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Rules  and  Regulations 


Title  7-^CIILTURE 

Chapt«r  XIV— Commodjly  Credit  Cor¬ 
poration,  Doportmont  of  Agricutwro 

SUBCHAPTH  B— lOANS,  PURCHASES,  AND 
OTHER  OPERATIONS 

PAST  1446— PEANUTS 

Subpoit — 1^64  Crop  Peanut  Ware¬ 
house  Storage  Locm  Regulations 

floe 

1440.16fO  General  statement. 

1446.1501  Admlntetratton,. 

1446.156i2  Level  of  price  support. 

1446.1563  AvallabUlty  ot  warehouse  stor- 

ase  loans. 

1446.1564  Setoffs. 

1446.1565  Eligible  peanuts. 

1446.1566  EUgflMe  luroducer. 

1446.1567  Definitions. 

Authobitt:  nie  provisions  of  sul^Murt 
tasned  under  sees.  4  and  6,  62  Stat.  1070,  as 
amended;  15  XJJS.C.  714  b  and  c.  Interi^wt 
or  spidy  sees.  101,  401,  68  Stat.  1061,  as 
amende^  7  UJ3.C.  1441,  ISfil. 

§1446.1560  General  statement. 

This  mibpart  contains  regulstioiis 
which  set  forth  siqiiXMrt  prices  lor  1964 
enq}  fanners  stodc  peenuts  er>H  the  terma 
shd  conditions  under  which  rfigiMe  pro¬ 
ducers  acting  colleethrely  through  the 
following  cooperative  marluting  associa- 
tions  (referred  to  sefveraDy  in  this  sub- 
part  as  *'the  association**)  may  obtain 
price  support  on  their  eligible  1964  crop 
fanners  stock  peanuts;  Southeastern 
area,  GPA  Peanut  Associatioa,  Camilla, 
Georgia;  Southwestern  area.  Southwest¬ 
ern  Peanut  Growers  Association.  Gor¬ 
man,  Texas;  Vlrglnia-Carollna  area, 
Peanut  Growers  Cooperative  IdSuketii^ 
Association,  FTanklin,  Virginia.  The  as¬ 
sociation  will  make  price  support  ad¬ 
vances  on  eligible  peuiuts  d^vered  to 
it  by  eligible  producers  at  warehouses 
operating  under  contracts  with  the  as¬ 
sociation.  Commodity  Credit  Corpora¬ 
tion  will  make  a  loan  (referred  to  in  thin 
sulqiart  as  a  **war^ou8e  storage  loan**) 
to  the  associatioa.  Such  loan  wiU  be 
secured  by  the  tilgible  peanuts  upon 
which  the  associatioa  has  made  ad¬ 
vances  to  eligible  producers.  Regula¬ 
tions  oemtaining  the  terms  and  condi¬ 
tions  under  which  Commodity  Credit 
Corporation  will  make  farm  storage  loans 
directly  to  producers  on,  and  will  make 
purchases  directly  from  producers  of, 
1964  crop  farmers  stock  peanats  will  be 
Polished  separately  in  the  Fkokral 
I^isTKR.  As  used  In  this  subpart, 
veer  means  Commodity  Credit  Corpo- 
mtion,  and  “ASCS”  means  Agricultural 
Stabilization  and  Ckxiservation  Service, 
U.S.  D^artment  of  Agriculture. 

§  1446.1561  AdmuBMtration. 

ResponaQyiUiy.  Under  the  gen¬ 
eral  direction  and  supervision  of  the  Ex¬ 
ecutive  Vice  President,  CCC,  the  Pro¬ 
ducer  Associations  Division,  ABCS,  wffl 
ddmlnlstwr  this  snbpart. 


(b)  Limitation  of  authority.  County 
ofBoe  managers.  State  and  county  oom- 
mlttees,  and  the  associations  do  not  have 
authority  to  modify  ot  waive  any  of  the 
lurovlshms  of  this  subpart  or  any  amend¬ 
ments  or  supplements  thereto. 

<c)  Supervisory  authority.  No  dde- 
gatlon  ot  authority  herein  shall  preclude 
the  Executive  Vice  Presidwit,  CCC,  ot 
his  designee,  from  determining  any  ques¬ 
tions  arising  under  the  regulations  or 
from  reversing  or  modifying  any  deter¬ 
mination  made  pursuant  to  such  dele¬ 
gation. 

§1446.1562  Levd  of  price  support. 

(a)  AppUedbiUiy.  The  support  prices 
specified  In  this  section  apply  to  1964 
crop  farmers  stock  peanuts  In  bulk  or 
in  bags,  net  wdght  basis,  eligible  for 
price  support  advances  under  the  pro¬ 
visions  of  this  subpart. 

(b)  Nationai  average  price.  The  na¬ 
tional  average  support  price  is  $224.00  per 
ton. 

(c)  Average  support  prices  by  type. 
The  support  prices  by  per  average 
grade  ton  of  1964  crop  peanuts  are: 

DoUara 

Type:  per  ton 

Virginia _ $236.86 

Runner _  211.24 

Southeast  l^anlsh _  228. 98 

Southwest  E^Mtnisb _  219. 70 

Valen^a,  suitable  for  cleaning  ami 
roasting _ _  286. 86 

(d)  Calculation  of  support  prices. 
The  support  price  per  ton  for  peanuts 
of  a  particular  type  and  grade  shall  be 
calculated  on  the  basis  of  the  following 
rates,  premiums,  and  discounts.  No 
value  Shan  be  assigned  to  damaged 
kernels. 

(1)  Kernel  value  per  net  ton  excluding 
loose  shelled  kernels,  (i)  Price  for  each 
percent  of  sound  mature  and  sound  q;>lit 
kemds  shall  be: 

Virginia  type - $3,220 

Runner  type _ _ _ 8. 102 

Soutbeastem  Spanish  ^rpe _  8. 209 

Southwestern  Spanish  type _  3.148 

Valencia  type: 

Southwestern  area — suitable  for 

cleaning  and  roasting _  3.433 

Southwestern  area — ^not  suitable 

for  cleaning  and  roasting _  8. 148 

Areas  other  than  Southwest _  3.209 

(ii)  Price  for  each  percent  of  other 
kernels: 

AU  types - $1. 40 

(hi)  Premium  for  each  one  percent  ex¬ 
tra  large  kernels  In  Virginia  tsrpe  peanuts 
shall  be  45  cents,  except  that  no  premium 
shall  be  applicable  to  any  lot  of  such  pea¬ 
nuts  containing  more  than  7  percent 
damaged  kernels. 

(2)  Value  of  loose  shelled  kernels  per 
pound. 

AU  types - $0.07 

(3)  Damaged  kernel  discount.  For  all 
tsrpes  of  peanuts,  ttie  dlscoimt  per  ton  for 
damaged  kernels  shah  be  as  follows: 


Peanuts  containing 
damaged  kernels  of: 

1  percent _ _ _ _ _ _ 

2  percent _ _ _ _ 

3  percent _ 

4  percent _ _ _ 

6  percent _ _ _ 

6  pwroent _ 

7  percent _ _ 

8-9  i>eroent _ 

10-11  percent _ 

12-14  percent _ 

16-18  percent _ 

19-25  percent _ 

Over  25  percent _ 


Discount 
- —  None 
$3.40 

—  7.00 
__  11.00 

—  17.00 
28.00 
82.00 

—  60.00 
..  80.00 
.  100.00 
-  120.00 
.  140.00 
-  150.00 


(4)  Sound  split  kernel  discount.  Fot 
all  ^q;}es  of  peanuts,  the  discount  for 
sound  split  kem^  shall  be  as  follows: 


Peanuts  containing  soxmd  Discount 

split  kernels  of :  per  ton 

0-2  percent -  None 

8  i>eroent _ $0.40 

4  percent - .  go 


6  po-oent  and  above:  $0A0  plus  $0.60  for 
each  percent  of  soimd  split  kernels  In 
excess  of  4  percent. 


(5)  Foreign  material  discount.  The 
discount  for  each  full  one  percent  foreign 
material  in  excess  ot  4  percent  and  not 
over  10  percent  shall  be  $1.00  per  ton. 

(e)  Virginia  type  peanuts.  Vlrghiia 
type  peanuts,  to  receive  peanut  price  sup¬ 
port  as  Virginia  type,  must  contain  30 
percent  or  more  “fancy**  size,  Le.,  peanuts 
riding  a  *%4  x  3  inch  slotted  screen. 
Virginia  type  peanuts  containing  less 
than  30  peremt  fancy  size  will  be  sup¬ 
ported  as  though  they  were  Runner  tsrpe. 

(f )  Florispan  peanuts.  Plorispan 
peanuts  will  be  sui^iorted  at  a  price 
equivalent  to  65  percoit  of  the  support 
price  for  Runner  type  peanuts  of  the 
same  grade. 

(g)  Variety  X  peanuts.  The  support 
price  of  an  unnamed  and  undesirable 
variety  of  peanuts  grown  in  Virginia 
fnun  seed  stock  commercially  devdoped 
In  Windsor,  Isle  of  Wight  Ck>unty,  Vir¬ 
ginia,  and  kix)wn  as  Variety  X  will  be 
discounted  50  percent  of  the  rate  for 
Virginia  type  peanuts  of  the  same  grade, 
with  no  premium  for  extra  large  kernels. 

§  1446.1563^  Availal^ty  of  warehouse 
storage  loans. 

(a)  Loans  to  associations.  CCC  will 
make  warehouse  storage  loans  to  the  as¬ 
sociations  specified  in  f  1446.1560  which 
agree,  by  executing  agreements  with 
OCC,  to  arrange  for  the  storing  and 
handling  of  eligible  farmers  stock  pea¬ 
nuts,  make  advances  to  eligible  producers 
on  eligible  1964  crop  peanuts,  and  use 
such  peanuts  as  collateral  for  loans  to  be 
obtained  from  CCC. 

(b)  Areas.  Price  support  advances 
will  be  available  in  the  following  areas: 

(1)  The  Southeastern  area  consisting 
of  the  States  of  Alabama,  Georgia,  Mis¬ 
sissippi,  norlda,  and  that  part  of  South 
Carolina  south  and  west  ot  the  Semtee- 
Congaree-Broad  Rivers. 

(2)  The  Southwestern  area  consisting 
of  the  States  of  Arlsona,  Arkansas,  Call- 
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fornia,  Louislazuk,  Mew  Mexico,  Okla- 
homA,  and  TezM.- 

(3)  The  Virginia-Carolina  area  con- 
alsting  ot  the  States  of  Missouri.  North 
Carolina,  Tennessee,  Virginia,  and  that 
part  of  South  Carolina  north  and  east  of 
the  Santee-Congaree-Broad  Rivers. 

(c)  Where  available.  Price  sui^rt 
advances  will  be  available  to  eligible  pro> 
ducers  at  warehouses  which  have  con¬ 
tracted  with  an  association,  on  a  form 
of  agreement  iu>proved  by  CCC,  to  make 
price  support  advances  to  eligible  pro¬ 
ducers  on  behalf  of  the  association  mi 
eligible  1964  crop  peanuts  delivered  to 
such  warehouses.  The  association’s 
contracts  with  warehouses  will  require 
the  warehouses  to  inform  producers  that 
price  support  advances  are  available  and 
to  make  advances  to  eligible  producers 
on  eligible  peanuts  as  provided  in  para- 
gnqih  (g)  of  this  section.  The  names 
and  locations  of  such  warehouses  may  be 
obtained  from  the  office  of  the  iqipro- 
priate  association  or  from  ASCS  State 
and  County  offices.  The  associations 
shall  pledge  all  eligible  peanuts  upon 
which  they  have  made  price  support  ad¬ 
vances  to  CCC  as  security  for  loans  ob¬ 
tained  pursuant  to  agreements  with 
CCC. 

(d)  Time.  Price  support  advances  to 
eligible  producers  wiU  be  available  from 
time  of  harvest  through  January  31. 
1965,  or  such  later  date  as  may  be  estab¬ 
lished  by  the  Executive  l^ce  President, 
CCC.  If  the  final  date  of  availability 
falls  on  a  nonworkday  for  the  associa¬ 
tion,  the  applicable  final  date  shall  be 
extended  to  include  the  next  workday. 

(e)  Inspection.  The  tsrpe  and  quality 
of  each  lot  of  farmers  stock  peanuts  de¬ 
livered  to  an  association  for  a  price  sup¬ 
port  advance  shall  be  determined  by  a 
Federal  or  Federal-State  inspector  au¬ 
thorized  or  licensed  by  the  Secretary, 
UB.  Department  of  Agriculture,  when 
received  at  a  warehouse  xmder  contract 
with  an  association.  The  fee  for  such 
determination  shall  be  paid  by  the  asso¬ 
ciation. 

(f)  Producer  agreement.  To  obtain 
a  price  support  advance,  the  producer 
shall,  in  writing,  relinquish  any  right  to 
redeem  or  obtain  possession  of  peanuts 
delivered  to  the  association,  and  author¬ 
ize  the  association  to  pledge  such  pea¬ 
nuts  to  CCC  as  collateral  for  a  ware¬ 
house  storage  loan. 

(g)  Advance  to  producer.  For  each 
lot  of  eligible  peanuts  received,  the  as¬ 
sociation  will  make  a  price  support  ad¬ 
vance  to  the  producer  in  an  amount 
equal  to  the  price  support  value  of  such 
peanuts,  determined  on  the  basis  of  the 
weight,  quality  and  type  of  such  pea¬ 
nuts  and  the  price  sum>ort  schedule  pro¬ 
vide  by  CCC,  except  that,  in  addition  to 
the  deductions  specified  in  §  1446.1564, 
(1)  the  association  will  deduct  from  such 
advance  and  pay  over  to  the  proper  State 
authorities,  assessments  or  excise  taxes 
imposed  by  State  law,  and  (2)  the  South¬ 
western  Peanut  Growers  Association 
will,  upon  the  prior  agremnent  of  the 
producer,  deduct  from  such  advance  50 
cents  per  net  weight  ton  of  peanuts  upon 
which  such  advance  was  made  to  be  used 
in  payment  for  its  peanut  activities  out¬ 
side  the  price  support  program. 


(h)  Fraud  of  producer.  The  making 
of  any  fraudulent  representation  by  a 
producer  In  the  loan  documents  or  in  ob¬ 
taining  a  loan  or  advance  shall  render 
him  subject  to  criminal  prosecution  un¬ 
der  Federal  law.  The  producer  shall  be 
personally  liable  to  CCC.  aside  from  any 
additional  liability  under  .  criminal  or 
civil  frauds  statutes,  for  the  amount  of 
such  advance  and  for  all  costs  which 
CCC  would  not  have  incurred  except  for 
the  producer’s  fraudulent  representa- 
tlm.  together  with  interest  upon  such 
amounts:  Provided,  That  the  producer 
shall  be  given  credit  for  the  proceeds  re¬ 
ceived  by  CCC  upon  sale  of  ttie  peanuts 
upon  which  such  advance  was  made. 

§  1446.1564  Setoffs. 

(a)  Facility  and  drying  equipment 
loans.  11  any  installment  or  Installments 
on  any  loan  made  by  CCC  otx  farm  stor¬ 
age  facilities  or  dnring  equipment  are 
payable  imder  the  provisions  of  the  note 
evidencing  such  loan  out  of  any  amount 
due  the  producer  under  these  regula¬ 
tions,  the  amount  due  the  producer,  after 
deducticm  of  amounts  due  prior  lien¬ 
holders.  shall  be  applied  to  such  install- 
ment(s). 

(b)  Producers  listed  on  county  debt 
record.  If  the  producer  is  indebted  to 
CCC  or  to  any  other  agency  of  the  United 
States  and  such  indebtedness  is  listed 
on  the  county  debt  record,  amounts  due 
the  producer  imder  the  regulations  in 
this  subpart,  after  deduction  of  amounts 
payable  on  farm  storage  facilities  or  dry¬ 
ing  equipment  and  to  prior  lienholders, 
shall  be  applied  as  provided  in  the  Secre¬ 
tary’s  Setoff  Regulations,  29  FJl.  9425, 
to  such  indebtedness. 

(c)  Producer's  right.  Compliance 
with  the  provisions  of  this  section  shall 
not  deprive  the  producer  of  any  right 
he  would  otherwise  have  to  contest  the 
justness  of  the  indebtedness  involved  in 
the  setoff  action  either  by  administra¬ 
tive  appeal  or  by  legal  action. 

§  1446.1565  Eligible  peanuts. 

(a)  Eligible  peanuts.  (1)  Peanuts 
eligible  for  price  support  advances  shall 
be  1964  crop  farmers  stock  peanuts: 

(i)  Which  were  produced  in  the  con¬ 
tinental  United  States; 

(ii)  Which  contain  not  more  than  10 
percent  foreign  material; 

(iii)  Which  contain  not  more  than 
10  percent  moisture,  and  which,  if  they 
have  been  mechanically  dried,  contain 
at  least  6  percent  moisture; 

(iv)  WTiich  are  produced  by  an  eligi¬ 
ble  producer  on  a  farm  on  which  the 
1964  farm  peanut  acreage  does  not  ex¬ 
ceed  the  effective  farm  allotment  deter¬ 
mined  in  accordance  with  the  marketing 
quota  regulations,  or  on  which  the  farm 
peanut  acreage  exceeds  the  effective 
farm  allotment  (a)  if  the  producer 
establishes  to  the  satisfaction  of  the 
County  Committee,  as  provided  in  para¬ 
graph  (c>  of  this  section,  that  he  did 
not  knowingly  exceed  such  farm  allot¬ 
ment,  or  (b)  if  a  within  quota  market¬ 
ing  card  is  issued  upon  the  execution 
of  a  Form  MQ-92 — ^Peanuts,  Agreement 
by  Operator  of  Overplanted  Peanut 
Farm,  by  the  County  Committee  and  the 
producer;  the  County  Committee  may 
decline  to  execute  such  agreement  in 


any  case  where  it  finds  reasonable 
grounds  to  believe  that  it  will  be  used  as 
a  device  to  evade  the  requirements  of 
the  price  support  program  or  the  collec¬ 
tion  of  marketing  penalty; 

(v)  Which  were  not  produced  in  vio¬ 
lation  of  a  restrictive  lease  on  federally 
owned  land,  or  on  land  owned  by  the 
Federal  Government  which  was  occupied 
by  the  producer  without  lease,  permit,  or 
other  light  of  possession; 

(vi)  Which  are  free  and  clear  of  all 
liens  and  encumbrances,  including  land¬ 
lord  lien,  or,  if  liens  or  oicumbrances 
exist  on  the  peanuts,  acceptable  waivers 
are  obtained;  and 

(vil)  In  which  the  b^eficial  interest 
is  in  the  producer  who  delivers  them  to 
the  association  and  has  always  been 
in  him  or  in  him  and  a  former  producer 
whom  he  succeeded  before  they  were 
harvested.  To  meet  the  requirements  of 
succession  to  a  former  producer,  the 
rights,  responsibilities  and  interest  of 
the  former  producer  with  respect  to  the 
farm  on  which  the  peanuts  were  pro¬ 
duced  shall  have  been  substantially  as¬ 
sumed  by  the  person  claiming  succession. 
More  pimdiase  of  a  crop  ludor  to  harvest, 
without  acquisition  of  any  additional 
interest  in  the  farm  on  which  the  pea¬ 
nuts  are  produced,  shall  not  constitute 
succession.  Any  producer  in  doubt  as 
to  whether  his  interest  in  the  peanuts 
complies  with  the  requirements  of  this 
section  should,  before  apphring  for  price 
support,  make  available  to  the  County 
Committee  all  pertinent  information 
which  will  permit  a  determination  with 
respect  to  succession  to  be  made  by  CCC. 

(2)  In  the  Southwest  area,  if  peanuts 
delivered  to  the  Association  are  bagged, 
the  bags  shall  be  new  or  thoroughly 
cleaned  used  bags  which  are  made  of 
material,  other  than  mesh  or  net,  weigh¬ 
ing  not  less  than  1%  ounces  nor  more 
than  10  ounces  per  square  yard  and  con¬ 
taining  no  sisal  fibers,  are  free  from  holes 
and  are  finished  at  the  top  with  either 
the  selve^e  edge  of  the  material,  binding 
or  a  hem.  Such  bags  shall  be  of  uni¬ 
form  size  with  iq?proximately  2-bushel 
capacity. 

(b)  Agreement  by  operator  of  over- 
plants  peanut  farm.  11  a  producer  has 
executed  a  Form  MQ-92 — ^Peanuts, 
Agre^ent  by  Operator  of  Over-Planted 
Peanut  Farm,  and  (1)  the  farm  peanut 
acreage  exceeded  the  effective  farm  allot¬ 
ment  by  not  more  than  the  larger  of 
one-tenth  acre  or  two  percent  of  such 
allotmait,  payment  of  the  liquidated 
damages  specified  in  the  agreement  will 
not  be  required  if  the  State  Executive 
Director,  or  in  his  absence,  the  Acting 
Executive  Director,  determines  that  the 
breach  of  such  agreement  was  uninten¬ 
tional  and  occurred  despite  a  bona  fide 
effort  by  the  operator  and  other  pro¬ 
ducers  on  the  farm  to  comply  with  such 
agreement,  or  (2)  the  farm  peanut  acre- 
fiige  exceeded  the  effective  farm  allotment 
by  more  than  the  burger  of  one-tenth 
acre  or  two  percent  of  such  allotment, 
payment  of  the  liquidated  damages  will 
not  be  required  if  the  State  Committee 
makes  the  detemUnation  specified  in 
subparagraph  (1)  of  this  paragraph  and 
also  determines  that  the  sunount  by 
which  the  farm  peanut  acreage  exceeded 
the  effective  farm  allotment  was  so  small 
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in  relation  to  such  •Uofanaat  tbat  it  did 
not  materially  impair  CCCs  price  sop- 
port  operations. 

(c)  Determination  that  producer  un- 
fcnovoinoly  exceeded  the  effective  farm 
allotment.  A  producer  on  a  farm  on 
which  the  farm  peanut  acreage  exceeds 
the  effective  farm  allotment  shall  be 
denned  not  to  have  knowingly  exceeded 
iQch  allotment  if  (1)  the  excess  acreage 
is  determined,  in  accordance  with  the 
marketing  Quota  r^mlations,  to  be  xero, 
(2)  payment  of  the  liquidated  damages 
provided  for  as  the  result  of  a  breach  of 
the  terms  of  Form  MQ-02 — Peanuts  is 
not  required  under  the  provisions  of 
paragraph  (b)  of  this  section,  (3)  an 
erroneous  notice  of  measured  acreage 
was  Issued  to  the  producer  and  the  farm 
peanut  acreage  is  deemed  to  be  equal  to 
the  effective  farm  allotment  under  the 
provisions  of  the  peanut  marketing  quota 
program,  or  (4)  Uie  producer  exceeded 
the  effective  farm  allotment  under  cir¬ 
cumstances  which  are  not  provided  for 
under  subparagraphs  (1) ,  (2) ,  and  (3)  of 
this  paragraph  and  the  County  Commit¬ 
tee  determines  that  the  producer  un¬ 
knowingly  exceeded  such  allotment. 

§  1446.1566  EUfpble  producer. 

An  eligible  producer  of  peanuts  shall 
be  an  individual,  partnership,  associa¬ 
tion,  corporation,  estate,  trust,  or  other 
legal  entity,  and  whenever  applicable, 
a  State,  political  subdivision  of  a  State 
or  any  agency  thereof,  producing  pea¬ 
nuts  as  a  landowner,  landlord,  tenant, 
or  sharecropper. 

(a)  Batatea  and  truata.  A  reoeivm*  of 
an  insolvent  debtor’s  estate,  an  executor 
or  an  administrator  of  a  deceased  per¬ 
son’s  estate,  a  guardian  of  an  estate  or  of 
a  ward  or  incompetent  person,  and 
trustees  of  a  trust  estate  shall  be  con¬ 
sidered  to  represent  the  insolvent  debtm:. 
the  deceased  person,  the  ward  or  in¬ 
competent,  and  the  beneficiaries  of  a 
trust,  respectively,  and  the  production 
of  the  receiver,  executor,  administrator, 
guardian  or  trustee  shall  be  considered 
to  be  the  production  of  the  person  he 
represents.  Loan  documents  executed 
by  any  such  person  shall  be  accepted 
by  CCC  (mly  if  they  sure  legally  valid 
and  8U(di  person  has  the  authority  to 
sign  the  apphcable  documents. 

(b)  EUgibtUti/  of  minora.  A  minor 
who  is  otherwise  an  eligible  producer 
shall  be  eligible  for  price  support  only 
if  he  meets  one  of  the  following  require¬ 
ments:  (1)  The  right  of  majority  has 
been  confmred  on  him  by  court  pro¬ 
ceedings  or  by  statute;  (2)  the  guardiiui 
has  been  appointed  to  manage  his  pn^ 
erty  and  the  applicable  price  support 
documents  are  signed  by  the  guardian; 
or  (3)  a  bond  is  furnished  under  which 
a  surety  guarantees  to  protect  CCC  from 
any  loss  incurred  for  which  the  minor 
would  be  liable  had  he  been  an  adult. 

§  1446.1567  Definitions. 

As  used  herein,  and  in  Instructions  and 
<iocuments  in  connection  herewith,  the 
words  and  leases  defined  in  this  section 
>lmll  have  the  meanings  herein  assigned 
to  them  unless  the  context  or  8ifi)Ject 
mattw  otherwise 
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<a)  Cowaty  office.  The  office  of  like 
ASC8  county  committee  where  records 
for  the  farm  are  kept. 

(b)  Farm.  A  farm  as  defined  in  the 
Farm  Beconstitution  and  Allotment  Reg¬ 
ulations.  as  amended  (27  FJL  6482,  7382, 
11918;  28  FIL  1415,  1711,  2227;  29  FJEL 
339,  5303,  6317),  which  in  genei^  define 
a  farm  as  all  adjoining  or  nearby  fann- 
land  which  is  (H>erated  by  one  person. 

(c)  Effective  farm  allotment.  The 
effective  farm  acreage  allotment  for  1964 
crop  peanuts  as  defined  in  Uie  marketing 
quota  regulatimis. 

(d)  Farmers  stock  peanuts.  Picked 
or  threshed  peanuts  produced  in  the  con¬ 
tinental  United  States,  which  have  not 
been  shelled,  crushed,  cleaned  or  other¬ 
wise  changed  (except  for  removal  of 
foreign  material,  loose  shelled  kernels 
and  excess  moisture)  from  the  state  in 
which  picked  or  threshed  peanuts  are 
customarily  marketed  by  producers. 

(e)  Farm  peanut  acreage.  The  1964 
farm  peanut  acreage  determhied  in  ac¬ 
cordance  with  the  marketing  quota  reg¬ 
ulations  which,  in  general,  define  such 
acreage  as  the  total  acreage  of  peanuts 
on  the  farm  which  is  picked  or  threshed. 

(f )  Lot.  That  quantity  of  peanuts  for 
which  one  inspection  memorandum  is 
issued. 

(g)  Marketing  quota  regulations.  The 
Allotment  and  Marketing  Quota  Regu¬ 
lations  for  peanuts  of  the  1963  and  Sub¬ 
sequent  Crops,  as  amaided,  issued  by  the 
Administrator,  ASCB,  27  FR.  11920;  28 
FR 11811;  29  FR.  7801, 7983. 

(h)  New  weight  (farmers  stock  pea- 
nuts).  That  weight  of  farmers  stock 
peanuts  obtained  by  multipliring  the 
gross  scale  weight  by  a  percentage  equal 
to  100  percent  minus  the  sum  of  Uie 
percentages  of  (1)  foreign  material  and 
(2)  moisture  in  excess  of  7  percent  in  the 
Southwestern  smd  Southeastern  areas  or 
8  percent  in  the  Virglnia-CaroUna  area. 

(1)  Type.  The  generally  known  types 
of  peanuts  (Le.  Runner.  Spanish.  Val¬ 
encia.  and  Virginia)  as  defined  in  the 
marketing  quota  regulations. 

(j)  Sound  mature  kernels.  E^emels 
which  are  free  from  damage  and  minor 
defects  as  defined  in  the  UJS.  Staxkdards 
for  shelled  (1)  Spanish  tsrpe  peanuts  ef¬ 
fective  August  31,  1959,  in  the  case  of 
Spanish  and  Valencia  peanuts,  (2)  Run* 
ner  type  peanuts,  effective  July  31,  1956, 
or  (3)  Virginia  type  peanuts,  effective 
August  31, 1959;  and  which  will  not  pass 
through  a  screen  having : 

(i)  i%4  X  %  inch  perforation  in  the 
ease  of  Spanish  and  Valencia  peanuts. 

(U)  X  1  inch  perforations  in  the 
case  of  Virginia  peanuts. 

(iU)  ^%4  X  %  inch  perforations  in  the 
case  of  Runner  peanuts. 

(k)  Extra  large  kernels.  Shelled  Vir¬ 
ginia  type  pesmuts  which  will  not  pass 
through  a  screen  having  21.5/64  x  1  inch 
openings  smd  which  are  “wtx^’*  and  free 
from  “minor  defects’*  and  “damage”  as 
such  terms  are  d^ined  in  the  UJ3. 
Standards  for  SheUed  Virginia  TsT)e  pea¬ 
nuts  effective  August  31, 1959. 

(l)  Valencia  type  peanuts  suitable  for 
cleaning  and  roasting.  Valeiycia  peanuts 
containing  less  than  25  perc^  disccd- 
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oration  and  damage  caused  by  cracked 
and  broken  shells. 

(m)  Within  quota  card.  FormMQ-76 
(Peanuts)  1964,  1964  peanut  within 
quota  marketing  card,  issued  pursuant  to 
the  marketing  quota  regulations. 

Effective  date:  Upon  publication  in 
tlie  Fxdxral  Rxozstkx. 

Signed  at  Washington,  D.C.,  on  Au¬ 
gust  18,  1964. 

H.  D.  Ck>DrRXT, 
Executive  Vice  President, 
Commodity  Credit  Corporation. 

IFA.  Doc.  64-S583:  Piled.  Aug.  24.  1964; 
8:46  ajn.] 

SUSCHAPTER  C — EXPORT  PROGRAMS 
(Bev.  m;  Arndt.  51 

PART  1483— WHEAT  AND  FLOUR 

Swbporl — ^Wheof  Export  Program — 
Payment  in  Kind  (GR-345)  Terms 
and  Conditions 

The  Terms  and  Conditions  of  the 
Wheat  Export  Program — Pasrment  in 
Kind  (ORr-345)  (27  FR.  6415),  as 

amended  (27  FJl.  10741,  28  FR.  7120, 
29  PH.  4077  and  9431)  are  further 
amended  in  order  to  make  several  needed 
changes  and  to  correct  errors  of  a  minor 
nature,  as  follows: 

Section  1483.112,  paragraph  (b)  was 
amended  (29  FH.  9431)  by  adding  a  new 
subparagraph  (vii) .  This  is  hereby  cor¬ 
rected  to  read  (vlii) . 

Section  1483.125,  paragraph  (b)  sub- 
paragraph  (9)  is  hereby  deleted. 

Section  1483.125,  paragraph  (b)  was 
amended  (29  FJl.  9431)  by  adding  a  new 
subparagraph  (13).  This  is  hereby  cor¬ 
rected  to  read  subparagraph  (9) . 

Section  1483.127,  paragraph  (b),  sub- 
paragraph  (11)  is  hereby  deleted.  Sub- 
paragraphs  presently  numbered  (12) 
through  (21)  are  hereby  chafed  to  read 
(11)  through  (20). 

Section  1483.127,  paragraph  (b),  sub- 
paragraph  (11)  (as  re-numbered  in  the 
preceding  change)  is  amended  fay  de¬ 
leting  “Bureau  of  International  Pro¬ 
grams”  and  substituting  “Biueau  of  In¬ 
ternational  Commerce”. 

Section  1483.147,  paragraph  (h)  is 
amended  by  deleting  “Bureau  of  Ihtema- 
tional  Programs”  and  substituting  “Bu¬ 
reau  of  International  Commerce”. 

In  8  1483.150,  psuragraph  (a)  the  sec¬ 
ond  sentence  is  corrected  by  inserting 
the  word  “the”  before  the  word  “regula¬ 
tions”  and  “of  this  subpart”  after  the 
word  “regulations.” 

In  §  1483.151,  paragraph  (h)  the  third 
sentence  is  corrected  by  deleting  the  let¬ 
ter  “s”  on  the  word  “refunds”  which 
precedes  the  word  “rates”. 

In  8  1483.151,  paragraph  (1) ,  the  fifth 
sentence  is  corrected  by  deleting  the 
word  “then”  and  substituting  the  word 
“than”. 

In  8  1483.152  paragraph  (b) ,  subpara¬ 
graph  (2),  the  second  sentence  is  cor¬ 
rected  by  deleting  “(  )  ”  and  substituting 
“(1)”. 

The  first  and  second  sentences  of 
8  1483.161,  paragraph  (a)  are  amended 
hy  deleting  in  each  sentence  the  words 
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**Vlce  PTMident**'  and  subafcltutinff  **DI- 
reotor  or  his  designee”. 

SectkNi  1483.162,  paragraph  (h)  is 
amended  bgr  deleting  ^'Bureau  ot  Foreign 
Commwee”  and  substituting  ‘‘Bureau  ct 
International  Ckunmerce”. 

Section  1483.163.  paragraph  (c)  (2)  is 
amended  by  deleting  “Contracting  Offi¬ 
cer”  and  substituting  “Director  or  his 
designee”. 

In  i  1483.165  the  first  sentence  is 
amended  by  deleting  the  word  “oc- 
ciuTing”  and  substituting  the  word  “se¬ 
curing”. 

Section  1483.178  is  amended  by  delet¬ 
ing  the  words  “Notice  of  Export”  and  by 
adding  zip  code  “20250”  after  the  mailing 
address  shown  therein. 

Section  1483.180  is  amended  by  adding 
zip  code  “60202”  after  the  mailing  ad¬ 
dress  of  the  Evanston  ASCS  Commodity 
Office  and  zip  code  “64141”  after  the 
mailing  address  of  the  Kansas  City  ASCS 
Commodity  Office. 

Section  1483.187  is  amended  by  delet¬ 
ing  “Bureau  of  International  Programs” 
and  substituting  “Bureau  of  Interna¬ 
tional  Commerce”. 

The  Appendix  is  amended  to  read  as 
follows: 

Appendix 

MOnCX  TO  KZPOBTXBS 

‘Hie  Department  of  Commerce.  Bureau  of 
International  Oommeroe.  pursuant  to  regu¬ 
lations  under  the  Export  Control  Act  of  IMO, 
prohibits  the  exportation  or  re-expmrtatlon 
by  anyone  of  any  commodities  (except  ab¬ 
sorbent  ootton  and  sterillxed  gauxe  and 
bandages  with  respect  to  Cuba  only)  under 
this  program  to  Cuba,  the  Soviet  Bloc  or 
Oommunlst-oontrolled  area  of  the  Far  Bast 
including  Communist  China,  North  Kmrea 
and  the  Commiinlst-controlled  area  of  Viet¬ 
nam,  except  under  validated  license  issued 
by  the  UB.  Department  of  Oconmeroe,  Bxireau 
of  International  CommMoe. 

Ibese  regulations  generally  require  that 
exporters,  in  (Mr  in  connection  with  their  <x>n- 
tracts  with  foreign  purchasers,  where  the 
contract  involves  $10,000  or  more  and  ex¬ 
portation  is  to  be  made  to  a  Group  R  <x>untry, 
<^tain  from  the  foreign  pxxrchaser  a  written 
acknowledgement  of  his  understanding  of 

(1)  UB.  Commerce  Department  prohibitions 
(Cixnprehensive  Bxpcxt  Schedule.  Sections 
371.4  and  371.8)  against  sales  or  resale  for 
re-export  (rf  said  commcxlltlee.  or  any  part 
thenoi,  without  express  Commerce  Depart¬ 
ment  authorization,  to  the  Soviet  Bloc, 
Communist  China,  North  Korea  or  the  Com¬ 
munist-controlled  area  of  l^etnam  or  to 
Cuba,  and  (2)  the  sanction  of  denial  of 
future  UB.  export  privileges  that  may  be 
Imposed  for  violation  of  the  Commerce  De¬ 
partment  regulations.  Exporters  who  have 
a  continuing  and  regular  relationship  with 
a  f(Meign  ptirchaser  may  obtain  a  blanket 
acknowledgement  from  such  purchaser 
covering  all  transactions  involving  surplus 
agrlctiltural  commodities  and  manufactures 
thereof  purchased  from  CCC  or  subsidized 
for  export  by  the  Elecretary  of  Agriculture  or 
CCC.  Where  commodities  are  to  be  ex¬ 
ported  by  a  party  other  than  the  original 
purchaser  of  the  commodities  from  the 
CCC  the  original  purchaser  should  infcMin. 
the  exp<xrter  in  writing  of  the  requirements 
for  obtaining  the  signed  a(}knowledgment 
from  the  foreign  purchaser. 

For  all  exportations,  one  of  the  destination 
control  statonents  8pe<dfled  in  Commerce 
Department  Regulations  (Cc»nprehensive  Ex¬ 
port  Schedule  i  870.10(c) )  is  required  to  be 
placed  on  all  cc^ies  of  the  shipper’s  export 
declaration,  all  copies  of  the  bill  of  lading. 


and  all  coplas  of  the  commercial  invoices. 
For  additional  informatioa  as  to  which  des¬ 
tination  control  statement  to  use.  the  ex¬ 
porter  should  communicate  with  the  Bureau 
of  International  Commerce  or  (xie  ot  the 
field  oOces  of  the  Department  of  Ckxnmeroe. 
SqxNTters  ahcmld  consult  the  applicable  Com¬ 
merce  D^Mutment  regulations  for  more  de¬ 
tailed  lnf(Hrmatlon  If  desired  and  f<N:  any 
changes  that  may  be  made  thMolu. 

Signed  at  Washington.  D.C.,  on  Au¬ 
gust  20.  1064. 

H.  D.  OODFRET. 
Executive  Vice  Preside, 
Commodity  Credit  Corporation. 

[FJEl.  Doc.  64-8603;  FUed,  Aug.  24.  1964; 
8:48  am.] 


Title  14-AER0NAI)TICS  AND 
SPACE 

Chapter  III — Federal  Aviation  Agenqf 

SUSCHAFTEt  C — AIRCRAFT  REGULATIONS 
[Beg.  Docket  No.  6171;  Arndt.  801] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Douglas  Model  DC— 8  Series  Aircraft 

Amendment  757.  29  FJl.  8474.  AD  64- 
15-3.  specifies  service  life  limits  for  cer¬ 
tain  fle^  system  ccnnponents  on  Douglas 
Model  DC-8  series  aircraft.  Additional 
fatigue  tests  conducted  by  the  manufac¬ 
turer  have  proved  that  links  can  be  re¬ 
worked  and  continued  in  service  if  no 
cracks  are  found,  and  AD  64-15-3  is  being 
revised  accordingly. 

Since  this  amendment  is  relieving  in 
nature  and  imposes  no  additional  burden 
on  any  person,  notice  and  public  pro¬ 
cedure  hereon  are  unnecessary  and  the 
amendment  may  be  made  effective  upon 
publication  in  the  Fxdirai.  Rbgxstxr. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  FJl.  6489) . 
S  507.10(a)  of  Part  507  (14  CFR  Part 
507).  is  amended  as  follows: 

Amendment  757.  29  F.R.  8474.  AD  64- 
15-3.  Douglas  Model  DC-8  series  aircraft, 
is  amended  by: 

1.  Changing  the  sq>plicability  state¬ 
ment  to  read: 

Applies  to  Model  DC-8  series  aircraft 
(except  Model  DC-8F) . 

2.  Changing  paragraphs  (a) ,  (b) ,  and 

(c)  to  read: 

(a)  Flap  cylinder  rod  end  bearing  P/N 
4648686-601.  Station  X^=97B06  and  Sta¬ 
tion  X,  =219.498. 

(b)  Flap  cylinder  rod  end  bearing  P/N 
4648686-603,  StaUon  X,.=97B06  and  Station 
X  =219  498 

*(e)  Flap  cylinder  rod  end  bolt  P/N  2646104, 
Station  X..=97B06  and  Station  X(=210.498 
and  339.723. 

3.  Deleting  paragraphs  (d),  (d)(1), 

(d) (2),  and  (d)(3)  and  adding  new 
paragraphs  (d),  (d)(1).  (d)(2),  (d)(3), 
(d)(4).  (d)(5).  (e)(1).  (e)(2).  (e)(3), 
and  (f)  to  read: 

(d)  Compensating  fiap  actuating  link 
P/N’s  3648269, 8648268,  8648270,  Station  X„= 
97B06.  Station  X^ =219.488.  StatKm  Xt=889.- 
723,  respectively. 


(1)  Part  Numbers  8646268.  8648269, 3648270 
with  no  bushings  Installed  In  the  0.9995/ 
1.006  inch-diameter  holes,  and  with  more 
than  IIBOO  hours’  time  In  service  or  more 
than  4.200  landings  on  the  effective  date  of 
this  amendment,  shaU  be  inq;>ected  and  re¬ 
worked  as  ^ecified  in  (d)  (6)  within  the  next 
600  hours’  time  in  service,  except  as  provided 
In  (e)(1). 

(2)  Part  Numbers  3648268, 3648269, 3648270 
with  no  bushings  installed  In  the  0.9995/ 
1.006  inch-diameter  holes  and  with  11,800 
or  lees  hours’  time  in  service  and  4B00  or  less 
landings  on  the  effective  date  of  this  amend¬ 
ment  and  parts  Installed  subsequent  to  the 
effective  date  of  this  amendment  shall  be  in¬ 
spected  and  reworked  as  specified  in  (d)  (5). 
prior  to  the  accumulation  of  12,300  hours’ 
time  in  service  («■  4,400  landings,  whichevw 
occurs  first,  except  as  provided  in  (e)  (1 ) . 

(3)  Part  Numbers  8648268,  8648269,  3648270 
with  bushings  installed  in  the  0.9995/ 
1.006  inch-diametm*  holes  and  having  more 
than^4B00  hours’  time  in  service  or  more 
than  1,600  landings  on  the  effective  date  of 
this  amendment  shall  be  inspected  and  re¬ 
worked  as  specified  in  (d)  (6)  within  500 
hours’  time  in  service  after  the  effective  date 
of  this  amendment. 

(4)  Part  Numbers  3648268,  3648269, 3648270 
with  biuhings  installed  in  the  011995/1.005 
inch-diameter  holes  and  with  4,500  or  less 
hours’  time  in  service  and  1,600  or  less  land¬ 
ings  on  the  effective  date  of  this  amendment 
shall  be  inspected  and  rewm'ked  as  specified 
in  (d)  (6)  iHior  to  the  accumulation  of  5,000 
hours’  time  in  service  or  1.780  landings, 
whichever  occurs  first. 

(6)  Parts  which  have  not  been  reworked 
in  accordance  with  Douglas  Service  Bulletin 
Noi  27-144,  dated  June  7.  1963,  as  of  the 
effective  date  of  this  amendment  shall  be 
inspected  and  reworked  in  accordahce  with 
the  accomplishment  instructions  of  Doug¬ 
las  Service  Bulletin  No.  27-144,  Reissue  No. 
1,  dated  August  3,  1964,  or  an  FAA  approved 
eqtilvalent,  within  the  time  limits  specified 
in  (d)  '(1),  (2),  (8),  CM*  (4),  as  appropriate. 

(e)  Service  life  limits  for  reworked  parts 
are  as  follows: 

(1)  Parts  which  have  been  reworked  in 
accordance  with  Douglas  Service  Btilletin  No. 
27-144,  dated  Jime  7,  1963,  as  of  the  effective 
date  of  this  amendment  may  be  continued 
in  service  not  to  exceed  lOBOO  landings  or 
an  additional  28,000  hours’  time  in  service 
from  the  time  of  rework  of  the  0B50/025A 
diameter  holes,  whichever  occius  first,  and 
then  must  be  retired  frcMn  service. 

(2)  Parts  with  the  btuhings  installed  as 
noted  in  (d)(3)  and  (d)(4)  may  be  con¬ 
tinued  in  service  not  to  exceed  an  additional 
8,670  landings  or  10,000  hours’  time  in  serv¬ 
ice,  whichever  occurs  first,  frcsn  the  time  of 
rework  of  the  0B50/0B6A  diameter  holes  and 
then  mvist  be  retired  from  service. 

(3)  Parts  without  bushings  installed  dur¬ 
ing  rework  of  the  0B50/0B6A  diameter  holes, 
may  be  continued  in  service  not  to  exceed  an 
additional  10,000  landings  cm:  28,000  hours’ 
time  in  service,  whichever  occurs  first,  from 
the  time  of  rewcM’k,  and  then  must  be  retired 
from  service. 

(f )  Parts  with  evidence  of  cracks  remain¬ 
ing  after  the  initial  chamfer  as  specified  in 
Douglas  Service  Bulletin  No.  27-144,  Reissue 
No.  1,  dated  August  3,  1964,  are  not  eligible 
for  furthw  use. 

4.  C!hanging  the  parenthetlced  state¬ 
ment  to  read: 

(Douglas  Service  Bulletins  No.  27-127,  Re¬ 
vision  No.  2  dated  January  28,  1964,  and  No. 
27-144  Reissue  No.  1  dated  August  3.  1964, 
cover  this  same  subject.) 

This  amendment  shah  become  effec¬ 
tive  August  25. 1964. 

(Secs.  818(a).  601,  608;  72  Stat.  762,  775.  776; 
49  nB.C.  1854(a) .  1421, 1428) 
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Tuesday,  August  25,  1964 

Issued  in  Washington,  D,C.,  on  August 
20,  1964. 

JsMKS  F.  Rudolph, 
Acting  Director,  ■ 
Flight  Standards  Service. 

[FJl.  Doc.  64-6606;  Filed,  Aug.  24.  1064; 
8:47  aon.] 


Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

SUBCHAPTER  C — DRUGS 

PART  141c— CHLORTETRACYCLINE 
(OR  TETRACYCLINE)  AND  CHLOR¬ 
TETRACYCLINE-  (OR  TETRACY¬ 
CLINE-)  CONTAINING  DRUGS; 
TESTS  AND  METHODS  OF  ASSAY 

PART  146c— CERTIFICATION  OF 
CHLORTETRACYCLINE  (OR  TETRA¬ 
CYCLINE)  AND  CHLORTETRACY¬ 
CLINE.  (OR  TETRACYCLINE-)  CON¬ 
TAINING  DRUGS 

Demethylchlortetracycline  Hydro-  . 
chloride  Tablets 

Pursuant  to  the  authority  provided  in 
the  Federal  Food,  Drug,  and  Cosmetic 
Act  (sec.  507,  59  Stat.  463,  as  amended; 

21  UJS.C.  337)  and  delegated  to  the  Com¬ 
missioner  of  Food  and  Drugs  by  the 
Secretary  of  Health,  Education,  and  Wel¬ 
fare  (21  CFR  2.90;  29  FJl.  471),  the 
regulations  for  tests  and  methods  of  as¬ 
say  and  certification  of  chlortetracycline 
(or  tetracycline)  and  chlortetracycline- 
(or  tetracycline-)  containing  drugs  (21 
CFR  Parts  141c,  146c)  are  amended  by 
adding  thereto  the  following  new 
sections: 

§  141c. 266  Demethylchlortetracyclme 
hydrochloride  tablets. 

(a)  Potency.  Using  a  high-speed 
blender,  blend  an  appropriate  number 
of  tablets  in  500  milliliters  of  O.IN  hy¬ 
drochloric  acid  and  proceed  as  directed 
in  §  141e.251(a).  The  potency  of 
demethylchlortetracycline  hydrochloride 
tablets  is  satisfactory  if  they  contain  not 
less  than  90  percent  of  the  number  of 
milligrams  of  demethylchlortetracycline 
that  they  are  represented  to  contain. 

(b)  Moisture.  Proceed  as  directed  in 
S  141a.5(a)  or  S  141a.26(e)  of  this 
chapter. 

(c)  Disintegration  time.  Proceed  as 
directed  in  9  141a.9(c)  of  this  che^iter. 

§  146c.  266  Demethylchlortetracycline 
hydrochloride  tablets. 

Demethylchlortetracycline  hydrochlo¬ 
ride  tablets  are  tablets  that  conform  to 
all  requirements  and  are  subject  to  all 
procedures  prescribed  by  9  146C.252  for 
demethylchlortetracycline  hydrochloride 
capsules,  except  that  each  tablet  shall 
contain  150  milligrams  of  demethyl¬ 
chlortetracycline  hydrochloride.  In  ad¬ 
dition  to  the  requirements  prescribed  by 
9 146C.252,  demethylchlortetracycline  hy¬ 
drochloride  tablets  shah  disintegrate 
within  1  hour.  A  person  who  requests 
certificaticm  shall  therefore  also  submit 


for  disintegration  time  studies,  results 
of  this  test  made  by  him  and  a  sample 
of  six  tablets.  The  fee  for  the  tablets 
submitted  for  disintegration  time  studies 
shall  be  $3.00. 

This  order  provides  for  tests  and  meth¬ 
ods  of  assay  and  certification  of  de¬ 
methylchlortetracycline  hydrochloride  in 
tablet  form,  which  has  been  foimd  to 
be  safe  and  efficacious,  conditions  perti¬ 
nent  to  its  certification.  Since  the  basic 
requirements  of  section  507  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  have 
been  complied  with  and  since  the  in¬ 
terests  of  the  public  health  will  be  served 
by  maUng  this  new  dosage  form  of  de¬ 
methylchlortetracycline  hydrochloride 
available  for  use,  the  requirements  for 
notice  and  public  proc^edure  and  delayed 
effective  date  are  not  deemed  necessary 
in  (Ms  instance. 

Effective  date.  This  order  shaU  be  ef¬ 
fective  on  the  date  of  its  publication  in 
the  Federal  Register. 

(Sec.  607,  59  Stat.  463,  as  amended;  21  X7.S.C. 
367) 

Dated:  August  17,  1964. 

Oeo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[FJt.  Doc.  64-6584;  FUed,  Aug.  24.  1964; 

8:46  ajn.] 


Title  24— HOUSING  AND 
HOUSING  CREDIT 

Chapter  II — Federal  Housing  Ad¬ 
ministration,  Housing  and  Home 
Finance  Agency 

SUBCHAPTER  A— GENERAL 

PART  200— INTRODUCTION 

Subpart  D — Delegation  of  Basic 
Authority  and  Functions 

Miscellaneous  Amendments 

In  Part  200  in  the  Table  of  Contents 
new  99  200.65a.  200.84e,  and  200.91  are 
added  as  follows: 

Sec. 

200.65a  Director  of  the  International  Dlvl- 
Bion  and  Deputy. 

200.84e  Director.  Cknnpllance  Coordination. 
200.91  Operations  Analysis  Policy  Com¬ 
mittee. 

In  9  200.63  paragnqph  (b)  is  revoked 
and  paragraph  (c)  Is  amended  to  read  as 
follows: 

§  200.63  Director  of  the  Architectural 
Standards  Division  and  Deputy. 
***** 

(b)  [Revoked] 

(c)  To  provide  technical  advice  and 
guidance  to  all  organizational  elements 
of  the  administration  in  the  fields  of 
architecture  and  engineering. 

In  9  200.64  paragraphs  (a)  and  (b)  are 
amended  to  read  as  follows: 

§  200.64  Director  of  the  Appraisal  and 
Mortgage  Risk  Divisicm  and  D^uty. 

•  •  G  •  • 

(a)  To  develop  and  maintain  stand¬ 
ards,  procedures,  and  techniques  for  the 


valuation  of  property,  the  estimation  of 
construction  cost,  determination  of  ac- 
o^tabllity  of  mortgage  credit  and  land 
planning,  and  for  the  over-all  determi¬ 
nation  of  mortgage  risk  and  the  accept¬ 
ability  of  mortgage  risk  for  insurance. 

(b)  To  provide  technical  advice  and 
guidance  to  all  organizational  elements 
of  the  Administration  in  the  fields  of 
valuation,  construction  cost,  mortgage 
credit,  land  planning  and  risk  deter¬ 
mination. 

In  9  200.65  paragraph  (b)  is  amended 
to  read  as  follows: 

§  200.65  Assistant  Commissioner  for 
Programs  and  Deputy. 

«  G  G  *  • 

(b)  To  be  responsible  to  the  Commis¬ 
sioner  for  the  coordination  and  general 
supervision  of  the  Program  Division,  the 
Research  and  Statistics  Division,  and  the 
International  Division  comprising  the 
functions  of  coordination  of  the  devel¬ 
opment  and  formulation  for  the  approval 
of  the  Commissiotier  of  basic  programs 
and  related  policies  and  program  plan¬ 
ning  and  the  appraisal  of  programs  and 
program  objectives,  and  the  maintenance 
of  a  program  of  housing  market  analyses, 
housing  statistics,  advice  and  counsel  on 
economic  problems,  conduct  of  actuarial 
studies,  the  provision  of  a  complete  ac¬ 
tuarial  service  for  all  insurance  pro¬ 
grams,  and  the  underwriting  processing 
of  housing  investment  guaranties  for  the 
Agency  for  International  Development, 
Department  of  State,  in  accordance  with 
the  delegations  made  to  HHFA  by  the 
Agency  for  International  Development. 

Part  200  is  amended  by  adding  a  new 
9  200.65a  as  follows : 

§  200.65a  Director  of  the  International 
Division  and  Deputy. 

To  the  position  of  Director  of  the  In¬ 
ternational  Division  and  under  his  gen¬ 
eral  supervision  to  the  position  of  Deputy 
Director  of  the  International  Division 
there  is  delegated  the  foUowing  basic 
authority  and  functions:  To  be  re¬ 
sponsible  for  the  direction  of  the  under¬ 
writing  processing  of  housing  investment 
guaranties  for  the  Agency  for  Interna¬ 
tional  Development.  Department  of  State, 
in  accordance  with  the  delegations  made 
to  HHFA  by  the  Agency  for  Interna¬ 
tional  Development  and  consistent  with 
general  policies  agreed  to. 

In  Section  200.68  paragraph  (a)  is' 
amended  to  read  as  follows : 

§  200.68  Assistant  Commissioner  for 
Administration  and  Deputy. 

***** 

(a)  To  be  responsible  for  a  compre¬ 
hensive  program  of  administrative  man¬ 
agement  and  services  comprising  all 
personnel  policy,  procedures  and  activi¬ 
ties;  organizational  structures  and  re¬ 
lated  matters;  all  budget  activities; 
administrative  staff  planning  and  co¬ 
ordination  of  agency  operations  analysis 
activities;  contracting,  procurement, 
sui^ly,  printing,  space  management,  li¬ 
brary,  and  other  office  services;  manage¬ 
ment  surveirs;  forms  and  records  man¬ 
agement;  coordination  and  maintenance 
of  the  FHA  Manual,  directives,  and  other 
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issuances  and  Instracttonal  material; 
and  to  be  tn  charge  of  the  Personnel 
DiTislon.  the  Budget  Divlskm,  the  Qen« 
eral  Services  Dhisloii,  and  the  Ibmage- 
ment  Division. 

•  •  •  •  • 

In  i  200.73  paragraph  (b)  Is  revoked 
as  follows: 

S  200.73  Director,  Audit  und  Examina¬ 
tion. 

•  •  •  •  • 

(b)  [Revoked] 

•  •  •  •  • 

Part  200  is  amended  by  adding  a  new 
I  200.84e  as  follows: 

§  200.84e  Director,  Compliance  Coordi¬ 
nation. 

To  the  position  of  Director.  Compli¬ 
ance  ComtUnation,  there  is  delegated  the 
following  basic  authority  and  functions: 

(a)  TO  determine  noncompliance  with 
statutes,  Including  the  criminal  statutes, 
rules,  regulations,  policies,  procedures 
and  instructions  governing  FHA  opera¬ 
tions  and  participants  in  FHA  programs 
except  section  2  of  Title  I  of  the  National 
Housing  Act  and  to  assure  that  appropri¬ 
ate  and  timely  action  is  taken  with  re¬ 
spect  to  all  such  determinations  of  non- 
compliance  and  related  investigative 
reports,  and  to  clear,  expedite,  coordinate 
and  provide  liaison  with  respect  to  in¬ 
vestigation  requests  to.  and  investigative 
reports  fnmx  the  Office  of  the  Adminis¬ 
trator,  UHFA,  except  those  relating  to 
section  2  of  Title  I  of  the  National 
Houdng  Act. 

(b)  To  maintain  continuing  liaison,  as 
required,  with  the  HHFA  representative 
on  the  President’s  Committee  on  Equal 
Opportunity  in  Housing  and  the  Presi¬ 
dent’s  Committee  on  Equal  Employment 
Opportunity. 

(c)  To  assist  the  Intergroup  Relations 
Service,  the  Deputy  Employment  Policy 
Officers,  and  the  Dq?uty  Contracts  Com- 
llance  Officers  with  compliance  activities 
under  the  Executive  Orders  for  equal 
opportunity  in  housing,  equal  employ¬ 
ment  opportimlty  in  government  and  on 
govenunent  contracts  and  government- 
assisted  contracts. 

Part  200  is  amended  by  adding  a  new 
9  200.91  as  follows: 

§  200.91  Operations  Analysis  Policy 
Committee. 

(a)  Members.  ’The  Operations  Analy¬ 
sis  Policy  Committee  is  comprised  of  the 
following  members:  Deputy  Commis¬ 
sioner,  Chairman;  Assistant  Commis¬ 
sioner  (Executive  Officer) ;  Associate 
Deputy  Commissioner  for  Operations; 
Associate  Deputy  Commissioner  for 
Management;  Assistant  Commissioner 
for  Programs;  and  Assistant  Commis¬ 
sioner  for  Adnilnlstraticm. 

(b)  Functions.  The  functions  of  the 
Operations  Analysis  Policy  Committee 
are  to  guide,  develop,  and  coordinate  con¬ 
certed  analysis  of  agency  operations, 
methods,  standards,  criteria,  policies,  and 
operating  results  and  to  develop  basic 
Improvements  and  make  recommenda¬ 
tions  for  modification  in  procedure,  con¬ 
cept,  and,  as  appropriate,  policy. 


Section  200.100  is  amended  to  read  as 
f<dlow8: 

§  200.100  dosing  Qerk. 

To  the  positkxi  of  Closing  Clerk  and 
to  each  of  them  there  is  delegated  the 
duty  and  function  to  execute  in  the  name 
of  the  Commissioner,  as  authorized  agent, 
mortgage  insurance  certificates  under 
any  home  mortgage  program  and  any 
other  documents  requiring  the  signature 
of  the  authorized  agent  Incident  to  com¬ 
pletion  of  the  closing  of  the  mortgage 
insurance  transaction. 

(Sec.  a,  48  Stat.  1246,  as  amended;  Sec.  211, 
62  Stat.  23,  as  amended;  Sec.  607,  65  Stat.  61, 
as  amended;  Sec.  /7ia,  62  Stat.  1281,  as 
amended;  Sec.  907,  65  Stat.  301,  as  amend¬ 
ed;  Sec.  807,  60  Stat.  661,  as  amended;  12 
US.C.  1703,  1715b,  1742,  1747k,  1748f,  1750f) 

Issued  at  Washington,  D.C.,  August  19, 
1964. 

[sxALl  Philip  N.  Brownstxin, 
Federal  Housing  Commissioner. 

[FJt.  Doe.  64-8692;  Filed.  Aug.  24,  1964; 
8:47  am.] 


Title  41— PUBLIC  CONTRACTS 

Chapter  6— Department  of  State 

[Dept.  Reg.  108A10] 

MISCELLANEOUS  AMENDMENTS  TO 
CHAPTER 

By  virtue  of  the  authority  vested  in 
the  Secretary  of  State  by  the  Act  of  May 
26.  1949  (63  Stat  111;  5  UB.C.  151c  and 
22  UB.C.  811) .  as  amended,  41  CFR  Part 
6  is  amended  by  revising  §9  6-1.105,  6- 
1.302-1,  and  6-1.352-2  and  by  adding  new 
Parts  6-2,  6-5,  6-6,  8-7,  and  6-11  as  fol¬ 
lows: 

PART  6-1  GENERAL 
§  6-1.105  Applical^ity. 

(a)  The  DOSPR  and  the  FPR  apply 
to  idl  procurement  of  perscmal  property 
and  nonpersonal  services  (including  con¬ 
struction)  by  the  Department  of  State 
both  within  and  outside  the  United 
States  except  for  those  operations  which 
have  exempticm  from  the  Federal  Prop¬ 
erty  and  Administrative  Services  Act  of 
1949.  as  amended. 

(b)  The  DOSPR  and  FPR  do  not  ap¬ 
ply  to  the  acquisition  or  leasing  of  real 
property. 

(c)  The  FPR  has  been  edited  for  use 
by  the  Foreign  Service  and  Department 
of  State.  Those  parts  or  subparts  which 
are  not  applicable  to  procurement  out¬ 
side  the  United  States  have  be^  re¬ 
moved  from  the  manuals  distributed  to 
the  Foreign  Service  posts.  Other  por¬ 
tions  of  the  FPR  not  applicable  to  pro¬ 
curement  outside  the  United  States  have 
been  surrounded  by  black  lines.  These 
portions  are  iq;)plicable  to  procurement 
within  the  United  States  by  Foreign 
Service  posts. 

§  6-1.30^1  General. 

(a)  Use  of  the  Federal  Prison  Indus¬ 
tries  as  a  source  of  supply  is  not  re¬ 
quired  in  connection  with  supplies  which 


are  both  procured  and  used  outside  the 
United  States.  In  addition,  pursuant  to 
Federal  Prison  Industries  clearance 
number  C-99360  use  of  ^the  Federal  Pris¬ 
on  Industries  as  a  source  of  supply  is 
not  required  in  connection  with  supplies 
which  are  procured  inside  the  United 
States  by  posts  for  use  outside  the  United 
States  where  the  aggregate  amount  in¬ 
volved  in  a  transaction  does  not  exceed 
$2,500.  Use  the  other  sources  of  supply 
referred  to  in  9  1-4.302-1  (a)  is  not  re¬ 
quired  in  connection  with  supplies  which 
are  procured  either  inside  or  outside  the 
United  States  for  use  outside  the  United 
States. 

(b)  Notwithstanding  9  6-1.302-1  (a) ,  in 
obtaining  supplies  or  services  to  be 
used  outside  the  United  States  the 
sources  of  sm^ly  listed  in  9  l-1.302-l(a) 
shall  be  used  wherever,  in  the  judgment 
of  the  procurement  officer,  requirements 
can  be  met  satisfactorily  on  a  timely 
basis  by  using  such  sources  and  the  use 
of  these  sources  is  prudent  and  otherwise 
in  the  national  interest. 

§  6—1.352—2  Distribution. 

(a)  Post  series.  Written  contracts 
numbered  in  the  post  series  under 
9  6-1.351  (a)  shall  be  distributed  as 
follows: 

(1)  The  signed  original  together  with 
the  original  of  the  SF-1036  (see 
99  6-2.407-7  and  6-3.250)  shall  be  for¬ 
warded  to  the  Department  under  cover 
of  an  operations  m^orandum.  Subject: 
Finance. 

(2)  One  signed  copy  Shan  be  furnished 
to  the  contractor  whenever  feasible. 

(3)  One  signed  copy  shaU  be  retained 
in  the  contract  file. 

(b)  FBO  series.  Written  contracts 
numbered  in  the  FBO  series  under 
9  6-1.351-3  (b)  shall  be  distributed  as 
foUows: 

( 1 )  The  signed  original  and  one  signed 
copy  together  with  the  original  and  one 
copy  of  the  SF-1036  (see  99  6-2.407-7  and 
6-3.250)  shaU  be  forwarded  to  the  De¬ 
partment  by  operations  memorandum, 
Subject:  Buildings.  The  transmittal 
shaU  specify  the  appropriation  against 
which  the  contract  wlU  be  paid  and  shall 
refer  to  the  Departmental  authority,  if 
any,  by  which  the  contract  was  entered 
into. 

(2)  One  signed  c(q?y  shaU  be  furnished 
to  the  contractor. 

(3)  One  sismed  copy  shaU  be  retained' 
in  the  contract  file. 

(c)  Department’s  Washington  series. 
Written  contracts  numbered  in  the  De¬ 
partment’s  Washington  series  under 
9  6-1.351-3  (c)  shaU  be  distributed  as 
foUows: 

(1)  The  signed  original  together  with 
the  original  of  the  SF-1036,  if  required 
ShaU  be  forwarded  to  the  Department’s 
Office  of  Finance. 

(2)  One  signed  copy  shaU  be  furnished 
to  the  contractor. 

(3)  One  signed  cc^y  shaU  be  retained 
in  the  contract  file. 

(d)  Where  the  law  of  a  foreign  coun¬ 
try  requires  that  the  original  of  a  writ¬ 
ten  contract  be  retained  in  the  country, 
a  signed  copy  shaU  be  forwarded  to  the 
Department  in  lieu  of  the  original. 
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PART  ^R^PROCUREMENT  BY 
FORMAL  ADVERTISING 

Swbparl  6-2.2 — Solkit^en  of  Bids 

0-2itOl  Preparation  of  Invitations  for 
bids. 

9-2.202  Miscellaneous  rxiles  for  solicita¬ 
tion  of  bids. 

9-2.202-50  Grouping  ot  items  in  a  single 
invitation  for  bids. 

9-2.202-51  Grouping  of  Items  to  facilitate 
award. 

9-2.203  Methods  of  soliciting  bids. 
9-3.208-1  Mailing  or  delivering  to  pro¬ 
spective  bidders. 

9-2.203-8  Publicity  in  newspapers  and 
trade  Journals. 

9-2.205  Bidders  mailing  lists. 

9-2.205-1  Establishment  ot  lists. 

Sttbpart  6— 2.4— -Opening  of  Bids  and  AWbrd  of 
Contract 

9-2.402  Opening  of  bids. 

9-2.404  Rejection  of  bids. 

9-2.406  Mistakes  in  bids. 

6-2.406-2  Apparent  clerical  mistakes. 
6-2.407-5  Other  factors  to  be  considered. 
6-2.407-6  Equal  low  bids. 

6-2.407-7  Statement  and  certificate  of 
award. 

6-2.407-8  Protests  against  award. 

Authobitt:  The  provisions  of  this  Part 
6-2  issued  under  63  Stat.  Ill;  5  UB.C.  101c, 
22  US.C.  811. 

Subpart  6— 2.2-— Solicitation  of  Bids 

§  6-2.201  Preparation  of  invitations  for 
bids. 

Forms  used  InJnviting  bids  for  pro¬ 
curement  by  the  Department  outside  the 
United  States  are  prescribed  in  Subpart 
5-16.1. 

(a)  The  place  Iselected  for  the  opening 
of  bids  shall  be,  if  possible,  large  enough 
to  permit  the  attendance  of  any  bidder 
who  desires  to  be  present  at  the  opening. 

(19)  Section  l-2ii01(a)  (19)  is  not  ap¬ 
plicable  to  procurement  by  the  Department 
outside  the  United  States.  Walsh-Healey 
PubUc  Contracts  Act  (41  U.S.C.  38) . 

§  6-2.202  Miscellaneous  rules  for  solici- 
tatifMi  of  bids. 

§  6-2.202—1  Bidding  time. 

Any  request  for  a  procurement  which 
does  not  provide  for  the  minimum 
bidding  time  required  under  PPR  1- 
2.202-1  (c)  must  be  justifled  in  writing 
and  approved  by  the  Contractile  Officer. 

^  V 

§  6-2.202—50  Grouping  of  items  in  a 
single  invitation  for  bids. 

(a)  It  is  basic  Government  policy  that 
procurement  shall  be  effected  by  formal 
advertising,  except  as  provided  in  Sub- 
Part  1-3.2.  Consequently,  requirements 
aggregating  more  than  $2,500  shall  not  be 
broken  down  into  seversil  purchases  or 
contracts  of  less  than  $2,500  merely  for 
the  purpose  of  utilizing  negotiation.  See 
i  1-3.602.  In  order  to  minimize  the  ad¬ 
ministrative  costs  to  the  Government 
adherent  in  procurement  by  formal  ad- 
^'ertising,  and  still  gain  the  benefits  of 
formal  advertising  to  the  greatest  extent 
possible,  each  invitation  for  bids  shall 
include  all  items  suitable  for  procure¬ 
ment  by  the  procuring  activity  at  the 
time  the  invitation  is  being  prepared 
which  are  customarily  provided  by  the 
prospective  bidders. 
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(b)  For  example,  hardware  products, 
spare  parts  for  vehicles,  and  office  sup¬ 
plies  would  not  be  listed  on  a  single  in¬ 
vitation,  unless  in  a  particular  circum¬ 
stance  the  prospective  bidders  customar- 
i^  handled  items  from  all  three  of  these 
categories.  But  a  wide  variety  of  items 
in  any  one  of  these  categories  could 
normally  be  listed  on  a  single  invitation 
because  prospective  bidders  would 
normally  carry  a  full  line  of  the  products 
within  their  specialized  field. 

§  6-2.202—51  Grouping  of  items  to  fa¬ 
cilitate  award. 

Invitations  may  provide  that  awards 
will  be  made  by  items,  or  by  groups  of 
items.  Grouping  inexpensive  items  has 
the  following  advantages: 

(a)  By  reducing  the  number  of  awards 
which  must  be  made  by  the  Government 
it  eliminates  unwarranted  administra¬ 
tive  expense. 

(b)  By  making  larger  awards  possible, 
it  encourages  prospective  bidders  to  bid 
at  prices  more  favorable  to  the  Govern¬ 
ment. 

§  6-2.203  Methods  of  soliciting  bids. 

§  6-2.203—1  Mailing  or  delivering  to 
prospective  bidders. 

It  is  highly  desirable  that  envelopes 
containing  the  name  and  address  of  the 
issuing  activity,  and  the  date,  hour,  and 
place  of  opening  of  the  bids,  be  enclosed 
with  invitations,  and  that  bidders  be 
requested  to  use  such  envelopes  for  sub¬ 
mission  of  bids. 

§  6-2.203-3  Publicity  in  newspapers 
and  trade  journals. 

(a)  Free  publicity. 

(b)  Paid  advertisements.  Procure¬ 
ment  by  formal  advertising  does  not  re¬ 
quire  the  use  of  paid  advertisements  in 
newspapers  and  trade  Journals.  It  is  the 
policy  of  the  Department  that  paid  ad¬ 
vertisements  shall  not  be  used  as  a 
method  of  soliciting  bids  unless  particu¬ 
lar  circumstances  make  the  use  of  this 
method  clearly  in  the  best  interest  of  the 
Government.  The  fact  that  no  free  pub¬ 
licity  is  available  as  described  in  para¬ 
graph  (a)  of  §  1-2.203-3  does  not  mean 
th&t  paid  advertisements  are  sq)pro- 
priate.  If  paid  advertisements  are 
deemed  to  be  clearly  in  the  best  interest 
of  the  Government,  they  shall  be  con¬ 
tracted  for  in  accordance  with  the  fol¬ 
lowing  procedures: 

(1)  Posts  shall  issue  Form  FS-455  in 
advance  of  publication  to  purchase  ad¬ 
vertising  space.  The  following  special 
information  and  conditions  shall  be  in¬ 
cluded  on  the  face  of  Form  FS-455, 
Form  FS-455a  or  the  specification  sheets 
attached  thereto: 

(i)  The  advertisement  to  be  published. 

(ii)  A  complete  description  of  the  ad¬ 
vertisement,  including  type,  size,  ar¬ 
rangement,  space,  and  publication  dates. 

(iii)  A  stipulation  that  the  price 
charge  shall  not  be  higher  than  the  com¬ 
mercial  rate  charged  to  private  individ¬ 
uals,  with  the  usual  discounts. 

Notc:  This  does  not  preclude  tbe  responsi¬ 
bility  of  contracting  officers  to  SMure  lower 
terms  at  special  rates  whenever  obtainable. 

(iv)  A  stipulation  that  (2)  maiiced 
copies  of  each  issue  of  the  publication 


containing  the  advertising  shall  be  sub¬ 
mitted  with  the  vendor’s  Invoice.  (If 
not  obtainable  gratis,  the  cost  of  furnish¬ 
ing  copies  of  the  publication,  as  distinct 
from  the  cost  of  the  advertisement  space, 
shall  be  included  as  a  separate  item  on 
Form  FS-455).  On  receipt  of  the  ven¬ 
dor’s  Invoice  and  the  two  cc^ies  of  the 
publication  for  ea<di  date  published, 
there  shall  be  clipped  from  each  copy 
the  name  of  the  publication,  the  date  of 
publication  and  the  advertisement. 
Each  (xxnplete  set  of  the  clippings  shall 
be  permanently  attached  to  plain  sheets 
of  bond  paper.  One  set  of  clippings  for 
each  date  of  publication  shaU  be  at¬ 
tached  to  the  original  copy  of  Form  FS- 
455,  and  the  other  set  shall  be  attached 
to  the  paying  office  copy. 

§  6—2.205  Bidders  mailing  lists. 

§  6—2.205—1  Establidiment  of  lists. 

(b)  The  Industrial  Readiness  Plan¬ 
ning  Prc^ram  is  not  applicable  to  pro¬ 
curement  by  the  Departoent  outside  the 
United  States.  National  Security  Act 
of  1947  (50  U.S.C.  404) ;  32A  CFR  DMO 
vn-7. 

(c)  Standard  Form  129  (Bidder’s 
Mailing  List  Aiq;)licatlon)  is  not  required 
to  be  used  by  posts. 

Subparl  6-2.4 — Opening  of  Bids  and 
Award  of  Contract 

§  6—2.402  Opening  of  bids. 

After  the  bids  have  been  opened,  and 
read  aloud  to  the  bidders  present,  an 
announcement  shall  be  made  that  the 
opening  of  bids  has  been  completed,  and 
that,  where  feasible,  all  bidders  will  be 
notified  as  soon  as  conveniently  possible 
regarding  the  award. 

§  6-2.404  Rejection  of  bids. 

If  all  of  the  bids  for  any  item  have  been 
rejected,  the  contracting  officer  may  re¬ 
advertise  for  that  item  using  the  same 
specifications  or  modified  specifications, 
or  may  negotiate  under  the  circum¬ 
stances  discussed  in  §§  1-3.210  and 
1-3.214. 

§  6—2.406  Mistakes  in  bids. 

(a)  The  Assistant  Secretary  for  Ad¬ 

ministration  is  authorized  to  nu^e  the 
determinations  under  FPR  1-2.406-3  and 
1-2.406-4  which  shall  be  approved  by 
the  Legal  Advisor’s  office.  ^ 

(b)  In  doubtful  cases  imder  FPR 
1-2.406-3  (e)  or  where  an  administrative 
determination  is  precluded  by  the  limi¬ 
tations  of  FPR  1-2.406-4,  a  request  for 
the  decision  of  the  Comptroller  General 
will  be  sulnnitted  by  the  Division  of 
Supply  and  Transportation  Management 
throu^  the  Legal  Advisor’s  office. 

§  6-2.406—2  Apparrat  clerical  mistakes. 

In  addition  to  the  example  set  forth 
in  S  1-2.406-2,  an  obvious  mistake  in 
extension  of  unit  prices  shall  be  con¬ 
sidered  an  apparent  clerical  mistake. 

§  6—2.407—5  Other  factors  to  be  consid¬ 
ered. 

(e)  See  §  6-11.301. 

§  6-2.407—7  Statement  and  certificate  of 
award. 

r 

(a)  Standard  Form  1036  (Statement 
and  Certificate  of  Award)  shall  be  used 
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in  connection  with  each  contract  made 

formal  adrertlsinc  to  evidence  com¬ 
pliance  with  f  l-d.l03.  An  original  and 
at  least  one  copy  oi  Standard  Frarm  10S6 
shall  be  prepared.  The  original  Stand¬ 
ard  Fcmn  1036  diall  accompany  and  be 
disUlbuted  with  the  (Olginal  of  the  con¬ 
tract.  One  confirmed  copy  of  the  Stand¬ 
ard  Form  1036  shall  be  retained  in  the 
contract  file.  Item  2(a)  of  Standard 
Form  1036  shall  be  filled  in  by  inserting 
the  number  of  prospective  Adders  to 
whc«n  invitations  for  bids  were  dis¬ 
tributed.  In  othCT  respectSi  Standard 
Form  1036  shall  be  prepared  as  pre¬ 
scribed  theremi,  and  in  such  details  as 
to  contain  the  Information  required  by 
1  1-2.407-7  (b). 

§  6-2.407—8  Protests  against  award. 

(a)  While  a  case  involving  a  protest 
before  award  is  pending  in  the  office  of 
the  Comptroller  Qeneral,  no  award  may 
be  made  under  FPR  l-2.407-8(b)  (3) 
without  the  prior  apiuoval  of  the  Chief, 
Division  of  Supply  and  Tranqxu-tation 
Management,  or,  in  the  case  of  overseas 
posts,  the  Principal  (XOcer  of  the  post 
The  request  for  ap];»*oval  wiU  include 
complete  documentation  of  the  deter¬ 
mination  to  make  the  award. 

(b)  Ihe  Chief,  Division  of  Supply  and 
Transportation  Management,  (or  the 
Principal  Officer)  shall  notify  the  Comp¬ 
troller  Oeneral  of  the  intent  to  make  the 
award  and  request  advice  as  to  the 
status  of  the  case.  A  copy  of  such  notice 
shall  be  given  to  the  Contracting  Officer. 
The  Chief,  Supply  and  Tramqx>rtati(m 
Management  (or  the  Principal  Officer), 
shall  notify  the  Contracting  Officer  of 
his  approval  or  disapproval  of  the  deter¬ 
mination  to  make  award. 

(c)  When  a  written  protest  is  lodged 
with  the  Contracting  Officer  after  award, 
the  Contracting  Officer  will  furnish  the 
protestor  a  written  explanation  of  the 
basis  for  the  awsurd. 


PART  6-5— SPECIAL  AND  DIRECTED 
SOURCES 

Subpart  6—5.50 — Spodol  and  Diracted  Sources  of 
Supply 

Sec. 

6-6.5000  Scope. 

6-5.5001  Motorised  transportation  equip¬ 
ment. 

6-5.6002  Mandatory  source  items. 

6-5.5008  Procurement  tor  other  posts. 

6-6.6004  Federal  Supply  Schedule  con¬ 

tracts. 

6-5.5004-1  ^enwal. 

6-5.5004-8  Applicability. 

6-6.6004-8  ATallabUity. 

6-5.5004-4  Procedure  for  central  supply 
posts. 

Authoutt:  The  provisions  of  this  Part 
6-5  Issued  under  63  Stat.  Ill;  5  UJS.O.  1510, 
32  UJ3.C.  811. 

Subparl  6-5— Special  and  Directed 
Sources  of  Supply 

§  6— 5.5080  Scope. 

This  Subpart  6-5.50  prescribes  certain 
mandatory  and  optional  sources  of  sup¬ 
ply  for  overseas  posts. 

§  6-5.5001  Motorized  transportation 
equipment. 

MoUnrlaed  tranqxirtation  equipment 
such  as,  but  not  limited  to,  automobilee. 


trucks.  Jeeps,  motoreyclcB,  and  boats 
shall  not  be  procured  without  the  prior 
iqH>roval  of  the  Departm^xt.  Bequests 
for  iqiproval  along  with  Justification  shall 
be  submitted  to  OPR/ST. 

§  6-5.5002  Mandatory  source  items. 

Regional  supply  center  catalogs  and 
Departmental  directives  specify  certain 
mandatory  sources  for  such  items  as 
cal«adars,  ofBce  machines.  Foreign  Serv¬ 
ice  specialty  items,  high  value  items, 
technical  and  complex  equipment,  medi¬ 
cal  supplies  and  items  stocked  by  GK3A 
regional  stores  depots. 

§  6-5.5003  Procurement  for  other  posts. 

Central  and  constituent  supply  posts 
are  authorized  to  procure  8U];H>lie8  and 
services  requested  by  other  posts.  The 
requesting  post  may  obtain  availability 
and  price  information  from  the  procur¬ 
ing  post.  The  procurement  request  must 
be  obligated  and  cite  the  appropriate  ob¬ 
ligation,  appropriation  and  allotment 
data.  The  procuring  post  shall  notify 
the  requesting  post  of  the  dollar  cost  so 
that  any  remainder  of  the  obligation 
may  be  liquidated. 

§  6—5.5004  Federal  Supply  Schedule 
contracts. 

§  6—5.5004—1  GeneraL 

Federal  Su];^ly  Schedule  contracts  are 
indefinite  quantity  type  contracts  for 
numerous  types  of  supplies  and  services 
which  do  not  lend  themselves  to  definite 
quantity  consolidated  buying  or  dis- 
trlbuticm  from  GSA  stores  stock.  The 
conUttetors  are  obligated,  with  certain 
exceptions,  to  deliver  for  a  definite  period 
stat^  In  the  Schedule  all  supplies  and 
services  ordored  under  the  contracts. 
Most  contracts  have  stated  minimum  and 
maximum  order  limitations  and  provide 
for  delivery  only  within  the  48  contiguous 
States  and  the  District  of  Columbia. 

§  6-5.5004—2  Applicability. 

Purchasing  activities  of  the  Depsurt- 
ment  are  required  to  procure  supplies 
and  services  covered  by  Bfandatory  Fed¬ 
eral  Supply  Schedules  except  that  use  of 
these  schedules  is  not  mandatory  for 
overseas  posts  nor  is  it  required  for  any 
procurements  inside  the  United  States 
for  use  outside  the  United  States.  (See 
S  6-1.302-1.) 

§  6—5.5004—3  Availability. 

The  Federal  Supply  Schedule  Check¬ 
list  and  Guide  and  needed  Federal  Sup¬ 
ply  Schedules  and  contractors’ *%atalogs 
and  price  lists  may  be  obtained  by  sub¬ 
mitting  GSA  Form  457,  Request  ^or 
Federal  Supply  Schedules  and  Contrac¬ 
tors’  catalogs  to  General  Services  Admin¬ 
istration,  Federal  Supply  Service,  Na¬ 
tional  Busring  Division,  Washington,  D.C. 

§  6-5.5004—4  Procedure  for  central  sup¬ 
ply  posts. 

(a)  Procurement  period.  Purchases 
niay  be  made  at  any  time  during  the 
period  of  the  contract.  Purchase  orders 
must,  however,  reach  the  contractor  be¬ 
fore  the  expiration  date  of  the  contract. 

(b)  Prescribed  forms.  Foreign  Serv¬ 
ice  Form  455  (Purchase  Order,  Receiving 
Report  and  Voucher)  and  Foreign  Serv¬ 
ice  Form  455a  (Purchase  Order,  Receiv¬ 


ing  Report  and  Voucher,  Continuation 
Sheet)  shall  be  used  to  make  purchases 
imder  Federal  Supply  Schedules.  These 
forms  are  Illustrated  in  Subpart  6-16.9. 

(c)  Preparation  of  forms.  The  pur¬ 
chase  order  shall  be  prepared  as  pre¬ 
scribed  thereon,  subject  to  the  following 
additional  instructions: 

(1)  Disregard  the  reverse  side  of  the 
purchase  order. 

(2)  For  Contract  No.  Insert  the  con¬ 
tract  number  applicable  to  the  contract 
item  and  the  contractor  from  wh(»n  the 
purchase  will  be  made.  This  number 
will  be  foimd  in  the  ai^ropriate  Federal 
Supply  Schedule,  In  the  list  of  contrac¬ 
tors,  in  the  first  or  left  column,  opposite 
the  name  of  the  contractor  from  whom 
the  purchase  will  be  made.  The  number 
will  always  have  the  prefix  OS-OOS. 
The  small  **o”  or  “s”  appearing  directly 
in  front  of  the  number  should  be 
disregarded. 

(3)  The  date  of  the  contract' is  the 
date  shown  on  the  cover  of  the  appro- 
IMlate  Federal  Supply  Schedule  as  the 
begixming  of  the  p^od  of  the  Schedule. 

(4)  In  the  space  provided  for  the  place 
where  the  supplies  are  to  be  furnished, 
insert  the  name  of  the  post  to  which  the 
supplies  are  to  bq  shipped.  This  will 
often  be  a  constituent  supply  post  rather 
than  the  procuring  central  supply  post. 
If  the  spcu:e  provided  is  not  adquate,  in¬ 
clude  this  information  with  the  words 
“Ship  to;”  with  the  description  of  the 
supplies  ordered. 

(5)  Depending  on  the  terms  of  the 
contract,  insert  the  following  instruc¬ 
tions  concerning  export  packing  with  the 
description  of  the  supplies  ordered: 

(1)  Where  no  extra  charge  is  made, 
insert  the  words,  “To  be  export  packed.” 

(ii)  Where  additional  charge  is  made, 
and  the  method  of  computation  is  shown, 
insert  the  words,  “To  be  export  packed,” 
fill  in  the  packing  cost  in  the  amount 
column,  and  fiU  in  the  quantity  and  unit 
price  columns  if  the  computation  method 
permits. 

(lii)  Where  additional  charge  is  made, 
and  the  method  of  eomputation  is  shown, 
insert  the  words,  “To  be  export  packed,” 
and  the  following  instruction — “Export 
packing  charges  may  be  added  to  in¬ 
voice,  such  charges  to  be  itemized  to 
show  cost  of  materials  and  cost  of  labor. 
It  is  required  that  the  invoice  include  a 
statement  to  the  effect  that  allowance  for 
domestic  packing,  if  any,  has  been  made 
in  the  charge  for  export  packing.’’ 

(Iv)  Where  the  contractor  will  not  ex¬ 
port  pack,  insert  the  words,  “Notify:  UB. 
Despatch  Agent,  45  Broadway,  New  York 
6,  New  Yoric,  when  goods  are  ready  for 
delivery,  domestic  packed’’.  The  UB. 
Despatch  Agent  will  arrange  for  export 
packing. 

(6)  On  all  copies  of  the  purchase  order 
except  the  2  copies  sent  to  the  contractor, 
insert  the  following  information  with  the 
description  of  the  supplies  ordered: 

(1)  Insert  the  words  “Estimated  Ocean 

Freight  $ _ and  fill  in  the  blank 

space  with  the  appropriate  total  based 
on  the  applicable  fre^ht  fsictors  cur¬ 
rently  in  effect. 

(il)  Where  additional  charge  is  made 
for  export  packing,  but  the  method  of 
computation  is  not  shown  in  the  con- 
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tract,  baaert  the  words,  **EsttmAted  Ex¬ 
port  Paeldng  Charges  $ - and  fill 

tn  the  blank  spaoe  with  the  estimated 
cost  of  export  packing. 

(ill)  Insert  the  words,  ‘‘Estimated  In¬ 
land  Freiidit  $ _ and  flU  In  the 

blank  apace  with  the  amount  estimated 
for  Inland  freight,  on  the  basis  of  the 
w^ht  <xc  volume  of  the  supplies  and 
the  distance  between  the  dipping  point 
shown  on  the  contract  and  the  assumed 
port  of  exjxn^ 

(7)  Ihe  totsd  amoimt  of  funds  to  be 
obligated  will  be  the  figure  found  by 
adding  the  total  cost  of  the  supplies  or¬ 
dered,  the  estimated  or  actual  export 
packing  charges,  the  estimated  ocean 
freight  costs.  the  estimated  Inland 
freight  costs,  if  any. 

(d)  Distribution.  The  purchase  or¬ 
der  Shan  be  prepared  with  sufficient 
copies  to  permit  the  following  execution 
and  distribution: 

(1)  Post  fiscal  office,  original  (manu¬ 
ally  signed  by  ordering  and  fiscal  offi- 
o«?)  and  1  copy. 

(2)  Contractor.  2  copies  (both  man¬ 
ually  signed  by  ordering  officer). 

(3)  UE.  Despatch  Agent.  2  copies  (1 
copy  manually  signed  by  ordering  and 
fiscal  officers). 

(e)  Attachments.  The  clauses  set 
forth  below  shall  be  prepared,  each  as 
a  separate  document,  and  attached  to 
the  2  copies  of  the  purchase  order  sent  to 
the  Contractor.  The  documents  con¬ 
taining  the  clauses  shall  be  identified  by 
the  purchase  order  number  and  the  rank 
and  address  of  the  ordering  post. 

(1)  Instruction  to  vendors. 

iMSTBUCnOMS  TO  VlNDOBS 

Foreign  Serrlee  Post _ 1 _ _ 

PurchaM  Order  Ifo. _ 

1.  Submlsilon  of  bUls:  TO  assure  prcnnpt 
payment,  vendors  shotild  render  their  bills 
to  Uie  ordering  poets  In  the  foUowlng 
manner: 

(a)  Submit  an  original  and  two  copies  of 
the  Invoice. 

(b)  The  Invoice  Shall  be  prepared  to  con¬ 
form  with  the  piirchaae  order,  showing  num¬ 
ber  and  date  of  order,  date  at  delivery,  de- 
•crlptlon  of  each  Item,  quantity,  \uilt  cost 
and  total  amount. 

(c)  The  Invoice  should  also  bear  an  In¬ 
voice  number  or  Identlllcatlon  to  enable 
positive  and  Immediate  association  with  the 
related  payment  check  which  will  be  accom¬ 
panied  by  one  copy  of  the  Invoice. 

(d)  Show  parcel  post  charges.  If  any,  as 
a  separate  item  on  the  Invoice,  Indicating 
the  gross  weight  and  shipping  point.  (Pre¬ 
paid  freight  or  express  charges  must  be 
supported  by  tte  original  freight  or  express 
receipts.) 

(e)  Show  terms  or  cash  discounts  on  the 
Invoice,  even  If  the  terms  are  net. 

(f)  Include  In  Invoice:  Propo*  poet  desig¬ 
nation  (Embassy,  etc.)  and  address  shown 
on  the  poet’s  pmohase  order  In  space  "This 
Docmnent  Pr^ared  at  •  • 

(g)  Payment  for  materials  and  supplies 
cannot  be  made  In  advance. 

2.  If,  by  terms  of  the  contract.  Inland 
^snnspOTtatlon  Is  not  the  reqxmslblllty  of 
vendor  and  he  is  rmwlUlng  to  add  such 
Charges  to  the  Invmoe,  he  should  request  of 
tbe  UA.  Despatch  A^nt  a  bUl  of  lading 
to  cover  the  shlprrrent. 

(2)  Shipping  instructions, 

SHlFPrMO  iMSraUCTXOMS 

^relgn  Service  Post  _ _ _ _ _ 

**UK5haae  Order  Ha _ 


XXPOKT  PACKXMa  SracrFICATlONS 

Pa(d±ag  box  Shan  be  of  soiftd  eonstruotian 
In  aoeordanee  wltli  bast  commercial  prae- 
tloas  atHl  suleieiiUy  strong  In  direct  ratio 
to  the  weight  at  the  contents  to  withstand 
excessively  rough  handling,  while  In  transit 
overseas.  It  Shan  be  eoiutructed  of  lumber 
that  Is  well  seasoned,  reasonably  sound,  free 
from  bad  cross-grain  and  from  knots  or 
knotholes  that  interfere  with  mailing  or 
that  occupy  more  than  %  at  the  width  of 
the  piece  of  Iximber.  Box  Shall  be  con¬ 
structed  with  three-way  comers  and  diag¬ 
onal  bracing.  All  nails  shaU  be  cement- 
coated,  of  correct  sise  and  properly  spaced 
to  avoid  splitting  or  warping,  and  shall  be 
driven  Into  the  grain  ot  the  vrood.  Dimen¬ 
sions  of  lumber  shall  be  In  accordance  with 
the  foUowing  taUe,  dependent  upon  the 
weight  of  the  contents: 

Mintmum  dimensions  of 
lumber  for  struts. 


Weight  of  box  frame  members  and 

and  contents  single  diagonal  braces 

XTp  to  100  lbs _ 

101  to  260  lbs _ %"x2%" 

261  to  400  lbs _  %"x8%" 

401  to  600  lbs _ %"X4%" 

orl"x3%” 


Box  shall  be  lined  with  waterproof  piq>er 
and  shall  be  bound  with  steel  straps 
firmly  stapled  In  position  to  prevent  slipping 
off  the  box.  Articles  must  be  secured  and 
teaced  Inside  the  shipping  container  to 
prevent  shifting. 

Packing  cases  weighing  1000  pounds  and 
more  must  be  equipped  with  skids.  Each 
skid  shall  consist  of  two  end  sections  of 
2  X  6-lnch  Itimber  placed  flat  and  a  center 
section  of  2  X  4-lnch  lumber  placed  flat  and 
then  arranged  In  line  to  provide  lO-lnch 
fmkllft  spaces  betwem  center  and  end  sec¬ 
tions. 

When  goods  are  ready  for  shipment,  pre¬ 
pare  four  (4)  copies  of  a  packing  list  and 
notify  the  UJB.  Despatch  Agent,  45  Broad¬ 
way,  New  York  6.  N.T..  by  sending  him  three 
(3)  copies  at  the  packing  list  Indicating  case 
number.  Itemized  Ust  of  contents,  net  and 
gross  weights  In  pounds  and  kilograms  and 
outside  dlmexislon — Including  all  cleats— of 
each  shlpi>lng  container. 

The  fourth  copy  shall  be  placed  In  the 
packing  case  number  one,  and  this  container 
shall  be  maiked  so  that  It  Is  easily  Identified 
by  the  consignees.  Upon  receipt  of  the 
packing  list  the  Despatch  Agent  will  furnish 
export  marks  and  Instructions  regarding 
shipment  to  port  specified  depending  upon 
steamo:  services  available  at  the  time. 

The  export  marks  shall  be-stenclled  on  one 
side  of  each  box  reserved  for  that  purpose 
and  the  appropriate  case  number  stenciled 
In  the  lower  left-hand  omner,  the  purchase 
order  number,  net  and  gross  weights  In 
pounds  and  kilos  shall  be  stenciled.  (One 
kilogram  equals  2.2046  pounds  avoirdupois.) 
If  the  size  of  the  box  Is  too  small  to  accom¬ 
modate  all  stenciling  on  one  side,  the  pur¬ 
chase  order  h\unber  and  the  weights  may  be 
stenciled  on^the  side  opposite  that  used  for 
the  export  marks  and  case  number. 

The  purchase  order  number  m\ist  appear 
on  all  containers  and  papers  relating  to  this 
order. 

(3)  Excise  tax  exemption  statement 
for  vendors. 

Excisx  Tax  XxsispnoN  Statxmxnt  raa 

VXMDOBS 

Foreign  Service  Poet _ 

Purchase  Order  No. _ _ 

nils  is  to  certify  that  the  Item(s)  covowd 
by  this  purchswe  order  Is/are  tot  expmrt 
solely  for  the  use  ct  the  American  Foreign 
Service  post  shown  above.  It  Is,  theremre, 
requested  that  the  extra  signed  copy  of  the 
purchase  order  furnished  herewith  be  ac¬ 


cepted  as  evidence  of  Intent  to  export.  Final 
proof  of  exportation  may  be  obtained  from 
tbs  n&  Despatch  Agent.  46  Broadway.  Mew 
York  6,  N.Y..  such  proof  to  be  accepted  In 
lieu  of  payment  of  exdss  tax. 

(f)  BUling.  Invoices  should  be  sub¬ 
mitted  as  follows: 

(1)  Vendors  should  sutoilt  Invoices 
directly  to  the  ordering  post  in  accord¬ 
ance  with  the  “Instructions  to  Vaidors.” 

(2)  The  UJS.  Despatch  Agent  will  pre¬ 
pare  and  submit  to  the  Department,  Of¬ 
fice  of  Finance,  all  vouchers  covering  ex¬ 
penses  incurred  by  him  related  to  ship¬ 
ments  to  the  ordering  post.  A  liquidat¬ 
ing  document  showing  any  packing  and 
inland  freight  charges,  and  ocean 
freight  charges,  will  be  sent  by  the  De¬ 
partment,  Office  of  Finance,  to  the  post. 

(g)  Payment.  Upon  receipt  of  the 
vendor’s  invoice  and  a  copy  cd  the  pur¬ 
chase  order  from  the  n.S.  Despatch 
Agent  showing  receipt  of  the.  supplies  by 
the  Government,  the  post  ifiiaU  prepare 
a  Treasury  check  in  the  amount  ot  the 
invoice  payable  to  the  vendor  and  mail  it 
to  the  vendor  at  the  address  shown  on 
the  Invoice.  Payment  of  these  invoices 
should  be  expedited  by  posts  since  the 
prompt  payment  discount  period  com¬ 
mences  when  the  supplies  are  received  by 
the  U.S.  Despatch  Agent  for  the  Gov¬ 
ernment. 

PART  6-A— FOREIGN  PURCHASES 

Subpart  6-6.50 — ProcurMnant  by  Pests  Outside 
the  United  Stotes 

Sea 

6-6.6(X)  Sc<^  of  eubpart. 

6-6A01  PoUcy. 

6-6602  Definitions. 

6-6.602-1  XTblted  States  end  product. 
6-6602-2  End  products. 

6-6.502-8  Ckjmponents. 

6-6602-4  OomparaMe  end  products. 
6-6602-5  Bitlmated  delivered  cost. 

6-6608  Application. 

6-6.604  Procurement  for  other  posts. 

AxrrHOBxrr:  The  provisions  of  this  Part 
6-6  issued  under  63  Stst.  Ill;  5  UB.C.  161a 
22  UB.O.  811. 

Subpart  6-6.50 — Procurement  by 

Posts  Outside  the  United  States 

§  6-6.500  Sc<^»e  of  eul^port. 

This  subpcurt  prescribes  certain  q^eclfic 
policies  and  procedures  govaming  pro¬ 
curement  by  the  Department  outside  the 
United  States. 

§  6-6.501  Policy. 

hi  support  of  the  United  States  bal¬ 
ance  of  pigments  program,  it  is  the  pol¬ 
icy  (tf  the  Department  that  posts  shall 
purchase  United  States  end  products  un¬ 
less  such  a  purchase  comes  within  one 
of  the  exceptions  authorized  in  S  6-6.503. 

§  6-6.502  Definitions. 

§  6-6.502—1  United  States  end  product. 

“United  States  md  producf*  means  an 
unmanufactured  end  product  which  has 
been  mined  or  produced  in  the  United 
States,  or  an  end  product  manufactured 
in  the  United  States  if  the  cost  of  its 
components  which  are  mined,  produced 
or  manufactured  in  the  United  States 
exceeds  50  percent  of  the  cost  of  all  its 
components. 
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S  (S-6.502-2  End  producU. 

“Bad  ixtxiucts*'  means  articles,  ma¬ 
terials,  a^  supplies  which  are  ao^pilred 
by  the  post  for  official  use. 

S  6-^502-3  Gomponenu. 

“CoinponM)is“  means  thoee  articles, 
materials,  and  siQDPlies  which  are  direct¬ 
ly  Incorporated  in  end  products. 

§  6-6.502-4  ComparaMe  end  products. 

Comparable  aid  products  are  those 
whUdi  are  equivalent  In  terms  of  their 
capacity  to  accomplish  the  function  for 
which  they  are  being  procured. 

§  6-6.502-5  Estimated  delivered  cost. 

The  estimated  delivered  cost  of  United 
States  ei^  products  shall  include  such 
cost  factors  as  commodity  price,  packing 
expense,  transportation  expense  and 
miscellaneous  costs  such  as  port  chargess, 
inland  tnuuportatlon,  and  local  drayags. 

§  6-6.503  ^plication. 

United  States  end  products  shall  be 
procured  for  use  abrocMl  except  when¬ 
ever: 

Ca)  The  estimated  cost  of  United 
States  end  products  deliVocd  to  the  post 
Is  more  than  50  percent  greater  than  Ihe 
d^vered  cost  to  the  post  of  comparable 
foreign  made  end  products;  or 

(b)  The  aggregate  amoimt  involved 
In  any  oie  transaction  does  not  exceed 
$1,000;  <x 

(c)  The  products  may  be  obtained 
from  or  through  Government  sources  in¬ 
cluding  non-appnvrlated  fund  activities 
of  the  UJ3.  Government;  or 

(d)  The  products  consist  of  fu^, 
lubricants  or  repair  or  replaconent  parts 
for  foreign  made  equipment;  or 

(e)  The  products  are  procured  with 
foreign  currencies,  owing  to  or  owned  by 
the  United  States,  in  countries  where 
United  States  holdings  are  in  excess  of 
current  needs;  or 

(f )  The  products  are  required  for  the 
continued  ^ectlve  operation  of  the  post 
and  it  is  impractical,  because  of  conu;>el- 
Hng  emergency  or  some  other  reason  in 
tho  best  interests  of  the  Government,  to 
procure  comparable  United  States  end 
products  and  such  determination  is  made 
in  writing  by  the  Goieral  Services  Offi¬ 
cer,  the  Administrative  Officer  or  the 
Principal  Officer  of  the  post. 

S  6-6.504  Procnrement  for  other  posts. 

When  coitral  or  constituent  supply 
posts  are  procuring  tor  another  post 
undo:  f  6-5.5002,  the  requesting  post  is 
responsible  for  preparing  and  furnish¬ 
ing  to  the  procuring  post  the  delivered 
cost  estimates  required  under  i  6-6.502-5. 

PART  6-^— CONTRACT  CLAUSES 

Swbpoft  6-7.1 — Hxsd-Frfcs  Ss|>ply  CutracH 

Sec. 

6-7.101  Required  olsuaes. 

6-7.101-1  Definitions. 

6-7.101-11  Default. 

6-7.101-12  Dl^)Utes. 

6-7.101-14  Buy  American  Act. 

6-7.101-18  Nondiscrimination  In  employ¬ 
ment. 

6-7.101-10  Officials  not  to  benefit. 

6-7.101-22  Federal.  State  and  local  taxes. 
6-7.101-28  Termination  for  oonvenlenoe  oC 
the  Government. 
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6-7.180  Additional  required  clauses. 

6-7.160-1  Government  saved  harmless 
6-7.160-2  Prohibition  against  Items  orig¬ 
inating  In  certain  areas. 

6-7.161  Optional  clauses. 

6-7^61-1  Security  requirements. 

6-7.161-2  Notice. 

6-7.161-8  Notice  of  shipments. 

6-7.161r-4  Gratuities. 

6-7.161-6  Langxiage  version. 

6-7.161-6  Cmnpllance  with  Uws. 

6-7.161-7  SeUer*8  invoices. 

6-7.161-8  Discounts. 

6-7.161-0  Requirements  clause. 

6-7.161-10  Indefinite  quantl^  clause. 
6-7.161-11  Contracting  officer’s  represenU- 
tlve. 

6-7.161-12  Labor,  supplies  and  equlpmmt. 
6-7.161-13  Government  property. 

Authobitt:  The  provisions  of  this  Part 
6-7  issued  under  68  Stat.  Ill;  6  UJ3.C.  161e, 
22nB.O.  811. 

Subpart  6-7.1 — Fixed-Price  Supply 
Contracts 

§  6-7.101  Required  clauses. 

The  clauses  in  this  §  6-7.101  shall  be 
used  in  lieu  of  the  related  clauses  in 
8  1-7.101  in  procurement  by  fixed  price 
contracts  outside  the  United  States: 
Provided,  however.  That  any  clause  in. 

8  6-7.101  or  8  1-7.101  need  not  be  used  if 
its  use  is  prohibited  by  local  laws  or 
regulations,  is  contrary  to  local  custom 
or  practice  or  would  be  detrimental  to 
the  interests  of  the  Government  throuih 
increased  costs  or  other  reasons.  Whoi- 
ever  a  clause  is  not  used,  the  contract 
file  must  contain  a  signed  statemoxt 
Justifying  such  action. 

§  6-7.101—1  Definitions. 

Dxfuhtiows 

As  used  throughout  this  contract,  the  fol¬ 
lowing  terms  shaU  have  the  meanings  set 
forth  below: 

(a)  The  term  “Government”  means  the 
GovMiiment  ai  the  United  States  of  America. 

(b)  The  term  “head  of  the  agency”  er 
“Secretary"  as  used  herein  means  the  Secre¬ 
tary,  the  Under  Secretary,  any  Assistant 
Secretary,  or  any  other  head  or  assistant  head 
of  the  Government  department  or  agency; 
and  the  t«rm  “his  duly  authcwised  repre¬ 
sentative”  means  any  person  or  perscms  or 
board  (other  than  the  Contracting  Officer) 
authorised  to  act  for  the  head  of  the  agency 
or  the  Secretary. 

(c)  The  term  “Contracting  Officer”  means 
the  person  executing  this  contract  on  behalf 
of  the  Government,  and  any  other  officer  or 
civilian  employee  who  is  a  properly  desig¬ 
nated  Contracting  Officer;  and  the  term  in¬ 
cludes,  except  as  otherwise  provided  in  this 
contract,  the  auUKUlsed  representative  of  a 
Ocxxtractlng  Officer  acting  within  the  limits 
of  his  authority. 

(d)  Except  as  otherwise  {wovlded  in  this 
contract,  the  twm  “subcontracts”  Includes 
purchase  orders  under  this  contract. 

§  6-7.101-11  Default. 

Dxr*ui.T 

(a)  The  Govnument  may,  subject  to  the 
provlsicms  of  paragnq>h  (o)  below,  by  writ¬ 
ten  notice  ot  defaxUt  to  the  Contractor, 
the  whole  or  any  jMtrt  of  this 
contract  in  any  one  of  the  foUowlng 
circumstances: 

(I)  If  the  Contractor  fails  to  make  de- 
Uvwy  of  the  supplies  or  to  perform  the 
services  within  the  time  spedficKi  herein  or 
any  extension  thereof;  or 

(II)  If  the  Contractor  falls  to  perform  any 
of  the  other  provisions  of  this  contract,  or  so 


falls  to  make  progress  as  to  endanger  per* 
formance  of  contract  in  accordance 

with  Its  terms,  and  in  either  at  these  two 
circumstances  does  not  cure  such  failure 
wittiln  a  period  of  10  days  (or  such  longer 
period  as  the  Contracting  Officer  may  au¬ 
thorize  In  writing)  after  receipt  of  notice 
from  the  Contracting  Officer  specifying  such 
failure. 

(b)  In  the  event  the  Government  ter¬ 
minates  this  contract  in  whole  or  in  part  as 
provided  In  paragraph  (a)  of  this  clause,  the 
Government  may  procure,  upon  such  terms 
and  In  such  nrm.nn«r  as  the  Contracting  Offi¬ 
cer  may  deem  appropriate,  supplies  or  serv¬ 
ices  similar  to  those  so  terminated,  and  the 
Contractor  shall  be  liable  to  the  Government 
for  any  excess  costs  for  such  similar  sup- 
pUes  or  services:  Provided,  That  the  Con¬ 
tractor  shall  continue  the  performance  of 
this  contract  to  the  extent  not  terminated 
under  the  provisions  of  this  clause. 

(c)  Except  with  respect  to  defaults  of  sub¬ 
contractors,  the  Contractor  shall  not  be  li¬ 
able  for  any  excess  costs  If  the  failure  to  per¬ 
form  the  contract  arises  out  of  causes  beyond 
the  control  of  both  the  Contractor  and  sub¬ 
contractor,  and  without  the  fault  or  negli¬ 
gence  of  either  of  them,  the  Contractor  shall 
not  be  liable  for  any  excess  costs  for  failure 
to  perform,  unless  the  supplies  or  services  to 
be  furnished  by  the  subcontractor  were  ob¬ 
tainable  from  other  sources  In  sufficient  time 
to  permit  the  Contractor  to  meet  the  required 
delivery  schedule. 

(d)  If  this  contract  Is  terminated  as  pro¬ 
vided  In  paragraph  (a)  of  this  clause,  the 
Government,  In  addition  to  any  other  rights 
provided  In  this  clause,  may  require  the 
Contractor  to  transfer  title  and  deliver  to 
the  Government,  In  the  manner  and  to  the 
extent  directed  by  the  Contracting  Officer, 
(1)  any  completed  supplies,  and  (11)  such 
purtlally  completed  supplies  and  materials, 
parts,  tools,  dies.  Jigs,  fixtures,  plans,  draw¬ 
ings.  Information,  and  contract  rights  (here¬ 
inafter  called  “manufacturing  materials’’)  as 
the  Contractor  has  specifically  produced  or 
specifically  acquired  for  the  performance  of 
such  part  of  this  contract  as  has  been  ter¬ 
minated;  and  the  Contractor  shall,  upon  di¬ 
rection  of  the  Contracting  Officer,  protect 
and  preeerve  property  In  possession  of  the 
Contractor  in  which  the  Government  has  an 
Interest.  Payment  fmr  completed  supplies 
delivmwd  to  and  accepted  by  the  Government 

be  at  the  contract  price.  Pa3rment  for 
manufacturing  materials  delivered  to  smd 
accepted  by  the  Government  and  for  the  pro¬ 
tection  and  preservation  of  property  shall  be 
In  an  amount  agreed  upon  by  the  Contractor 
and  Contracting  Officer;  failure  to  agree  to 
such  amount  shall  be  a  dlq>ute  concerning 
a  question  of  fact  within  the  meaning  of  the 
clause  of  this  contract  entitled  “Disputes.” 

(e)  If,  after  notice  of  termination  of  this 
contract  under  the  provisions  (rf  paragraph 
(a)  of  this  clause  It  Is  determined  that  tbs 
failure  to  perform  this  contract  Is  due  to 
causes  beyond  the  control  smd  without  the 
fault  or  negligence  of  the  Contractor  or  sub¬ 
contracts:  pursuant  to  the  provisions  of 
paragraph  (c)  of  this  clause,  such  notice  of 
default  shall  be  deemed  to  have  been  Issued 
pursuant  to  the  clause  of  this  contract  en¬ 
titled  “Termination  for  Convenience  of  the 
Government.”  and  the  rights  and  obligations 
of  the  parties  howto  shall  in  such  event  be 
governed  by  such  clause.  (Except  as  other¬ 
wise  provided  In  this  contract,  this  para¬ 
graph  (e)  applies  only  If  this  contract  con¬ 
tains  such  clause.) 

(f)  The  rights 'and  remedies  of  the  Oov- 
emment  provided  In  this  clause  shall  not  be 
exclusive  and  are  In  addition  to  any  other 
rights-and  ronedlee  provided  by  law  or  under 
this  contract. 

§  6-7.101-12  Disputes. 

(a)  TTie  disputes  clause  In  8  1-7.101-12 
will  be  incorporated  In  all  contracts  ana 
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grftnt  agreements  awarded  and  per¬ 
formed  within  the  United  States,  or 
awarded  to  UJ3.  Nationals  bat  performed 
outside  st  the  United  States,  or  per¬ 
formed  outside  of  the  United  States  by 
persons  or  business  entitles  irtilch  bare 
a  place  of  business  within  the  United 
States.  Appeals  resulting  from  disputes 
under  this  clause  will  be  handled  in  ac¬ 
cordance  with  Part  6-dO. 

(b)  Contracts  other  than  those  cited 
In  S  ^7.101-12  (a)  will  incorporate  the 
following  disputes  clause : 

Dispoias 

(a)  Except  as  otherwise  provided  In  this 
contract,  any  dispute  arising  under  this  con¬ 
tract  which  Is  not  disposed  of  by  agreement 
shall  be  decided  by  the  Oontraettng  Officer, 
who  shall  reduce  his  decision  to  writing  and 
Tnftii  or  othowlse  furnish  a  copy  thereof 
to  the  Contractor.  The  dedslon  of  the  Con¬ 
tracting  Officer  shall  be  final  and  conclusive 
unless  within  80  days  fitmi  the  date  of  receipt 
oit  such  copy,  the  Oontraetor  mails  or  other¬ 
wise  furnishes  to  the  Contracting  Officer 
a  written  appeal  addressed  to  the  Assistant 
Secretary  at  State  for  Administration.  The 
dedslcm  of  the  Assistant  Secretary  shall  be 
final  and  conclusive.  Pending  final  decision 
of  a  dispute  hereunder,  the  Contractor  shall 
proceed  diligently  with  the  performance  of 
the  contract  and  In  accordance  with  the  Con¬ 
tracting  Officer’s  decision. 

(b)  Within  80  days  after  receipt  a  notice 
of  appeal  received  under  the  dLqmtee  clause 
in  6-7.101-12 (b) ,  the  Contracting  Officer  will 
submit  the  notice  of  appeal  and  the  con¬ 
tract  file.  Including  the  documents  specified 
in  6-60A03-a,  to  the  Assistant  Secretary  for 
Administration,  attention  WA.  for  decision. 

§  6-7.101—14  Buy  American  Act. 

TTie  Clouse  set  forth  in  1 1-7.101-14 
diall  not  be  used  in  iwocurement  by  the 
Department  outside  the  United  States. 
Buy  American  Act  (41  UJ3.C.  10b) . 

§  6-7.101—18  Nondiscrimination  in  em¬ 
ployment. 

The  clause  set  forth  in  1 1-7.101-18 
shall  not  be  used  in  procurmnent  by  the 
Department  where  the  contract  is  to 
be  performed  outside  the  United  States 
and  where  no  recruitment  of  workers 
within  the  limits  of  the  United  States  is 
involved. 

§  6-7.101—19  Officials  not  to  benefit. 

The  clause  set  forth  in  $  1-7.101-19 
shall  not  be  used  in  procurement  by  the 
Department  in  foreign  countries.  Act  of 
August  1, 1956  (5  UJ3.C.  170n) . 

§  6-7.101—22  Federal,  Slate,  and  local 
taxes. 

Except  as  may  be  otherwise  provided 
In  this  contract,  the  contract  price  in¬ 
cludes  all  tsoces  and  duties  in  effect  and 
applicable  to  this  ecrntract  cm  the  teuc  in¬ 
clusive  date,  except  taxes  from  which  the 
Government,  the  Contractor,  or  the 
““ansactions  or  proper^  covert  by  this 
contract  are  then  exempt.  Unless  spe- 
^cally  excluded,  duties  are  included  in 
the  contact  iHice. 

8  0-7.101—28  Termination  fmr  conven¬ 
ience  of  the  Government. 

TXsMiMATxoir  roa  tkx  Convbwixmcb  or  tbx 
OOVXBincXNT 

Tbe  Government  shaU  have  the  rliJit  to 
wuiinate  this  contract  at  any  by  glv- 
“V  written,  notice  to  th^  Contractor  not  less 


than  10  days  prior  to  the  effective  date  at 
termlnatlcm.  Should  thle  contraet  be  tennl- 
nated  pursuant  to  this  clause  prior  to  the 
date  M  would  otherwise  expire,  the  foUowtng 
shall  apply: 

(a)  The  Gk>vemment  Chall  complete  all 
payments  which  shall  then  be  due. 

(b)  The  Contractor  shall  deliver  to  the 
Government  all  wcwk  In  process  nnder  this 
contract  requested  by  the  Government. 

(c)  The  Government  shaU  pay  to  thcrCcm- 
tractor  any  sum  which  Is  determined  by  the 
Contracting  Officer  as  equitable  for  any  work 
in  process,  which  sum  shall  Include  any 
costs  Incurred  by  the  Contractor  in  terminal^ 
ing  any  subcontract. 

(d)  Should  the  Contractor  be  unwilling  to 
accept  the  sum  so  determined  by  the  Con¬ 
tracting  Officer  the  matter  ahall  be  treated 
as  a  dispute  concerning  a  question  of  fact 
within  the  meaning  of  the  clause  entitled 
'‘Disputes’*  In  the  General  Provialons. 

§  6—7.150  Addhkmal  required  clauses. 

The  clauses  in  this  f  6-7.150  shall  be 
used  in  procurement  by  fixed  price  con¬ 
tracts  outside  the  United  States  pro¬ 
vided,  however  that  any  clause  in  i  6- 
7.150  need  not  be  used  if  its  use  is  pro¬ 
hibited  by  local  laws  or  regulations,  is 
contrary  to  local  customs  or  practice  or 
would  be  detrimental  to  the  Interests  of 
the  Oovamment  through  increased  costs 
or  other  reasons.  Whaiever  a  clause  la 
not  used,  the  contract  file  must  contain 
a  signed  statement  justif  sdng  such  actimi. 

§  6—7.150—1  Government  saved  harm¬ 
less. 

OOVXBKlfXNT  SAVXD  •gAaMT.tsia 

The  Contractor  Shan  hold  and  save  tiie 
Government,  Its  officers,  agents  and  em¬ 
ployees,  harmless  from  liability  at  moj  nature 
or  kind,  including  costs  and  expenses,  for  or 
on  account  of  any  or  aU  suits  or  damages  of 
any  character  whatsoever  resulting  from  in¬ 
juries  or  damages  sustained  by  any  person 
or  paeons  or  preperty  by  virtue  of  perform¬ 
ance  of  this  contract. 

§  6—7.150—2  Prohibition  against  items 
originating  in  certain  areas. 

No  supplies,  equipment  or  services  (origi¬ 
nating  In  China  Mainland  (Including  Slng- 
klang,  Ii^churla  and  'ni>et).  North  Vlet- 
Nam,  North  Korea  or  Cuba  may  be  used  in 
the  performance  of  thUi  contract. 

The  oontraetor  agrees  to  Insert  the  afore- 
given  provision  of  this  clause  In  all  subcon¬ 
tracts  hereunder. 

§  fi-7.151  Optional  (danses. 

The  clauses  set  forth  in  this  S  6-7.151 
may  be  used  when  applicable  to  specific 
procurements,  and  may  be  modified  when 
required. 

§6—7.151—1  Security  requirements. 
Pebsonmzl 

The  contractor  agrees,  if  requested,  to 
furnish  the  Government  with  the  name, 
date  and  place  of  birth,  current  address,  a-nd 
such  other  blographioU  information  as  la 
readily  available  to  the  Ccmtractor,  (xsneem- 
Ing  any  Individual  before  permitting  such 
Individual  to  be  used  In  the  performance 
of  this  contract.  The  Ccrntractor  further 
agees  to  permit  only  those  indlvldiials  ap¬ 
proved  by  the  Govemmmut  to  be  ueed  in  the 
peiformanee  of  this  contract. 

§6-7.151-2  Notice. 

Novkw 

Any  order,  notice,  or  re(|ueat.  relating  to 
this  contract  given  by  either  party  to  the 
other  shall  he  In  writing,  and  mailed,  or  de- 
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Itvsred  by  hand,  to  the.  party  entitled  thereto 
at  the  srtrtreas  set  forth  herein. 

§  6-7.151—3  Notice  of  shipments. 

Nuuus  ow  SKisitaji  fs 

At  the  time  of  delivery  of  any  shipment  of 
supplies  to  a  carrier  for  traneportatlan.  the 
(Contractor  shall  give  prepaid  notice  of  ship¬ 
ment  to  the  consignee  establishment,  and 
to  such  other  persons  designated  hy  the 
(Contracting  Officer,  and  In  aeoordanee  with 
his  instructions.  If  such  lnstructl(ms  have 
not  been  received  by  the  Contractor  at  least 
24  hours  prior  to  such  delivery  to  a  carrier, 
the  Ckmtractor  shall  request  Instructions 
fr(xn  the  Contracting  Officer  (xmceming  the 
notice  of  shipment  to  be  given. 

§  6—7.151—4  Gratuities. 

OaATumn 

(a)  The  Government  may.  by  written  no¬ 
tice  to  the  (Contractor,  terminate  the  rl|ht 
of  the  Contractor,  to  pnxwed  under  thia  con¬ 
tract  If  it  Is  found,  after  notice  anrf  hearing, 
by  the  Secretary  or  hit  dvily  authorlxed  rep- 
reaentative.  that  gratultlea  (in  the  form  of 
entertainment,  ffittB.  or  otherwise)  were 
(XTered  or  given  by  the  Contractor,  or  any 
agent  or  representative  of  the  (Contractor,  to 
any  officer  or  employee  at  the  Government 
with  a  view  toward  securing  a  contract  or 
securing  favorable  treatment  with  respect 
to  the  awarding,  amanrilng  or  the  making 
of  any  determlnatlona  with  respect  to  this 
contract. 

(b)  In  the  event  that  this  contract  Is 
terminated  as  provided  In  paragraph  (a) 
above,  the  (3ovemment  aHaii  have  the 
ri^ts  and  remedies  provided  In  the  clause 
entitled  "Default”  In  the  General  Provisions 
with  respect  to  defatilts  of  the  Contractor, 
and  any  other  rights  and  remedies  provided 
by  law  or  under  this  contract. 

§  6-7.151—5  isinguage  version. 

LAlfOUAGS  VkHSION 

The  English  language  version  of  thiw  con¬ 
tract  shall  he  the  official  version  and  binding 
on  both  parties. 

§  6—7.151—6  Compliance  with  laws. 
CoicPLUMcas  With  XjAws 

The  (Contractor  shall  comply  with  all  appli¬ 
cable  laws  and  all  rules  and  regulations  hav¬ 
ing  the  force  of  law  which  deal  with  or  re¬ 
late  to  performance  heretmder,  (v  the  em¬ 
ployment  hy  the  Contractor  of  the  employees 
necessary  for  such  performance. 

§6—7.151—7  Seller*s  invoices. 

The  following  clause  Is  applicable  only 
to  negotiated  contracts. 

SXIXJEB'8  IWVOICXS 

Invoices  shall  be  prepared  submitted 
In  quadruplicate  unless  otherwise  speclfie<L 
Invoices  shall  contain  the  following  informa¬ 
tion:  (Contract  and  order  number  (if  any), 
item  ntunbers,  dea<n4ptlon  of  supplies  or 
services,  sizes,  quantities,  unit  prices,  and 
axtended  totala.  Bill  of  larfing  number 
and  weight  of  shipment  will  be  shown  for 
shipments  made  on  Government  bills  of 
lading. 

§  6— 7<151— 8  Discounta. 

The  following  clause  is  applicable  only 
to  negotiated  contracts. 

DnKxsxnrrs 

In  connection  with  any  discount  provided 
for.  time  will  be  computed  from  date  of  de¬ 
livery  of  the  supplies  to  carrier  when  de¬ 
livery  and  acceptance  are  at  point  or  origin 
or  from  date  of  delivery  at  destination  or  port 
of  embarkation  when  delivery  and  accept¬ 
ance  are  at  either  of  those  points,  or  from 
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date  ooiMot  InToloe  or  Toucher  la  reoetred 
In  the  oflloe  ^Mdllod  by  the  aoremmeat  If 
the  lattar  date  la  later  than  the  date  o<  da> 
llTary.  Payment  la  deemed  to  be  made,  for 
the  purpoae  of  earning  the  dlaoount,  cm  the 

date  of  mailing  of  the  OoTemment  ^ecdc.  Svpvusa  and  ■quxpicxmt 

§  6-7.151-41  Beqaif«menta  clanae.  '^le  Ocmtraotor  ahall  fumlah  all  labor,  ai4>- 

^  1  pUre.  and  equlimient  neceaaary  for  the  per- 

Tlie  following  Clause  is  applicable  only  formanoe  of  thU  contract.  Neceaaary 
to  requirements  contracts  proMured  In  age  ^Moe  for  auppilea  and  ecjuipment  wld 
acccnrdance  with  I  l-3.405-5(b) .  be  fumlahed  by  the  OoTemment. 

§  6—7.151—13  GoTMTunent  pn^wrty. 
GomNicmrT  Paoraarr 

Damage  to.  or  loss  of,  OoTemment  pr(q;>erty 
when  it  la  due  to  the  OontractcN’a  negligence 
may  reault  in  the  Contractor  being  held 
liaUe  for  repair  or  replacement  thereof  at  the 
opilcm  cxr  the  OoTemment. 


copy  of  the  dealgnatton  Shan  be  furnished  Mcempt  from  any  retaUm  or  manufac- 
to  the  contractor.  torers  exc^  taxes  in  accordance  with 

8  6—7.151—12  Labor,  aoppUes  and  equip-  letter  of  October  18, 1963  from  Chief,  Ex¬ 
cise  Tax  Branch,  Internal  Revenue 
Senrice  on  file  in  Divisicm  of  Supply  and 
Tranq)(H*tation  Management. 

For  the  Secretary  of  State. 

W.T.M.BKALX, 
AcUng  Assistant  Secretary 
for  Administration. 

August  6, 1964. 

{Fit.  Doc.  64-8646;  PUed,  Aug.  94.  1964; 
8:47  am.] 


BBQUiaxacaMTa  CI.AU8B 

(a)  The  OoTMTunant  agrees  to  purchase 
all  of  Its  reqxiirements  of  (spedflo  property 
or  ssrrloes)  for  use  at  (desigmeted  actlTlties) 

during  the  period  from - to - 

_ _ from  the  Oontraetca:.  The  Government 

Than  not.  howsTsr,  be  obligated  to  make  any 
purchases  In  excess  of  its  actual  require¬ 
ments. 

(b)  The  Contractor  agrees  to  furnish  up  to  PART  6-11 — FEDERAL,  STATE,  AND 

(maximum  deUvery  obligation)  of  (spedflc  LOCAL  TAXES 

property  or  serrioes)  while  this  contract  re¬ 
mains  In  effect.  The  Contractor  shall  not.  Subfrart  6-1 1.2 — ExempHent  From  Federal  Excite 
however,  be  obligated  to  deliver  In  excess  of  Toxet 

(quanti^)  during  any  (time)  period,  nor 
less  than  (quantity)  In  any  deUvery. 

(c)  Subject  to  paragraph  (b)  above,  and  •-li-906  Ex^ptions  frmn  other  Federal 

upon  the  placing  of  orders  by  the  Govern-  taxes. 

ment  at  least - da^  be^  the  date  d  Subpart  6-1 1 .3— State  and  Local  Toxet 

requested  delivery,  the  Contractor  agrees  to  _  , 

deliveries  under  this  contract  at  any  6-llAOl  Applicability. 

of  the  following  designated  pdnt(s):  Attthobitt:  The  provisions  of  this  Part 

(d)  The  Government  shaU  use  a  purch^  g_ll  umied  imder  68  Stat.  Ill;  6  UJB.C.  161c, 
order  (Foreign  Service  Form  466)  in  making  I7JB.C.  811. 

punhases  against  this  contract. 

j«-7.151-10  UKlefiniMT—UtrcUme.  Subpart  6-11. ^Stat.  ond  local 

The  following  clause  is  applicable  only 
to  indefinite  quantity  contracts  prepared  8  o-l  1.301  Apphcability. 
in  accordance  with  I  l-3.405-5(C).  Tn  ftnrtAifi  inxtn.Tir.p.s  piimhftXAa  t>y  po«t-* 

iNDsnNm  quantttt  claubb  are  exempt  fron  various  taxes  in  fer- 

/  V  ■  ---  ©Ufn  countries.  It  is  incumbent  upon 

to^VmS  drtKSr^iSS?n)  of^^ciiiS  Procur^ent  offl^  to  asce^  su^ 
property  or  servioM)  during  the  period  from  exemptions  and  to  take  maximum  ad- 
_ to _ to  the  Government,  vantage  of  then!. 

The  Ckmtractor  shall  not,  however,  be  obU-  i  o _ Emin 

gated  to  deUver  in  excess  of  (quantity)  dur-  bUl>parf  0-1 1  .A — Exemptions  Prom 

ing  any  (time)  period,  nor  less  than  (qium-  Federal  Excise  Taxes 

*SubJect*trS»«r»Pb  (a)  above,  and  8  6-11.205  Exemptions  from  other  Fed- 
upon  the  iHacing  of  orders  by  the  Govern-  oral  taxes* 

nynt  at  .  day(s)  bef^  toe  date  respect  to  motor  vehicles 

of  requeetyl  delivery,  the  O^tractora^oos  pm-cji^sed  by  the  D^artment  of  State 
to  make  dellverlee  under  this  contract  at  *.*^*#~ 

any  of  the  foUowlng  designated  points:  “  the  Xhiited  States  Bifommtion  Agency 

(o)  ^16  Government  agrees  to  purchase  a  fop  use  by  such  agencies  in  foreign  coun- 
mintnmm  of  (minimum  order  obligation)  of  tries,  the  Secretary  of  the  Treasury  has 
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the  United  Statea  hv  aiich  airenclea  ousmcao  ui  lurwaruuia 

dat6  of  delivery  of  such  vehicles  to  the 

agencies,  notwithstanding  any.  use  made  ^  ^TO^iiSrr^ft^^hllieh^'nre 

by  such  agencies  of  the  vehicles  within  FMC-18,  hweby  pre- 

the  United  States  during  the  six-month  applica- 

period.  The  contract  for  sale  of  such 

vehicles  must  include  a  statement  to  the 

effect  that  the  sale  of  the  vehicles  is 

made  for  the  exclusive  use  of  the  United 

States  and  qualifies  for  the  exemption 

under  order  of  the  Secretary  of  the  dS^iSf^^Tih?  license 

'TVpftinirv  dutpri  fi  10114  ^90  Witnill  0X16  y6ftr  M  QBHiftl  Of  tllO  llCeDSC 

^  t  or  ooa  year  »n>m  the  oX  adop«» 

furnished  proof  of  export  within  six  S? 

months  after  the  sale.  the  application  the  appU 

pr^nSS^n  S  Won  44.  Shtoh«  Act.  1916  or  the  r^- 

dignitaries  and  taxable  articles  pur-  ulations  promulgated  thereunder.  In  no 
chased  for  presentation  as  gifts  to  for-  shall  the  ^i^lication  fee  be  re- 

eign  dignitaries  visiting  in  the  United  turned  where  a  field  investigation  of  ap> 
States  but  which  are  almost  immediately  pllcant's  qualifications  has  been  con- 
taken  out  of  the  United  States  may  be  ducted,  or  an  application  has  been  denied 
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on  the  basis  of  a  hearing  pursuant  to 
i  510.8(a) .  Applications  denied  prior  to 
bearing,  without  prejudice,  may  be  rdUed 
on  the  basis  of  changed  facts  within  one 
year  of  the  denial  or  one  year  from  the 
date  of  adoption  of  this  rule,  whichever 
is  later,  without  additional  fee. 

•  •  •  •  • 

EffecUoe  date.  This  amendment  shall 
become  active  30  days  after  date  of 
];niblication  of  this  notice  in  the  Fsdebal 
RiGisnB. 

By  order  of  the  Commission. 

[sbal]  Thoieas  Lxsx, 

Secretary. 

[yjL  I>oo.'64-«606;  filed.  Aug.  M.  1964; 

8:47  ajn.] 


Title  49— TRANSPORTATION 

Chapter  I — Interstate  Commerce 
Commission 

SUBCHAPTEt  A— GENERAL  RULES  AND 
REGULATIONS 

PART  123— FREIGHT  COMMODITY 
STATISTICS 

SUeCHAPTER  8— CARRIERS  BY  MOTOR  VBNCLES 

PART  206— FREIGHT  COMMODITY 
STATISTICS 

Commodity  Statistics  Reporting 

At  a  general  sessiim  of  the  Interstate 
CcMnmerce  Commission,  held  at  its 
in  Washington,  D.C.,  on  the  lUth  day  of 
August  AJ>.  1964. 

Ex  Parte  No.  205,  Motor  Carrier 
Freight  Commodity  Statistics;  NO.  34206. 
Commodity  Classlflcatlon  for  Reporting 
Purposes;  No.  34315,  Commodity  Sta¬ 
tistics  Reporting — ^Extent  and  Dieclomue. 

Investigation  of  the  matters  •mi  thing* 
involved  in  the  above-entitled  proceed¬ 
ings  having  been  made,  so  far  as  they 
relate  to  the  dtsclosure  of  freight  com¬ 
modity  statistics  reports  of  individual 
carriers,  and  the  Commission,  on  the  date 
hereof,  having  made  and  filed  a  report 
containing  its  findings  of  fact  and  con¬ 
clusions  thereon,  which  report  is  herein 
referred  to  and  made  a  part  hereof : 

It  is  ordered.  That  the  following 
changes  in  or  addltioiis  to  outstanding 
orders  of  the  Commission  shall  be  made: 

1.  Section  123.6  is  modified  and 
amended  to  read  as  follows: 


§  123.6  PabUc  inspectkm — railroad  re¬ 
ports. 

the  individiial  oomxaodity  statistics  re¬ 
ports  of  class  I  and  n  railroads,  required 
to  be  filed,  for  the  quarter  or  year  begin¬ 
ning  January  1,  1964,  as  the  case  might 
be.  and  later,  under  the  terms  of  1 123.1 
of  the  order  of  September  13,  1963.  in 
No.  34206,  Commodity  dassification  for 
Reporting  Purposes,  49  C.FJt.  123.1,  to 
the  extent  that  they  involve  trafiBc  of  less 
than  three  shippers,  reportable  in  one  of 
the  commodity  reporting  classes,  may  be 
excluded  from  a  railroad's  regular  freight 
commodity  statistics  report  and  filed  in  a 
supplemental  rQX>rt  which  will  not  be 
open  for  public  inspection,  except  that 
access  to  supplemental  reports  may  be 
given  up(Hi  ai^iroval  by  the  Commission. 

(Sec.  13,  34  Stat.  888,  M  amended;  49  UA.O. 
13.  Interpret  or  apply  aec.  30.  34,  Stat.  886, 
as  amended;  49  n.SX3.  30) 

2.  Part  123  is  modified  and  amended 
by  adding  thereto  the  following  section, 
numbered  S  123.28: 

§  123.28  Public  inepection— water  car¬ 
rier  reports. 

The  individual  commodity  statistics  re¬ 
ports  of  water  carriers  required  to  be 
filed,  for  the  year  beginning  Januaiy  1, 
1964,  and  later,  under  the  tervoe  of 
S  123.21  of  the  ord^  of  September  13, 
1963,  in  No.  34206.  Commodity  Classifica¬ 
tion  for  Reporting  Purposes.  49  CFR 
123.21,  to  the  extent  that  th^  involve 
trafSc  of  less  than  three  shippers,  report- 
able  in  one  of  the  commodity  reporting 
classes,  may  be  excluded  from  a  water 
carrier’s  regular  freight  commodity  sta¬ 
tistics  r^rt  and  filed  in  a  supplemental 
r^rt  which  will  not  be  (g>en  for  inspec¬ 
tion,  except  that  access  to  supplemental 
reports  may  be  given  upon  approval  by 
the  Commission. 

(Sec.  13,  24  stat.  883,  ae  amended.  49  UA.O. 
13.  and  sec.  804.  54  Stat.  983,  49  n.S.O.  904. 
Interpret  or  apply  sec.  20,  24  Stat.  886,  as 
amended,  49  U.S.C.  20,  and  sec.  313,  64  Stat. 
944,  as  amended,  49  UJB.C.  918) 

3.  Part  123  is  modified  and  amended 
by  adding  thereto  the  following  section, 
numbered  S  123.44: 

§  123.44  PubKc  inspection,  electric  rail¬ 
way  reports. 

The  individual  commodity  statistics 
reports  of  electric  railways,  required  to 
be  filed,  for  the  year  be.ginnlng  January 
1,  1964  and  later,  under  the  terms  of 


S  123.35  of  the  order  of  September  13. 

1963,  in  Commodity  Classification  for 
Reporting  Purposes,  49  Cm  123.35,  to 
the  extent  that  they  involve  the  traffic 
of  less  than  three  shippers,  reportable  in 
one  of  the  commodity  reporting  classes, 
may  be  excluded  from  an  electric  rail¬ 
way’s  regular  freight  commodity  statis¬ 
tics  report  and  filed  in  a  supplemental 
report  which  win  not  be  open  to  public 
inspection,  except  that  access  to  supple¬ 
mented  reports  may  be  given  upon  ap¬ 
proval  by  the  C<»nmi88ipn. 

(Sec.  12,  24  Stat.  883,  as  amended,  49  UB.C. 
12.  Interpret  or  apply  eec.  30.  24  Stat.  886, 
as  amended,  49  UA.C.  20) 

4.  Section  206.7  is  modified  and 
amended  to  read  as  follows: 

§  206.7  PabBc  disclosure— motor  carrier 
reports. 

The  individual  commodity  statistics 
reports  of  motor  carriers  required  to  be 
filed  for  the  year  beginning  January  1, 

1964,  and  later,  under  the  terms  of 
9  206.1  of  the  order  of  September  13, 1963 
in  No.  34206.  Commodity  CTlassification 
for  Reporting  Purposes,'  and  Ex  Parte  No. 
205  Motor  Carrier  Freight  Coimnodity 
Statistics,  to  the  extent  that  they  involve 
the  traffic  of  less  than  three  shippers, 
reportable  in  one  of  the  commodity  re¬ 
porting  classes,  may  be  excluded  from  a 
motor  carriers’  regular  freight  commod¬ 
ity  statistics  report  and  filed  in  a  sup¬ 
plemental  report  which  will  not  be  open 
for  public  inspection,  except  that  access 
to  supplemental  reports  may  be  given 
upon  approval  by  the  Commission. 

(Sec.  204,  49  Stat.  646.  M  amexuled;  49  n.S.C. 
304.  Interpret  or  apply  Sec.  220,  49  Stat. 
663,  as  amended;  49  UJS.C.  320) 

And  it  is  further  orders.  That  a  copy 
cd  this  order  shall  be  served  upmi  each 
railroad,  electric  railway,  water  carrier, 
maritime  carrier,  and  motor  carrier  sub¬ 
ject  to  the  commoditT  statistics  reporting 
requirem^its  of  49  CFR  123,  206,  or  301, 
as  the  case  might  be.  and  that  notice 
shall  be  given  to  the  general  public  by 
posting  a  copy  in  the  Office  of  the  Secre¬ 
tary  of  the  Commission  in  Washington, 
D.C..  and  by  filing  a  copy  with  the  Di- 
reetm:.  Office  of  the  Federal  Regdbster. 

By  the  Commission. 

[SKAL]  Harold  D.  MoCot, 

Secretary. 

[FJEL  Doe.  64-8686;  FUed,  Aug.  34.  1964; 

8:48  ajn.] 


Proposed  Rule  Making 


DEPARTMENT  OF  THE  TREASURY 

Intmmol  R«v*nu«  S«rvic« 

[  26  CFR  Part  1  1 
INCOME  TAXES 

Trtotmant  of  Options  Acquirod  In 
Connoction  With  Loans 

Notice  is  hereby  given,  pursuant  to 
the  Administrative  Procedure  Act.  ap¬ 
proved  June  11,  1946,  that  the  regula¬ 
tions  set  forth  in  tentative  form  below 
are  proposed  to  be  prescribed  by  the 
C(xnmiS8ioner  of  Internal  Revenue,  with 
the  i4>proval  of  the  Secretary  of  the 
Treasury  or  his  delegate.  Prior  to  the 
flnAi  adoption  of  such  regulations,  con¬ 
sideration  will  be  given  to  any  comments 
or  suggestions  pertaining  thereto  which 
are  sulunltted  in  writing,  in  duplicate, 
to  the  Commissioner  of  Internal  Reve¬ 
nue,  Attention:  CC:  LR,  Washington. 
D.C,,  20224,  within  the  period  of  30  days 
from  the  date  of  pubUcatlon  of  this  no¬ 
tice  in  the  Fcdisal  RsoxsTn.  Any  per¬ 
son  submitting  written  comments  or  sug¬ 
gestions  who  desires  an  opportunity  to 
comment  orally  at  a  public  hearing  on 
these  proposed  regulations  should  sub¬ 
mit  his  request,  in  writing,  to  the  Com¬ 
missioner  within  the  30-day  period.  In 
such  case,  a  public  hearing  be  held, 
and  notice  of  the  time,  place,  and  date 
will  be  published  In  a  sub^uent  issue  of 
the  Fkskbal  Rcgistbr.  The  proposed 
regulations  are  to  be  issued  under  the 
authority  contained  in  section  7805  ci 
the  Internal  Revenue  Code  of  1954 
(68A  Stat.  917;  26  UJS.a  7805) . 

[siAL]  BntTRAirs  M.  Hardino, 

Acting  Commissioner 
of  Internal  Revenue, 

In  order  to  provide  rules  for  the  treat¬ 
ment  of  options  acquired  in  connection 
with  loans,  the  Income  Tax  Regulations 
(26  CFR  Part  1)  imder  sections  61  and 
1232  of  the  Internal  Revenue  Code  of 
1954,  relating  to  gross  income  defined, 
and  bonds  and  other  evidences  of  in¬ 
debtedness.  respectively,  are  amended  as 
follows: 

Paraobaph  1.  Paragraph  (b)  of  §  1.61- 
15  is  amended  to  read  as  follows: 

§  1.61—15  Options  receired  as  payment 
of  income. 


(b)  Options  to  which  paragraph  (a) 
does  not  apply.  (1)  Paragraph  (a)  of 
this  section  does  not  apply  to : 

(i)  An  option  which  is  subject  to  the 
rules  contained  in  section  421 ;  and 

(ii)  An  option  which  is  not  granted 
as  the  payment  of  an  amoimt  constitut¬ 
ing  compensation,  such  as  an  option 
which  is  acquired  solely  as  an  invest¬ 
ment,  or  as  part  of  an  investment  unit 
described  in  paragraph  (b)  of  1  1.1232-3. 
For  rules  relating  to  the  taxation  of  op¬ 
tions  described  in  subdivision  (ii)  of  this 


sttlH;>aragraph.  see  section  1234  and  the 
regulations  thereunder. 

(2)  If  a  person  acquires  an  option 
which  is  not  subject  to  the  rules  con¬ 
tained  in  section  421,  and  if  such  cation 
has  a  readily  ascertednable  fair  market 
value,  such  person  may  establish  that 
such  option  is  not  subject  to  the  rules 
contained  in  paragraph  (a)  of  this  sec¬ 
tion  by  showing  that  the  amount  of 
money  or  its  equivalent  paid  for  the  op¬ 
tion  equalled  the  readily  ascertainable 
fair  market  value  of  the  option.  U  a 
person  acquires  an  option  which  is  not 
subject  to  the  rules  contained  in  section 
421,  and  if  such  option  does  not  have  a 
rea^y  ascertainable  fair  market  value, 
then  to  establish  that  such  option  was 
not  acquired  as  payment  of  an  amount 
constituting  compensation,  or  to  estab¬ 
lish  that  such  option  was  acquired  in 
connection  with  an  obligation  as  part  of 
an  investment  unit  described  in  para¬ 
graph  (b)  of  S  1.1232-3,  such  person  must 
show  that,  from  an  examination  of  all 
the  surroimdlng  circumstances,  there  was 
no  reason  for  the  <H>tion  to  have  been 
granted  as  the  payment  of  an  amount 
constituting  compensation.  For  exam¬ 
ple,  such  person  must  show  that  he  had 
neither  rendered  nor  was  obligated  to 
render  substantial  services  In  considera¬ 
tion  for  the  granting  of  the  option  or  the 
issuance  of  the  investment  unit  of  which 
the  option  forms  a  part.  See  paragraph 

(c)  of  S  1.421-6  for  the  meaning  of  the 
term  “readily  ascertainable  fair  market 
value”. 

•  •  •  •  • 

Par.  2.  Section  1.1232-3  is  amended  by 
revising  paragraphs  (b)  (1)  and  (2),  and 

(d)  thereof,  lliese  revised  provisions 
read  as  follows: 

§  1.1232—3  Gain  upon  sale  or  exchange 

of  obligations  issued  at  a  discount 

after  December  31, 1954. 

s  •  •  •  • 

(b)  Definitions — (1)  Original  issue 
discount.  For  purposes  of  section  1232, 
the  term  “original  issue  discount”  means 
the  difference  between  the  issue  price  and 
the  stated  redemption  price  at  maturity. 
The  stated  redemption  price  is  deter¬ 
mined  without  regard  to  optional  call 
dates.  If  the  original  issue  discount  is 
less  than  one-fourth  of  one  percent  of 
the  stated  redmption  price  at  maturity, 
multiplied  by  the  number  of  full  y^trs 
from  the  date  of  original  issue  to  matu¬ 
rity,  then  the  dlscoimt  shall  be  considered 
to  be  zero.  For  example,  a  10-year  bond 
with  a  stated  redemption  price  at  matu¬ 
rity  of  $100  Issued  at  $98  would  be  re¬ 
garded  as  having  an  original  issue  dis- 
coimt  of  zero.  Ihus,  any  gain  realized 
by  the  holder  would  be  a  long-term  capi¬ 
tal  gain  if  the  bond  was  a  capital  asset 
in  the  hands  of  the  holder  and  held  by 
him  for  more  than  six  months.  How¬ 
ever,  if  the  bond  were  issued  at  $97.50  or 
less,  the  original  issue  discount  would 
not  be  considered  zero.  The  term 
“stated  redemption  price  at  maturity” 


means  the  ammmt  fixed  by  the  last  modi- 
ficaticm  of  the  purchase  agreement,  in¬ 
cluding  dividends  payalde  at  that  time. 
Thus,  in  the  case  of  face-amount  cer¬ 
tificates,  the  redemption  price  at  matu¬ 
rity  is  the  price  as  modified  through 
changes  such  as  extensions  of  the  pur¬ 
chase  agreement  and  includes  any  divi¬ 
dends  which  are  payable  at  maturity.  In 
the  case  of  an  obligation  Issued  as  part 
of  an  investmoit  unit  consisting  of  an 
option  and  a  bond,  denture,  note,  or 
certificate  or  other  evidence  of  indebted¬ 
ness,  the  term  “stated  redemption  price 
at  maturity”  means  the  amount  payable 
on  maturity  in  respect  of  the  obligation, 
and  does  not  Include  any  amount  payable 
in  respect  of  the  (H>tion  under  a  repur¬ 
chase  agreement  or  option  to  buy  or  sell 
the  option. 

(2)  Issue  price  defined — (i)  In  gen¬ 
eral.  The  term  “issue  price”  in  the  case 
of  obligations  registered  with  the  Securi¬ 
ties  and  Exchange  Commission  means 
the  initial  offering  price  to  the  public  at 
which  price  a  substantial  amount  of  such 
obligations  were  sold.  For  this  purpose, 
the  term  “the  public”  does  not  include 
bond  houses  and  brokers,  or  similar  per¬ 
sons  or  organizations  acting  in  the  ca¬ 
pacity  of  undmvriters  or  wholesalers. 
Ordinarily,  the  issue  lurioe  will  be  the 
the  first  price  at  which  the  obligations 
were  sold  to  the  public,  and  the  issue 
price  will  not  change  if.  due  to  market 
developments,  part  of  the  issue  Riust 
be  sold  at  a  different  price.  When  obli¬ 
gations  are  privately  placed,  the  issue 
price  of  each  obligation  is  the  price  paid 
by  the  first  buyer  of  the  particulso*  obli¬ 
gation,  irrespective  of  the  issue  price  of 
the  remainder  of  the  issue.  In  the  case 
of  an  obligation  which  is  convertible  into 
stodr  or  another  obligation,  the  issue 
price  includes  any  amount  paid  in  re¬ 
spect  of  the  conversion  privilege.  How¬ 
ever,  in  the  csuse  of  an  obligation  issued 
as  psut  of  an  investment  unit  consisting 
of  an  option  and  a  bond,  debenture,  note, 
or  certificate  or  other  evidence  of  in¬ 
debtedness,  the  issue  price  of  the  obliga¬ 
tion  includes  only  t^t  portion  of  the 
initial  offering  price  or  price  paid  by  the 
first  buyer  properly  allocable  to  the  obli¬ 
gation  under  the  rules  prescribed  in  sub¬ 
division  (ii)  of  this  subparagraph.  The 
terms  “initial  offering  price”  and  “price 
paid  by  the  first  buyer”  include  the  ag¬ 
gregate  payments  made  by  the  purchaser 
imder  the  purchase  agreement,  includ¬ 
ing  modifications  thereof.  Thus,  all 
amounts  paid  by  the  - purchaser  under 
the  purchase  agreement  or  a  modifica¬ 
tion  of  it  are  Included  in  the  issue  price 
(but  in  ttie  ease  of  an  obligation  issued 
as  put  of  an  investment  unit,  only  to 
the  extent  aUocshle  to  such  obligation 
under  subdivision  (U)  of  this  subpara- 
grsq>h),  such  as  amoimts  paid  upon 
face-amount  certificates  or  installment 
trust  certificates  in  which  the  purchaser 
contracts  to  make  a  series  ot  payments 
which  will  be  returnable  with  an  incre¬ 
ment  at  a  later  date. 
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(11)  Obligations  with  options  at- 
tacfied — (a)  In  general.  For  purposes 
of  this  subparagraph,  the  Initial  offering 
price  of  an  Investment  unit  ccmslstlng  of 
an  obligaticm  and  an  <^tlon  shall  be 
allocated  to  the  individual  elements  of 
the  unit  (m  the  basis  of  their  respective 
fair  market  values.  However,  if  the  fair 
market  value  of  the  option  is  not  readily 
ascertainable  (within  the  meaning  of 
paragraph  (c)  of  11.421-6).  then  the 
portion  of  the  initial  offering  price  or 
price  paid  by  the  first  buyer  of  the  unit 
which  is  allocable  to  the  obligation  is¬ 
sued  as  part  of  such  unit  shall  be  as¬ 
certained  as  of  the  time  of  acquisition 
of  such  unit  by  ref  er^ce  to  the  assumed 
price  at  which  such  obligation  would 
have  been  Issued  had  it  been  issued 
U)art  fixnn  such  unit.  The  assumed 
price  of  the  obligation  shall  be  ascer¬ 
tained  by  comparison  to  the  yields  at 
which  obligations  of  a  similar  character 
which  are  not  issued  as  part  of  an  invest¬ 
ment  unit  are  sold  in  arm's  length  trans¬ 
actions.  and  by  adjusting  the  price  of 
the  obligation  in  question  to  this  yield. 
This  adjustment  may  be  made  by  the  use 
of  standard  bcmd  tables.  In  selecting 
obligations  for  comparative  purposes,  ob¬ 
ligations  of  the  same  grade  and  classi¬ 
fication  shall  be  used^to  the  extent  pos¬ 
sible,  and  proper  regard  shall  be  given, 
with  respect  to  both  the  obligation  in 
question  and  the  cmnparative  obligation, 
to  the  solvency  of  the  issuer,  the  nature 
of  the  issuer's  trade  or  business,  the  pres¬ 
ence  and  nature  of  security  for  the  obli¬ 
gation,  the  geographic  area  in  which 
the  loan  is  made,  and  all  other  factors 
relevant  in  the  circumstances.  An  ob¬ 
ligation  which  is  convertible  into  stock 
or  another  obligation  must  not  be  used 
as  a  comparative  obligation,  since  such 
an  obligation  would  not  reflect  the  yield 
attributable  solely  to  the  obligation  ele¬ 
ment  of  the  investment  unit. 

(b)  Cross  references.  For  rules  relat¬ 
ing  to  certain  reporting  requirements 
with  respect  to  options  acquired  in  con¬ 
nection  with  evidences  of  Indebtedness 
and  for  the  tax  treatment  of  such  op¬ 
tions,  see  §  1.61-15.  and  section  1234  and 
the  regulations  thereunder.  For  rules 
relating  to  the  deductibility  by  the  is¬ 
suing  corporation  of  discount  attributa¬ 
ble  to  the  aUodation  required  by  (a)  of 
this  subdivision,  see  paragraph  (c)  (3)  of 
i  1.61-12.  and  section  163  and  the  regula¬ 
tions  thereimder.  With  respect  to  the 
tax  consequences  to  the  issuing  corpora¬ 
tion  upon  the  exercise  of  options  issued 
in  connection  with  cadences  of  indebt¬ 
edness  to  which  this  section  applies,  see 
section  1032  and  the  regulations  there¬ 
under. 

(c)  Examples.  The  application  of  the 
principles  set  forth  in  (a)  of  this  sub¬ 
division  may  be  illustrated  by  the  follow¬ 
ing  examples: 

Example  (i).  M  Corporation  Is  a  small 
manufacturer  of  eleotronic  components  lo¬ 
cated  In  the  southwestern  United  States.  In 
consideration  for  the  payment  of  $81,600.  M 
issues  to  T  Its  Tinsecured  note  for  $30,000  to¬ 
gether  with  warrants  to  purchase  3,000  shares 
of  M  stock  at  $10  per  share  at  any  time 
during  the  term  of  .the  note.  The  note  Is 
payable  in  8  years  and  provides  for  Interest 
at  the  rate  of  6  percent  per  year  compounded 
semi-annxially.  Assume  that  companies  in 
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the  same  industry  as  M  Oorporatlon,  and 
similarly  situated  both  financially  and  geo¬ 
graphically,  are  able  to  borrow  money  on 
their  unsecured  notes  at  an  annual  intorest 
cost  of  8  percent.  A  standard  bond  table 
shows  that  the  issue  price  of  a  6-percent, 
8-year,  $1,000  note  discounted  to  yield  8  per¬ 
cent  is  $M3.60.  Aecardis«ly,  the  assiuned 
price  at  which  M's  note  would  have  been 
issued  had  It  been  issued  without  stock  pur¬ 
chase  warrants.  l.e.,  that  portion  of  the 
$81A0O  price  paid  by  T  which  is  allocable  to 
M’s  note,  is  $26,605  ($883.60  x  80).  Since 
the  price  payable  on  redemption  of  M’s  iK>te 
at  maturity  is  $80,000.  the  (Wifi^nal  issue  dis¬ 
count  on  M’s  note  is  $3,406  ($30,000  minus 
$26,505).  Hie  excess  of  the  price  paid  for 
the  unit  over  the  portion  of  such  price  al¬ 
locable  to  the  note,  $4,995  ($31,600  minus 
$26,605).  is  allocable  to  the  stock  purchase 
warrants  acquired  by  T  in  connection  with 
M’s  note.  M  is  entitled  to  a  deduction  equal 
to  the  discount  on  the  note.  Upon  the 
exercise  of  'Fs  warrants.  M  will  be  allowed  no 
deduction  and  will  have  no  income. 

Example  (2).  N  Corporation  is  a  small 
advertising  company  located  in  the  north¬ 
eastern  United  Statee.  In  consideration  for 
the  payment  of  $60,000,  N  issues  to  L  its 
unsecured  5-year  note  for  $60,000,  together 
with  warrants  to  purchase  6,000  shares  of 
N  stock  at  $10  per  share  at  any  time  diuring 
the  term  of  the  note.  The  note  is  subject  to 
quarterly  amortization  at  the  rate  of  $8,000 
per  quarter,  and  provides  for  interest  on  the 
outstanding  unpaid  balance  at  an  annual 
rate  of  6  percent  (1%  percent  per  quarter). 
Assvime  that  companies  in  the  same  industry 
as  N  Corporation,  and  similarly  situated  both 
financially  and  geographically,  are  able  to 
borrow  money  on  their  unsecured  notes  at 
an  annual  interest  cost  of  8)4  percent  (2)4 
percent  per  quarter) .  By  reference  to  a  table 
showing  the  present  value  of  an  annxilty  of 
$1  per  period,  and  through  the  tise  of  an  ap¬ 
propriate  formula  for  discounting  the  antici¬ 
pated  interest  payments,  it  is  found  that  the 
present  value  of  N’s  note  discounted  to  yield 
8)4  percent  is  $56,608.  This  amount  is  the 
assumed  price  at  which  the  note  would  have 
been  issued  had  it  been  issued  without  stock 
purchase  warrants.  Since  the  maturity  value 
of  N’s  note  is  $60,000,  the  original  issue  dls- 
coimt  on  N’s  note  is  $8392  ($60,000  mlniia 
$56,608).  The  excess  of  the  price  paid  tor 
the  unit  over  the  portion  of  such  price  al¬ 
locable  to  the  note  $3392  ($60,000  minus 
$56,608),  is  allocable  to  the  stock  piirchase 
warrants  acquired  by  L  in  connection  with 
N’s  note.  N  is  entitled  to  a  deduction  equal 
to  the  discoxint  on  the  note.  N  will  be 
allowed  no  deduction  and  will  have  no  in¬ 
come  upon  the  exercise  of  the  warrants  by  L. 

*  •  •  •  s 

(d)  Exceptions  to  the  general  rule. 
Section  1232(a)(2)(B)  provides  that 
section  1232(a)  (2)  (A)  does  not  apph^ 
(1)  to  obligations  the  interest  on  which 
is' excluded  from  gross  income  under  sec¬ 
tion  103  (relating  to  certain  government 
obligations),  or  (2)  to  any  holder  who 
purchased  an  obligation  at  a  premium. 
For  purposes  of  section  1232  and  this  sec¬ 
tion,  "premium"  means  a  purchase  price 
which  exceeds  the  stated  redemption 
price  of  an  obligation  at  its  maturity. 
For  purposes  of  the  preceding  sentence, 
.if  an  obligation  is  acquired  as  part  of  an 
investment  unit  consisting  of  an  option 
and  a  bond,  debenture,  note,  certificate 
or  other  evidence  of  todebtedness,  the 
purchase  price  of  the  obligation  is  that 
portion  of  the  price  paid  or  payable  for 
the  unit  which  is  allocable  to  the  obli¬ 
gation.  The  price  paid  for  the  unit  shall 
be  allocated  to  the  individual  elements 
of  the  unit  on  the  basis  of  their  respective 


fair  market  values.  However,  if  the  fair 
market  value  of  the  option  is  not  readily 
ascertainable  (within  the  meaning  of 
paragraph  (c)  of  §  1.421-6) ,  then  the 
price  paid  for  the  unit  shall  be  allocated 
on  the  basis  of  the  values  assigned  to  the 
elements  of  the  unit  under  paragraph 
(b)  (2)  (ii)  of  this  section.  If,  under 
Chapter  1  of  the  Code,  the  basis  of  an 
obligatimi  in  the  hands  of  the  holder  is 
the  same,  in  whole  or  in  part,  for  the 
purposes  of  determining  gain  or  loss  from 
a  sale  or  exchange,  as  ttie  basis  of  the 
olfilgatlon  in  the  hands  of  another  per¬ 
son  who  pmrchased  the  obligation  at  a 
premium,  then  the  holder  shall  be  con¬ 
sidered  to  have  purchased  the  obligation 
at  a  premium.  Thus,  the  donee  of  an 
obligation  purchased  at  a  pranium  by 
the  donor  will  be  considered  a  holder 
who  purchased  the  obligation  at  a 
premium. 

•  •  •  •  « 

[FJl.  Doc.  64-8698:  FUed,  Aug.  24,  1964; 
8:48  am.] 


[  26  CFR  Part  1  1 
INCOME  TAXES 

Current  Tax  Payments  by 
Corporations 

Notice  is  hereby  given,  pursuant  to 
the  Administrative  Procedure  Act,  ap¬ 
proved  June  11,  1946,  that  the  regnila- 
tions  set  forth  in  tentative  form  below 
are  proposed  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the 
'Treasiuy  or  his  delegate.  Prior  to  the 
final  adoption  of  such  regulations,  con¬ 
sideration  will  be  given  to  any  comments 
or  suggestions  pertaining  thereto  which 
are  submitted  in  writing,  in  duplicate,  to 
the  Commissioner  of  Internal  Revenue, 
Attention;  CCrLR.  Washington,  D.C., 
20224,  within  the  period  of  30  days  from 
the  d{d«  of  publication  of  this  notice  in 
the  Federal  Register.  Any  person  sub¬ 
mitting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 
posed  regulations  should  submit  his  re¬ 
quest,  in  writing,  to  the  Commissioner 
within  the  30-day  period.  In  such  case, 
a  public  hearing  will  be  held,  and  notice 
of  the  time,  place,  and  date  will  be  pub¬ 
lished  in  a  subsequent  Issue  of  the  Fed¬ 
eral  Register.  The  proposed  regula¬ 
tions  are  to  be  issued  under  the  authority 
contained  in  section  7805  of  the  mtemal 
Revenue  Code  of  1954  (68A  Stat.  917;  26 
U.S.C.  7805). 

[SEAL]  Bertrand  M.  Harding, 

Acting  Commissioner 
^  of  Internal  Revenue. 

In  order  to  conform  the  Income  Tax 
Regulations  (26  CFR  Part  1)  under  sec¬ 
tions  6016,  6074,  6154,  and  6655  of  the 
Internal  Revenue  Code  of  1954  to  section 
122  of  the  Revenue  Act  of  1964  (78  Stat. 
25),  such  regulations  are  amended  as 
follows: 

Paragraph  1.  Section  1.6016  is  amended 
by  revising  subsection  (f )  of  section  6016 
and  by  adding  a  historical  note.  The 
amended  and  added  provisions  read  as 
follows: 
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tober  1.  1900  (the  let  day  of  the  last  month  historical  note.  The  amended  and  CMlded 
of  the  ^ort  year) ,  the  oorpmration  ia  required  provisions  read  as  follows: 
to  me  Its  declaration  on  or  beforo  October  ^ 

15,  1900  (the  15th  day  of  the  last  xnonth  of  §  1.6154  Statuteny  iwovisioiis;  install- 
the  short  year).  ment  payments  of  estimated  income 

(b)  Taxable  years  beginning  after  tax  by  emporations. 

December  $1,  1963 — (1)  In  general.  In  sec.  6154.  installment  payments  of  esti~ 
the  case  of  a  short  taxable  year  of  4  or  mated  income  tax  by  corporations — (a) 
more  months  which  begins  after  De-  Amount  and  time  for  payment  of  each  in- 
cember  31,  1963,  the  declaration  ghall  be  rtaUment.  The  amount  of  estimated  tax  (as 
filed  on  or  before  the  applicable  date 
specified  in  paragrm;>h  (b)  of  5  1.6074-1, 
except  that  the  declaration  sh^  be  filed 
on  or  before  the  15th  day  of  the  last 
month  of  the  short  taxable  year  if  the 
requirements  of  section  6016(a)  are  first 
met  before  the  first  day  of  such  last 
month  and  the  date  specified  in  such 
paragraph  (b)  as  applicable  is  not  within 
the  short  taxable  year.  See  §  1.6016-4, 
relating  to  the  requirement  of  a  declara¬ 
tion  in  the  case  of  a  short  taxable  year, 
and  paragraph  (b)  of  8  1.6154-2,  relating 
to  the  time  for  payment  of  the  estimated 
tax  in  case  of  a  short  taxable  year. 

(2)  Examples.  The  a]»>lication  of  the 
provisions  of  this  paragraph  may  be 
illustrated  by  the  following  examples: 

Example  (1).  A  corporation  ming  on  a 
calendar  year  basis  which  changes  to  a  fiscal 
year  b^diuiing,  Septonber  1,  1964,  will  have 
a  short  taxable  year  beginning  January  1, 

1964,  and  ending  August  81,  1964.  If  the 
requirements  of  section  6016(a)  are  met  be¬ 
fore  April  1,  1964  (the  1st  day  ctf  the  4th 
month),  the  declaration  of  estimated  tax 
must  be  med  on  or  before  April  16,  1964  (the 
15th  day  of  the  4th  month) . 

Example  (2).  If,  In  the  first  example,  the 
corporation  first  meets  the  requirements  of 
section  6016(8)  during  July  1964,  then  the 
requirements  of  section  6016(a)  were  met 
before  the  first  day  of  the  last  month  of  the 
shOTt  taxable  year,  and  a  declaration  of  esti¬ 
mated  tax  is  required  to  be  filed  on  or  before 
August  16,  1964,  for  the  short  taxable  year. 

However,  if  the  corporatl(»  does  not  meet 
the  requirements  of  section  6016(a)  until 
August  1,  1964,  then  the  requirements  of 
section  6016(a)  were  not  met  before  the  first 
day  of  the  last  month  of  the  short  taxable 
year,  and  no  declaration  of  estimated  tax  Is 
required  to  be  filed  for  the  short  taxable  year. 

(c)  Amendment  of  declaration — (1) 

Taxable  years  beginning  on  or  before  De¬ 
cember  31,1963.  Where  a  declaration  of 
estimated  tax  for  a  short  taxable  year 
of  more'  than  9  months  beginning  on  or 
before  December  31,  1963,  is  filed  before 
the  15th  day  of  the  last  month  of  the 
short  taxable  year,  an  amended  declara¬ 
tion  may  be  filed  any  time  on  or  before 
such  15th  day. 

(2)  Taxable  years  beginning  after  De¬ 
cember  31,  1963.  Where  a  declaration 
of  estimated  tax  for  a  short  taxable  year 
beginning  after  December  31,  1963,  has 
been  filed,  an  amended  declaration  may 
be  filed  during  any  interval  between  in¬ 
stallment  dates.  However,  no  amended 
declaration  for  a  short  taxable  year  may 
be  filed  imtil  after  the  Installment  date 
on  or  before  which  the  original  declara¬ 
tion  was  filed  and  only  one  amended 
declaration  may  be  filed  during  each  in¬ 
terval  between  installment  dates.  For 
purposes  of  this  subparagraph  the  term 
''installment  date”  includes  the  15th  day 
of  the  last  month  of  a  short  taxable  year 
if  such  15th  day  does  not  fall  on  a  pre¬ 
scribed  installment  date. 

Par.  8.  Section  1.6154  Is  amended  by 
revising  section  6154  and  by  adding  a 


(c)  Place  for  filing  declaraUon.  The 
declaration  of  estimated  tax  shall  be  filed 
with  the  district  director  for  the  district 
in  which  the  corporation  expects  to  file 
its  Income  tax  return. 

(d)  Amendment  of  declaration — (1) 
Taxable  years  beginning  on  or  before 
December  31, 1963.  A  declaration  of  es¬ 
timated  tax  for  a  taxable  year  beginning 
on  or  before  December  31, 1963,  which  is 
filed  by  a  corporation  prior  to  the  15th 
day  of  the  12th  month  of  the  taxable 
year  may  be  amended  in  the  manner  pre¬ 
scribed  in  8  1.6016-3;  at  any  time  on  or 
before  such  15th  day.  An  amended  dec¬ 
laration  shaU  be  filed  with  the  district 
director  with  whom  the  original  declara¬ 
tion  was  filed. 

(2)  Taxable  years  beginning  after 
December  31,  1963.  In  any  case  where 
a  declaration  of  estimated  tax  for  a  tax¬ 
able  year  beginning  after  December  31, 
1963.  has  been  filed,  an  amended  decla¬ 
ration  of  estimated  tsoc  may  be  filed  dur¬ 
ing  any  Interval  between  installment 
dates  prescribed  for  the  taxable  year. 
However,  no  amended  declaration  may  be 
filed  imtil  after  the  installment  date  on 
or  before  which  the  original  declaration 
was  filed  and  only  one  ammided  declara¬ 
tion  may  be  filed  during  each  interval 
between  installment  dates.  See  8  1.6018- 
3  for  the  manner  of  making  an  amended 
declaration.  An  amended  declaration 
shall  be  filed  with  the  district  with  whom 
the  original  declaration  was  filed. 

Par.  7.  Section  1.6074-2  is  amended  to 
read  as  follows: 

§  1.6074-2  Time  for  filing  declarati<m8 
by  corporations  in  case  of  a  short 
taxable  year. 

(a)  Taxable  years  beginning  on  or  be¬ 
fore  December  31,  1963 — (1)  In  general. 
In  the  case  of  a  short  taxable  year  of  9 
months  or  more  beginning  on  or  before 
December  31,  1963,  where  the  require¬ 
ments  of  section  6016(a)  are  met  before 
the  1st  day  of  the  9th  month  of  the  short 
taxable  year,  the  declaration  shall- be 
filed  on  or  before  the  15th  day  of  the 
9th  month  of  such  short  year.  In  the 
case  of  a  short  taxable  year  of  more  than 
9  months,  where  the  requirements  of  sec¬ 
tion  6016(a)  are  first  met  after  the  last 
day  of  the  8th  month,  but  before  the  1st 
day  of  the  last  month  of  the  short  taxable 
year,  the  declaration  shall  be  filed  on  or 
before  the  15th  day  of  the  last  month  of 
such  short  year.  See  8  1.6016-4,  relating 
to  the  requirement  of  a  declaration  in  the 
case  of  a  short  taxable  year,  and  para¬ 
graph  (a)  of  8  1.6154-2,  relating  to  the 
time  for  pa3nnent  of  the  estimated  tax  in 
case  of  a  short  taxable  year. 

(2)  Example.  The  application  of  the 
provisions  .of  this  paragraph  may  be  il¬ 
lustrated  by  the  following  example: 

Example.  A  corporation  which  changes 
from  a  calendar  year  basis  to  a  fiscal  year 
basis  beginning  November  1,  1960,  will  have 
A  short  taxable  year  beginning  January  1, 
I960,  and  ending  October  31.  1960.  If  the 
requirements  of  section  eoi6(a)  are  met  be¬ 
fore  September  1.  1960  (the  Ist  day  of  the 
9th  month),  the  corporation  is  required  to 
die  its  declaration  on  or  before  September 
16,  I960  (the  15th  day  of  the  9th  month). 
However,  if  the  requirements  of  section  6016 
(a)  are  first  met  after  August  81,  1960  (the 
last  day  of  the  8th  month),  but  before  Oc- 


(2)  Payment  in  3  installments.  If  ti>e 
declaration  is  filed  after  the  16th  day  of 
the  4th  month  and  not  after  the  16th  day  of 
the  6th  month  of  the  taxable  year,  and  is  not 
required  by  section  6074(a)  to  be  filed  on  or 
befca'e  the  15th  day  of  sucli  4th  month,  the 
estimated  tax  shall  be  paid  in  8  Installments. 
The  amount  and  time  for  pajrment  of  each 
installment  shaU  be  det^mlned  in  accord¬ 
ance  with  the  following  table: 


If  the  taxable  year 


(8)  Payment  in  2  installments.  If  the 
declaration  of  estimated  tax  is  filed  after  the 
16th  day  of  the  0th  month  and  not  after 
the  15th  day  of  the  9th  montii  of  the  taxable 
year,  and  is  not  required  by  section  6074(a) 
to  be  filed  on  or  before  the  15th  day  of  such 
6th  month,  the  estimated  tax  shall  be  paid 
in  2  installments.  Hie  amount  and  time  for 
payment  of  each  Installment  shall  be  deter¬ 
mined  in  accordance  with  the  following 
table: 


Jf  the  taxable  year 
begins  in— 

The  foQbwlng  percentages  of  the 
estimated  tax  shall  be  paid  on 
the  16tb  day  of  the— 

4tb 

month 

6tb 

numtb 

9tb 

month 

12th 

month 

19M _ 

1 

1 

26 

26 

1966 _ 

4 

4 

26 

26 

1966 _ 

9 

9 

26 

26 

1967 _ 

14 

14 

26 

26 

196B _ 

19 

19 

26 

25 

1969  _ 

1970  or  any  mbee- 

22 

22 

26 

26 

qoent  year _ 

26 

26 

25 

26 

If  the  taxable  year  begins 
in—  , 

The  foUowing  percentages 
of  the  estimated  tax  shall 
be  paid  on  the  16tb  day  of 
the — 

9th  month 

12tb  month 

1964 . 

26 

26 

1966 . 

29 

29 

1966. . . . 

34 

34 

1967 . 

39 

39 

1968 . 

44 

44 

1989. . 

1970  or  any  sabeeqnent 

47 

47 

year.  - - - 

50 

60 

6th 

month 

0th 

month 

12th 

month 

1964 . 

m 

26M 

'  26)4 

1966 . 

6H 

26)4 

26)4 

1966 . 

12 

28 

28 

1967 . 

18M 

25H 

2994 

2094 

1968 . 

31)4 

31)4 

1969 . 

29H 

32)4 

32)4 

1970  or  any  sabeeqnent 
year . . 

33H 

33)4 

33)4 
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<4)  ^y*w— «  1  9iuunmem.  ntlMitoe- 

Unttlon  of  erthMrtod  tas  fei  tted  atftar  tb* 
ISth  daj  of  the  0th  month  of  the  tascahle 
Tear,  and  Is  iio«  nqulrei  bf  aootlaa 
to  iM  fUed  on  or  heiMe  Mw  tMh  (Oaf  at  each 
eth  month,  the  eaMBMrted  Obk  ho  paid 
Ih  1  InetoUment.  The  ammint  im<f  time  for 
payment  of  the  tnotaTiment  ahaU  he  deter¬ 
mined  In  aooordanoe  irtth  the  fonowtng 
taMe: 


Thetdlew|yjy- 

eeSeMtS'taK  eball 
be  paid  OD  the  Utb 
oayaftheUtli 


(6)  Ltae  filing,  if  the  declaration  Is  filed  r* 

after  the  time  prescribed  In  section  6074(a)  ^ 

(determined  without  regard  to  any  eaten-  l^r^tion  after  September  IS  of  the  tax- 
slon  of  time  for  filing  the  declaration  imder  year,  the  percentage  of  the  estimated 

oectlon  6061) ,  paragraphs  (O),  «nd  (4)  tax  required  to  be  paid  Sa  payable  In  fidl 
of  this  anbsectlon  shall  nod  apply,  and  there  on  or  before  December  15  of  the 
shall  be  paid  at  the  time  of  such  filing  all  year. 

Installments  of  estimated  tax  which  would  (li)  In  nf  •  oonx>m'Uciii  whose 

have  been  payable  on  or  before  such  time  If 
the  deolaration  had  heen  filed  within  the 

time  prescribed  In  section  eorr4(a),  the  P^^^rlbed  for  payment  of  the  estbnated 
remaining  instanmenta  shall  l)e  paid  at  the  shaS  be  the  15th  day  of  the  fth 
times  at  sMch,  and  In  the  amounts  In  which,  month  and  the  15th  day  of  the  12th 
Ihey  wotdd  have  been  payable  If  the  deolara-  month  of  such  year.  If  the 

tlau  had  been  eo  filed.  cmpmation  files  its  Honiar^i-y*^  after  t>>P 

<»)  dmeeMtiyat  of  ^  ae<^rmtiom.._  If  a^  15tli  (jay  of  s^goh  Sth  month,  the  per- 

wag)  shall  be  the  amormt  wbloh  would  have  is  payaMe  to  f^  on  OT  before 

ham  payable  If  the  new  eettmate  had  been  aoonth. 

made  when  the  find  eetamate  for  taxable  ^3)  Amendment  of  decktraifon.  In 
year  was  made,  tocreased  or  deoreaeed  (as  the  case  of  an  amended  declaration.  IHed 
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(iii)  Late  filing  of  declaration  of  etfi- 
mated  tax.  If  a  declaraUoQ  of  estimated 
(ax  is  filed  after  the  date  prescribed  by 
section  d074(a)  (determined  without  re- 
fsrd  to  any  extension  of  time  for  filing 
(he  deolaratIcMi  \mder  section  6081) .  the 
(ables  set  forth  In  paragraphs  (2),  (3), 
and  (4)  (rf  section  6154(a)  do  not  apply 
except  as  provided  In  this  subdivision. 
In  such  a  case,  there  shall  be  paid  at  the  ^ 
time  of  the  filing  of  the  declaration  all' 
installments  of  the  estimated  tax  which 
would  have  been  payable  under  the  ap¬ 
propriate  table  in  section  6154(a)  ‘on  or 
before  such  date  of  filing  if  the  declara¬ 
tion  had  been  timely  filed  in  accordance 
with  the  provisions  of  section  6074(a). 
The  remaining  installments  shall  be  paid 
at  the  times  and  in  the  amounts  in  which 
they  would  have  been  payable  if  the 
declaration  had  been  timely  filed.  For 
example,  Z,  a  corporation  filing  its  re¬ 
turns  on  a  calendar  year  basis,  falls  to 
file  a  declaration  of  estimated  tax  on 
April  15,  1968,  even  though  the  require¬ 
ments  for  filing  a  declaration  were  met 
before  April  1,  1968.  However,  Z  does 
file  its  declaration  of  estimated  tax  on 
July  1,  1968,  disclosing  an  estimated  tax 
of  $75,000.  As  of  the  first  two  InstaU- 
ment  dates  specified  in  paragraph  (1)  of 
section  6154(a)  (the  15th  days  of  the  4th 
and  6th  months)  have  passed,  Z  is  re¬ 
quired  to  pay  $28,500  (2  installments, 
each  in  the  amoimt  of  19  percent  of 
$75,000)  when  the  declaration  is  filed  on 
July  1,  1968.  If  there  are  no  subsequent 
amendments  of  the  declaration  for  this 
year,  Z  will  be  required  to  pay  install¬ 
ments.  each  in  the  amount  of  $18,750  (25 
percent  of  $75,000) ,  on  or  before  Septem¬ 
ber  15,  1968,  and  December  15.  1968, 
respectively. 

(2)  Amendment  of  declaration — (i) 
In  general.  If  any  amendment  of  a  de<>- 
laration  is  filed,  the  amoimt  of  each 
ranaining  installment  (iimluding  the 
installment  due  on  the  date  of  the  filing 
of  the  amendment  where  the  amendment 
is  filed  on  an  installment  date) ,  if  any, 
is  the  amount  which  would  have  been 
payable  as  such  installment  if  the  new 
estimate  had  been  the  original  estimate, 
adjusted  sis  provided  in  this  subdivision. 
The  suijustment  is  for  the  difference  be¬ 
tween  (a)  the  amount  of  estimated  tsuc 
required  to  be  paid  before  the  date  of 
the  filing  of  the  amendment  smd  (b)  the 
amount  of  estimated  tax  which  would 
have  been  required  to  have  been  psdd 
before  such  date  if  the  new^esthnate  hsul 
been  the  original  estimate.  The  dif¬ 
ference  is  divided  by  the  number  of  re- 
malning  instsdlments  (including  the  in¬ 
stallment  due  on  the  date  of  the  flUng 
of  the  amendment  where  the  amendment 
is  filed  on  an  installment  date) ,  and  the 
resulting  amount  is  added  to  (if  the 
amended  declaration  increases  the 
amount  of  estimated  tax)  or  subtracted 
from  (if  the  amended  declaration  de¬ 
creases  the  amount  of  the  estimated  tax) 
the  amount  which  would  have  bclen  pay- 
^le  on  each  remaining  installment  date 
if  the  new  estimate  had  been  the  original 
estimate. 

(ii)  Examples.  The  8q)pllcation  of  the 
provisions  of  this  subparagraph  may  be 
illustrated  by  the  following  examples: 


Example  (i).  X.  a  calendar  year  eorpo- 
ratlcxi.  detwminea  that  its  aatimated  tax 
UablUty  for  the  year  1967  la  $100JXX)  and 
flies  a  declaration  of  estimated  tax  by  April 
18.  1967,  wl^  an  installment  payment  of 
$14,000.  On  Jime  15,  1967,  the  second  In¬ 
stallment  payment  of  $14,000  Is  made.  On 
July  1.  1967,  X  discovers  that  Its  1967  esti¬ 
mated  tax  may  reasonably  be  expected  to  be 
$160,000  and  on  September  16,  1967,  flies  an 
amended  declaration  In  that  amoimt.  The 
amounts  to  be  paid  on  September  16,  1967, 
and  December  16,  1967,  are  computed  as 
follows: 

Installment  payments  required  to 
be  made  under  the  original  dec¬ 
laration  before  date  of  flllng  of 
amendment  (14%  of  $100,(XX)  Is 

$14,000  X  2) - - $28,000 

Installment  payments  which  would 
have  been  required  to  be  made 
before  date  -of  flllng  of  amend¬ 
ment  If  the  original  declaration 
were  in  the  amount  of  the 
amended  declaration  (14%  of 


$160,000  Is  $21,000X2) .  42,000 

Difference _  14,000 


Amount  of  each  Installment  pay¬ 
ment  due  on  September  16,  1967, 
and  December  16,  1067,  computed 
as  If  the  original  declaration  were 
In  the  amount  the  amended 


declaration  (26%  of  $160,000)-...  87,600 
Add;  Amount  of  difference  divided 
by  number  of  remaining  Install  - 
ments  ($14,000-^2).- .  7.000 


Amoimt  of  each  remaining  Install¬ 
ment  (September  16.  1967,  and 
December  16,  1967) _  44, 600 


Example  (2).  Assume  the  same  facts  as 
In  example  (1),  except  that  Instead  of  flllng 
the  amended  declaration  on  September  16, 
1967,  X  flies  an  amended  declaration  on 
June  16,  1967,  dlsclodng  an  estimated  tax 
of  $70,000.  The  installment  payments  for 
June  16,  1967,  September  16,  1967,  and  De¬ 
cember  16,  1967,  are  (xxnputed  as  follows: 

Installment  payment  required  to  be 
made  under  the  original  declara¬ 
tion  before  the  date  of  flllng  of 
amendment  (14%  of  $100,000)—  $14,000 
Installment  payment  which  would 
have  been  required  to  be  made 
before  date  of  flllng  of  amend¬ 
ment  If  the  orlglniq  declaration 
were  in  the  amount  of  the 
amended  declaration  (14%  oi 


$70,000) .  9,800 

Difference _  4,200 


June  15.  1967,  installment  computa¬ 
tion: 

Installment  jMiyment  due  on  June 
16,  1967,  computed  as  If  the  orig¬ 
inal  drclaratlon  were  In  the 
amount  of  the  amended  declara¬ 


tion  ( 14%  of  $70,000) _  9, 800 

Less:  Amount  of  difference  divided 
by  numbOT  of  remaining  install¬ 
ments  ($44200-^8) _ _  1,400 


Amount  to  be  paid  as  an  Installment 
on  June  16,  1967 _  8.400 


September  IS,  1987,  and  December 
15,  1987,  installments  computa¬ 
tion: 

Amount  of  efuffi  Installment  pay¬ 
ment  due  <».  September  16,  1967, 
and  December  16,  1067,  computed 
as  If  the  original  declaration  were 
In  the  amount  of  the  amended 
declaration  (26%  of  $70,000) _  17.600 


Lees:  Amount  of  dlffercnoe  divided 
by  number  of  remaining  Install¬ 
ments  ($4,200  3) _  $1,  400 


Amount  of  each  remaining  Install¬ 
ment  (September  16,  1967,  and 
December  16,  1967) _  16, 000 


(c)  Installments  paid  in  advance.  A 
corporation  may,  at  its  election,  pay  an 
installment  of  its  estimated  tax  in  ad¬ 
vance  of  the  due  date. 

(d)  Considered  payment  of  income 
tax.  Payments  of  estimated  tax  shall  be 
considered  payments  on  account  of  the 
inc(Hi^  tax  liability  for  the  taxable  year. 
Hence  the  amount  of  estimated  tax  paid 
shall  be  entered  on  the  income  tax  re¬ 
turn  and  applied  in  payment  of  the  tax 
liability  shown  thereon. 

Par.  10.  Section  1.6154-2  is  amended  to 
read  as  follows: 

§  1.6154—2  Short  taxable  years. 

(a)  Taxable  years  beginning  on  or  be¬ 
fore  December  31,  1963 — (1)  In  general. 
In  the  case  of  a  corporation  filing  a  dec¬ 
laration  for  a  short  taxable  year  begin¬ 
ning  on  or  before  December  31. 1963,  the 
amount  of  the  estimated  tafl  required  to 
be  paid  shall  be  paid  as  follows: 

(1)  If  the  short  taxable  year  is  a  pe¬ 
riod  of  more  than  9  months  and  the  dec¬ 
laration  is  required  to  be  filed  on  or 
before  the  15th  day  of  the  9th  month, 
the  amount  of  the  estimated  tax  required 
to  be  paid  shall  be  pedd  in  2  installments; 
the  1st  on  or  before  the  15th  day  of  the 
9th  month  and  the  2d  on  or  before  the 
15th  day  of  the  last  month  of  the  short 
taxable  year. 

(ii)  If  the  short  taxable  year  Is  a  pe¬ 
riod  ^f  9  or  mace  months  and  the  decla- 
rati<m  is  not  required  to  be  filed  until  the 
15th  day  of  the  last  month  of  the  short 
taxable  year,  the  amoimt  of  the  esti¬ 
mated  tax  required  to  be  paid  shall  be 
paid  in  full  on  or  before  the  15th  day  of 
the  last  month  of  the  short  taxable  year. 

(2)  Examples.  The  application  of  the 
provisions  of  subparagraph  (1)  of  this 
paragraph  may  be  illustrated  by  the 
foUowing  examples: 

Example  {!).  If  a  corporation  changes 
from  a  calendar  year  to  a  flscal  year  begin¬ 
ning  Novonber'l,  1996,  and  ending  October 
31.  1967,  a  declaration  is  required  on  or  be¬ 
fore  Septembmr  16,  1966,  for  the  short  taxa¬ 
ble  year  January  1,  1966.  to  October  31.  1966, 
If  such  corporation  otherwise  meets  the  re¬ 
quirements  of  section  6016(a)  on  or  before 
August  31,  1966.  In  such  case  the  first  In¬ 
stallment  of  the  estbnated  tax  must  be  paid 
with  the  declaration  flled  on  September  16, 
1966.  The  second  Installment  must  be  paid 
on  at  before  Octobo:  16,  1966,  the  16th  day 
of  the  last  month  of  the  shwt  taxable  year. 

Example  (2).  If.  In  the  flrst  example,  the 
corporation  did  not  meet  the  requirements 
of  section  6016(a)  until  after  August  31, 
1966,  but  before  October  1, 1966.  the  declara¬ 
tion  would  have  been  due  on  October  16. 
1966.  In  such  caaa  the  amount  of  the  esti¬ 
mated  tax  required  to  be  paid  must  be  paid 
In  full  with  the  declaration  flled  on  October 
16,  1966. 

(b)  Taxable  years  beginning  after 
December  31,  1963 — (1)  In  general.  In 
the  case  of  a  short  taxaUe  year  udiich 
begins  after  December  31,  1963,  and  in 


12084 


PROPOSED  RULE  MAKING 


reject  of  which  a  declaration  of  esti¬ 
mated  tax  is  required  to  be  filed  (see 
paragraidi  (b)  of  i  1.8074-2) .  the  amount 
of,  and  time  for  payment  of.  each  in¬ 
stallment  of  estimated  tax  shall  be  de¬ 
termined  by  paragnu^hs  (1)  to  (4),  in- 
clusiye,  of  section  6154(a).  except  that 
any  estimated  tax  pasrable  in  install¬ 
ments  which  is  not  paid  before  the  15th 
day  of  the  last  month  of  the  short  tax¬ 
able  year  (whether  or  not  the  date  other¬ 
wise  specified  in  section  6154(a)  for  pay¬ 
ment  has  arrived)  shall  be  paid  on  such 
15th  day  of  the  last  month  of  the  short 
taxable  year. 

(2)  Examples.  The  application  of  the 
provisions  of  subparagraph  (1)  of  this 
paragraph  may  be  illustrated  by  the  fol¬ 
lowing  examples: 

Example  (1).  X,  a  corporation  filing  on 
a  calendar  year  basis,  changes  to  a  fiscal  year 
beginning  Septratiber  1,  19S6,  and  ending 
August  81,  1966,  and  is  required  to  file  a 
declaration  on  or  before  April  16,  1965,  for 
the  short  taxable  year  January  1,  1966,  to 
August  81,  1965.  X  must  make  two  4  po*- 
cent  installment  payments  of  the  estimated 
tax,  the  first  on  at  before  April  16,  1966,  and 
the  second  on  or  before  June  16,  1966,  and 
must  pay  50  percent  (26  percent  for  the  8d 
Installment  plus  26  percent  for  the  4th  in¬ 
stallment)  oS  the  estimated  tax  on  or  before 
August  15,  1966  (the  16th  day  the  last 
month  of  the  shcM^  taxable  year),  as  the 
last  Installment. 

Example  (2).  If.  in  the  first  example.  X 
does  not  meet  the  reqxilrements  of  section 
•016(a)  until  June  16,  1966,  the  declaration 
Is  due  on  or  before  August  16.  1966.  X  Is 
required  to  pay  68  percent  of  the  estimated 
tax  on  at  before  August  15,  1965  (the  16th 
day  of  the  last  month  of  the  shmrt  taxable 
year). 

(3)  Late  ILUng  of  declaration  of  esti¬ 
mated  tax.  In  the  case  of  a  declaration 
of  estimated  tax  for  a  short  taxable  year 
beginning  after  December  31,  1963,  filed 
after  the  date  prescribed  by  section 
6074(a)  (determined  without  regard  to 
any  extension  of  time  for  filing  the  dec¬ 
laration  under  section  6081),  the  pro¬ 
visions  of  paragraph  (b)(1)  (ill)  of 
1 1.6154-1  shall  be  iqn>lied  in  determining 
the  amount  of  and  time  for  pasonent  of 
each  installment.  However,  where,  un¬ 
der  the  provisions  of  pcu'agriqiih  (b)  (1) 
(ill)  of  {  1.6154-1,  installmaits  are  to  be 
paid  after  the  dose  of  the  short  taxable 
year,  such  installments  shall  be  paid  on 
or  before  the  15th  day  of  the  last  month 
of  the  short  taxable  year. 

(4)  Amended  declarations.  In  the 
case  of  an  amended  declaration  of  esti¬ 
mated  tax  for  a  short  taxable  year  be¬ 
ginning  after  December  31,  1963,  filed  in 
accordance  with  section  6074(b),  the 
provisions  of  paragraidi  (b)  (2)  of 
8  1.6154-1  shall  apply  to  determine  the 
amoimt  of  each  remaining  installment. 
However,  where,  under  the  provisions  of 
such  paragriq;>h  (b)  (2) .  installments  are 
to  be  paid  after  the  dose  of  the  short 
taxade  year,  such  installments  shall  be 
paid  on  or  before  the  15th  day  of  the 
last  month  of  the  short  taxable  year. 

Pax.  11.  Section  1.6655  is  amended  by 
revising  subsections  (c)(2)  and  (d)(3) 
of  section  6655,  and  by  adding  a  histor¬ 
ical  note.  These  amended  and  added 
provisions  read  as  follows: 


5  1*6655  Statutory  iMvmaioiu;  failure 

by  eorporation  to  pay  estimated  iu- 
cometax. 

Sac.  6666.  FaUure  bp  oorporation  to  pap 
estimated  income  tax.  •  *  • 

(c)  Period  of  underpayment.  •  •  • 

(2)  With  respect  to  any  portion,  of  the 
underpayment,  the  date  on  which  such  por¬ 
tion  Is  paid.  For  purposes  of  this  pcuagraph. 
a  payment  cd  estimated  tax  on  any  Install¬ 
ment  date  shall  be  considered  a  payment  of 
any  previous  underpayment  only  'to  the  ex¬ 
tent  such  payment  exceeds  the  amount  of 
the  Installment  determined  imder  subsection 
(b)  (1)  for  such  installment  date. 

(d)  Exception.  •  •  • 

(8)  (A)  An  amount  equal  to  70  i)ercent  of 
the  tax  tee  the  taxable  year  computed  by 
placing  on  an  annualised  basis  the  taxable 
Income:  , 

(i)  For  the  first  8  months  of  the  taxable 
year.  In  the  case  of  the  installment  required 
to  be  paid  In  the  4th  month, 

(ii)  For  the  first  8  months  or  for  the  first 

6  months  of  the  taxable  year,  in  the  case  of 
the  installment  required  to  be  paid  in  the 
6th  month, 

(iU)  For  the  first  6  months  or  for  the  first 
8  months  of  the  taxable  year  In  the  case  of 
the  Installment  required  to  be  paid  in  the 
9th  month,  and 

(iv)  For  the  first  9  months  or  tat  the  first 
11  months  of  the  taxable  year.  In  the  case  of 
the  Installment  required  to  be  pedd  in  the 
12th  month,  of  the  taxable  year. 

(B)  For  purposes  of  this  paragraph,  the 
taxable  Income  shaU  be  ifiaced  on  an  an¬ 
nualized  basis  by — 

(1)  Multiplying  by  12  the  taxable  Income 
referred  to  In  subparagraph  (A) ,  and 

(ii)  Dividing  the  resulting  amount  by  the 
number  of  months  In  the  taxable  year  (8,  6, 
6,  8,  9,  at  11.  as  the  case  may  be)  referred 
to  In  subparagraih  (A). 

•  •  •  •  • 

[Sec.  6655  as  amended  by  sec.  122(c),  Rev. 
Act.  1964  (78  Stat.  28)  ] 

Par.  12.  Subparagraphs  (l)(i),  (2), 
and  (3)  of  paragraph  (a)  of  8  1.6655-1 
are  amended  to  read  as  follows : 

§  1.6655—1  Additkm  to  the  tax  in  the 
case  of  a  corp<mition. 

(a)  In  general.  (!)••• 

(1)  70  percent  of  the  tax  shown  on  the 
return  for  the  taxable  year  or,  if  no  re¬ 
turn  wajs  filed,  70  percent  of  the  tax  for 
such  year,  multiplied  by  the  percentage 
of  estimated  tax  required  to  be  paid  on 
or  before  the  installment  date,  over 

•  •  •  •  • 

(2)  The  amount  of  the  addition  is  de¬ 
termined  at  the  rate  of  6  percent  per 
annum  upon  the  undeipairment  of  any 
installment  of  estimated  tax  for  the  pe¬ 
riod  from  the  date  such  Installment  is 
required  to  be  paid  until  the  15th  day  of 
the  third  month  following  the  close  of 
the  taxable  year,  or  the  date  such  under¬ 
payment  is  paid,  whichever  is  earlier. 
For  purposes  of  determining  the  period 
of  the  underpayment  (i)  the  date  pre¬ 
scribed  for  pasrment  of  any  installment 
of  estimated  tax  shall  be  determined 
without  regard  to  any  extension  of  time, 
and  (ii)  a  payment  of  estimated  tax  on 
any  installment  date,  to  the  extent  that 

^  it  exceeds  the  amount  of  the  installment 
determined  under  subparagraph  (l)(i) 
of  this  paragraph  for  such  date,  shall  be 
considered  a  payment  of  the  previous 
underpayment,  if  any. 


(3)  The  term  “tax''  as  used  in  sub- 
paragraph  (l)(i)  of  this  paragraph 
means  the  excess  of  the  tax  imposed  by 
section  11  or  1201(a),  or  subchapter  L, 
chapter  1  of  the  Code,  whichever  is  ap- 
plicable,  over  the  sum  of  $100,000  and  the 
credits  against  tax  provided  sections 
32,  33,  and  38.  However,  for  the  rule 
with  respect  to  the  limitation  upon  the 
$100,000  exemption  for  members  of  cer¬ 
tain  electing  aflBllated  groups,  see  sec¬ 
tion  243(b)  (3)  (C)  (V)  and  the  regula¬ 
tions  thereimder. 

•  *  •  •  * 

Par.  13.  Section  1.6655-2  is  amended 
by  revising  subparagraphs  (3) ,  (4) ,  and 

(5)  of  paragraph  (a),  by  revising  sub- 
paragraph  (1)  of  paragraph  (b),  by  re¬ 
vising  so  much  of  paragraph  (2)  of 
paragraph  (b)  as  precedes  subdivision 
(1)  thereof,  by  revlting  the  example  in 
paragraph  (c)  and  by  revising  paragraph 
(d).  These  amended  and  added  provi¬ 
sions  read  as  follows: 

§  1.6655—2  Exceptions  to  imposition  of 
the  addition  to  the  tax  in  the  case  of 
_corporati<Mis. 

(a)  In  general.  •  •  • 

(3)  An  amoimt  equal  to  70  percent  of 
the  tax  determined  by  placing  on  an 
annual  basis  the  taxable  income  for— 

(i)  The  first  3  months  of  the  taxable 
year,  in  the  case  of  the  installment  re¬ 
quired  to  be  paid  in  the  4th  month, 

(ii)  Either  the  first  3  months  or  the 
first  5  months  of  the  taxable  year 
(whicheva:  results  in  no  addition  being 
Imposed) ,  in  the  case  of  the  installment 
required  to  be  paid  in  the  6th  month, 

(ill)  Either  the  first  6  months  or  the 
first  8  months  of  the  taxable  year  (which¬ 
ever  results  in  no  addition  being  im¬ 
posed)  ,  in  the  case  of  the  installment  re¬ 
quired  to  be  paid  in  the  9th  month,  and 
(Iv)  Either  the  first  9  months  or  the 
first  11  months  of  the  taxable  year 
(whichever  results  in  no  addition  being 
imposed) ,  in  the  case  of  the  Installment 
required  to  be  paid  in  the  12th  month. 

The  taxable  income  so  determined  shall 
be  placed  on  an  annual  basis  by  first 
multiplying  it  by  12.  and  then  dividing 
the  resulting  amount  by  the  number  of 
months  in  the  taxable  year  for  which  the 
taxable  income  was  so  determined. 

(4)  In  the  case  of  a  taxpayer  whose 
taxable  year  consists  of  52  or  53  weeks  In 
accordance  with  section  441(f) ,  the  rules 
prescribed  by  pcu’agraph  (b)  of  8  1.441-2 
shall  be  applicable  in  detmnining,  for 
purposes  of  subparagraph  (1)  of  this 
paragraph,  whether  a  taxable  year  was 
a  year  of  12  months  and  in  determining, 
for  purposes  of  sulH>aragraph  (3)  of  this 
psu'agraph,  the  commencement  of  the 
3-month  period,  or  the  3-  or  5-month 
period,  or  the  6-  or  8-month  period,  or 
the  9-  or  11-month  period,  whichever  is 
applicable.  For  example,  if  a  taxable 
year  begins  on  December  26,  1956,  tax¬ 
able  Income  for  the  first  6  months  of  such 
yesur,  for  purposes  of  subparagraph  (3) 
of  this  paragraph,  shall  be  taxable  in¬ 
come  for  the  period  beginning  on  Decem¬ 
ber  26, 1956,  and  ending  on  Jime  30, 1957, 
since  such  taxable  year  is  deemed  to  com* 
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mence  on  January  1, 1057,  under  section 
441(1). 

(5)  If  the  end  of  any  accounting 
period  employed  by  the  taxpayer  (e.g.. 
any  of  either  thirteen  4-week  periods  or 
four  13-week  periods)  does  not  corre¬ 
spond  to  the  termination  date  of  the  ap¬ 
plicable  3-month,  or  3-  or  5-month,  or 
6-  or  8-month,  or  0-  or  11-month,  period, 
taxable  Income  shall  be  determined  from 
the  beginning  of  the  taxaUe  year  to  the 
close  of  the  accounting  period  ending 
immediately  before  the  termination  date 
of  the  ai^llcable  3-month,  or  3-  or  5- 
month,  or  6-  or  8-month,  or  9-  or  11- 
month,  period  and  to  the  close  of  the  ac¬ 
counting  period  within  which  such  ter¬ 
mination  date  falls.  There  shall  be 
determined  that  portion  of  the  difference 
between  the  two  amoimts  of  taxable  in¬ 
come  so  determined  which  bears  the 
same  ratio  to  the  total  difference  between 
such  amounts  as  the  number  of  days  from 
the  close  of  the  first  such  accounting 
period  to  the  close  of  such  applicable  3- 
month.  Or  3-  or  5-month,  or  6-  or  8- 
month,  or  9-  or  11-mOnth,  period  bears 
to  the  total  number  of  days  between  the 
termination  dates  of  such  two  accounting 
periods.  The  portion  of  the  difference 
between  such  amounts  so  determined 
shall  then  be  added  to  (or  subtracted 
from)  taxable  income  detemined  to  the 
close  of  the  first  such  accounting  period 
to  determine  taxable  income  for  such  ap¬ 
plicable  3-month,  or  3-  or  5-month,  or  6- 
or  8-month,  or  9-  or  11-month,  period. 
For  example,  a  taxpayer  whose  taxable 
year  consists  of  52  or  53  weeks  in  accord¬ 
ance  with  section  441(f)  has  a  taxable 


each  were  paid  on  September  IB.  1968,  and 
December  15,  1965.  respective.  Y  reported 
a  tax  UablUty  of  BITBJKX)  on  Its  return  due 
March  15.  1966.  There  was  an  underpay¬ 
ment  In  the  amoimt  of  5241J20  on  each  of  the 
first  and  second  Installment  dates  and 
51,607.50  on  each  of  the  third  and  fourth 


Installments  dates  determined  as  foUows: 

(1)  Tax  as  defined  In  paragraph 

(b)  of  this  section  ($176.- 
900-5100,000) _  575, 900. 00 

(2)  70%  of  Item  (1) _  63,130.00 

(3)  4%  of  Item  (2) _  2,125.20 

(4)  Deduct  amount  paid  on  each 

ckC  the  first  and  second  In¬ 
stallment  dates _  1, 884. 00 


(5)  Amo\mt  of  underpayment  at 

each  of  the  first  and  second 
Installment  dates  (Item 
(3)  minus  Item  (4)) _  241.20 

(6)  26%  of  Item  (2) _  13,282.50 

(7)  Deduct  amount  paid  on  each 

of  the  last  two  Installment 

dates _  11, 775. 00 


(8)  Amount  of  underpairment  at 
each  of  the  third  and 
fourth  Installment  dates 
(Item  (6)  minus  Item  (7)  )  .  1, 507. 50 


The  application  of  each  exception  described 
Ui  paragraph  (a)  of  this  section  Is  deter¬ 
mined  as  foUowB : 

(1)  Assume  Y  reported  a  liability  of 
5158,000  on  Its  return  for  the  taxable  year 
ending  December  81,  1964.  If  the  estimated 
tax  were  5168,000  reduced  by  5100,000,  or 
558,000,  the  amount  which  would  have  been 
required  to  be  paid  on  or  before  each  of  the 
first  and  second  Installment  dates  would  be 
4  percent  of  558,000,  or  52,820.  The  amoimt 
which  would  have  been  required  to  be  paid 
on  or  before  each  of  the  third  and  fourth 


year  beginning  on  December  26, 1956,  and 
thirteen  4-week  accounting  periods  are 
employed  in  determining  taxable  income. 
Taxable  income  from  December  26.  1956, 
to  the  close  of  the  4-week  accounting 
period  ending  on  June  11,  1957,  is 
$200,000,  and  taxable  income  from  De¬ 
cember  26,  1956,  to  the  close  of  the  4- 
week  accounting  period  ending  on  July  9, 
1957,  is  $228,000.  Taxable  income  for 
the  6-month  period  ending  on  June  30, 
1957,  is  $219,000  ($200,000+ (19  X  28,000 
-28)). 

(b)  Meaning  of  terms.  (1)  For  the 
purpose  of  the  exceptions  described  in 
paragraph  (a)  of  this  section,  the  term 
‘'tax’*  means  the  excess  of  the  tax  im¬ 
posed  by  section  11  or  1201(a).  or  sub¬ 
chapter  L,  chapter  1  of  the  Code,  which¬ 
ever  is  applicable,  over  the  sum  of 
$100,000  plus  the  credits  against  tax  al¬ 
lowed  by  sections  32,  33,  and  38. 

(2)  The  credits  against  the  tax  al¬ 
lowed  by  sections  32,  33,  and  38,  are — 

•  •  •  *  • 

(c)  Examples.  The  application  of  the 
exceptions  to  the  imposition  of  the  ad¬ 
dition  to  tax  may  be  illustrated  by  ex¬ 
amples  employing  the  following  state¬ 
ment  of  facts: 

Statemxnt  or  Facts 

7,  a  corporation  reporting  on  a  calendar 
year  basis,  fll^  a  declaration  on  AprU  15, 
1965,  showing  an  estimated  tax  of  547,100  for 
™  taxable  year  ending  December  81,  1966. 
The  first  Instidlment  of  4  percent  of  the  es- 
^ted  tax  or  51384  was  paid  with  the  fiUng 
w  the  declaration,  the  second  Installment  In 
Kie  same  amount  was  paid  on  J\me  16,  1966, 
^d  the  third  and  fourth  Installments  of 
*11.775  (25  percent  of  the  estimated  tax) 


Instsdlment  dates  would  be  25  percent  of 
558,000.  or  514,500.  Since  these  amounts  ex¬ 
ceed  the  corresponding  amounts  actually 
paid  on  each  Installment  date  (51,884  and 
511,776,  respectively),  the  exception  de¬ 
scribed  In  paragraph  (a)  (1)  of  this  section 
does  not  apply. 

(2)  As  the  corporation  tax  rates  under  sec¬ 
tion  11  are-dlflerent  for  the  taxable  years 
ending  December  81,  1964,  and  December  31. 
1965,  the  amount  of  tax  determined  under 
paragraph  (a)(2)  of  this  section  and  the 
amounts  required  to  be  paid  on  or  before 
each  Installment  date  must  be  determined. 
The  tax  llabUlty  determined  on  the  basis  of 
the  calendar  year  1966  rates  but  on  the  basis 
of  the  calendar  year  1964  return  Is  5151300 
and  the  estimated  tax  Is  5151300  lees 
5100,000.  or  551,900.  The  amount  which 
would  have  been  required  to  be  paid  on  or 
before  each  of  the  first  and  second  Install¬ 
ment  dates  would  be  4  percent  of  551300,  or 
52,076.  and  the  amotmt  which  would  have 
been  required  to  be  paid  on  or  before  each 
of  the  third  and  fourth  Installment  dates 
would  be  25  percent  of  551300,  or  512375. 
Since  these  amounts  exceed  the  correspond¬ 
ing  amoimts  actually  paid  on  each  InstaU- 
ment  date  (51.884  and  511,775.  respectively), 
the  exception  described  in  paragraph  (a)  (2) 
of  this  section  does  not  apply. 

(3)  Y  determined  that  its  taxable  Income 
for  the  first  3,  6,  6,  8.  9,  and  11  months  was 
587.600.  5155,000,  5185,000,  5246.000,  5288.000. 
and  5341,000.  respectively.  The  IncKHne  for 
each  period  Is  annualized  as  follows: 

587300 X12h-  3  =5350,000 
5166,000X12-^  6  =5372.000 
5185,000X12-^  6=  5870,000 
5246,000X12-^  8  =5369,000 
5288.000X12-^  9=  5384.000 
5341.000  X 12  11 = 5372.000 

To  determine  whether  the  Installment  pay¬ 
ment  made  on  AprU  15,  1966,  equals  or  ex¬ 
ceeds  the  amoimt  which  would  have  been 


required  to  be  paid  If  the  estimated  tax  were 
equal  to  70  percent  of  the  tax  computed  on 
the  annualized  Income  for  the  3-month  pe¬ 
riod,  the  following  computation  la  necessary : 

3  months 


(1)  Annualized  Income _  5350,000 

(2)  Tax  on  item  (1)  reduced  by 

5100,000 _  61, 600 

(3)  70  percent  of  iton  (2) _  43, 050 

(4)  4  .i>ercent  of  Item  (3) _ 1,722 


To  detmnlne  whether  the  Installment  pay¬ 
ments  made  on  or  before  June  15, 1965,  equal 
or  exceed  the  amoimt  which  would  have  been 
required  to  be  paid  if  the  estimated  tax  were 
equal  to  70  percent  of  the  tax  computed  on 
the  annualized  Income  for  either  the  3-  or 
5-month  period,  the  foUowlng  computation  is 
necessary: 


3  mcmthi 

6  months 

(1)  Annualized  income.... 

$330,000.00 

$372,000.00 

(2)  Tax  on  item  (1)  re¬ 
duced  by  $100,000.... 

61,600.00 

72,060.00 

(3)  70  percent  of  item  (2)„ 

43,060.00 

60,442.00 

(4)  8  pnoent  OI  item  ($) _ 

3,444.00 

4,086.36 

To  determine  whether  the  installment  pay¬ 
ments  made  on  or  before  September  15,  1965, 
equal  or  exceed  the  amount  which  would 
have  been  required  to  be  paid  If  the  estimated 
tax  were  equal  to  70  percent  of  the  tax  com¬ 
puted  on  the  annualized  Income  for  either 
the  6-  or  8-month  period,  the  following  com¬ 
putation  Is  necessary: 


6  months 

8  months 

(1)  Annualized  income.... 

$370,00a00 

$369,000.00 

(2)  Tax  on  item  (1)  re¬ 
duced  by  5100,000. . . 

71,100.00 

70,620.00 

(3)  70  percent  of  item  (2).. 

49,770.00 

49,434.00 

(4)  33  percent  of  item  (3).. 

16,424.10 

16,818.22 

To  determine  whether  the  Installment  pay¬ 
ments  made  on  or  before  December  15,  1966, 
equal  or  exceed  the  amount  which  would 
have  been  required  to  be  paid  if  the  esti¬ 
mated  tax  were  equal  to  70  percent  of  the 
tax  computed  on  the  annualized  Income  for 
either  the  9-  or  ll-montU  poiod,  the  follow¬ 
ing  computation  is  necessary: 


9  months 

11  months 

(1)  Annualised  income.... 

$384,000.00 

^73,ooaoo 

(2)  Tax  on  item  (1)  re¬ 
duced  by  $100,000.... 

77,820.00 

72,060.00 

(3)  70  percent  of  item  (2).. 

54,474.00 

60,442.00 

(4)  68  percent  of  item  (8).. 

31,69102 

29,256.36 

The  total  amounts  of  all  payments  of 
estimated  tax  actually  paid  on  or  befcne  the 
installment  dates  of  April  15,  1965,  June  15, 
^  1965,  September  16.  1965,  and  December  16, 
1965,  are  51,884.  53,768,  515,543.  and  527318, 
respectively.  Since  the  total  amounts  of 
estimated  tax  actually  paid  on  the  first  and 
second  Installment  dates  (April  15,  1965.  and 
June  IS.  1965)  exceed  the  amounte  required 
to  be  paid  on  such  dates  If  the  estimated  tax 
wore  70  percent  of  the  tax  determined  by 
placing  on  an  annualized  basis  the  taxable 
Inccxne  for  the  first  3  months  of  the  taxable 
year,  the  exception  described  In  paragraph 
(a)  (3)  of  this  section  applies  and  no  addi¬ 
tion  to  tax  will  be  Imposed  for  the  Install¬ 
ments  paid  on  April  15,  1965,  and  June  15. 
1965.  However,  since  the  total  amount  of  all 
payments  estlma.ted  tax  actually  paid  on 
or  before  the  third  and  fourth  Installment 
dates  (September  15,  1966,  and  December  16, 
1965)  does  not  equal  or  exceed  the  applicable 
alternative  amounts,  the  addition  to  the  tax 
with  respect  to  the  underpayment  of  the 
September  15,  1965,  and  December  15.  1965, 
installments  must  be  imposed. 
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section.  tha*e  must  be  an  accurate  deter*  at  a  pool  plant  for  at  least  <Xie  day  dur*  since  the  diversion  limit  prevented  full 
mlnatlon  of  the  amount  of  income  and  incr  the  moz^  use  of  the  cooperative's  regular  system 

deductions  t<x  the  i4>pr<K>riate  period.  The  present  order  permits  div^nsion  of  for  assigning  mUk  among  handlers, 
that  is,  for  the  first  3,  5,  0,  8,  9,  or  11  producer  milk  to  nonpool  plants  with*  A  percentage  diversion  provision  would 
months  of  the  taxable  year.  Bee  para*  out  limitation  during  January  through  be  more  flexible  and  would  permit  more 
gnmdi  (d)  (1)  of  1  1.6054-2  for  a  descrip*  August.  For  September  through  De*  efldcient  marketing.  With  such  a  pro- 
Uon  of  a  similar  requirement  with  cember  milk  may  be  diverted  for  a  max-  vision  the  producer  milk  bn  the  balancing 
respect  to  individuals.  imum  of  one-half  of  the  days  of  produc-  routes  could  remain  priced  and  pooled 

[FJL  Doo  64-8se7'  Filed  Aug  24  1064;  ^  individual  producer.  Pro-  under  the  order  without  the  necessity  of 

8:46  ajn.)’  ’  '  ponent  cooperative  has  encountered  op*  uneconomic  shifting  of  supplies.  A  per- 

erating  problons  under  the  present  di-  centage  limit  which  would  not  require 
versim  limits  effective  in  the  fall  months  each  producer’s  milk  to  be  received  at 
nrOADTiirUT  nr  ACOinil  Tlior  have  increased  hauling  costs  and  a  pool  plant  for  one-half  of  the  days  of 

ULrARImLIil  Ul  HQIIIuULIUIIL  caused  accounting  problems.  To  elim-  production  thus  would  permit  ttie  coop* 

I  **  j-  c  I  inate  these  difflculties,  it  was  proposed  erative  to  supply  the  precise  milk  needs 

Agncuiturai  marketing  service  ^ny  cooperative  association  with  05  of  handlers  at  all  times  at  miniirmm  cost 

[  7  CFR  Part  1047  1  percent  of  its  milk  received  at  pool  plants  to  the  producers. 

during  the  mcmth  in  the  September  As  an  alternative  to  the  present  days 
[Docket  No.  AO-88-A29]  through  December  period  be  permitted  of  production  limitation,  a  cooperative 

MILK  IN  FORT  WAYNE  INDIANA  ^  divert  individual  member  producers  therefore  should  be  enabled  to  divert  up 
MADiTBTiijr  ADEA  '  wlthout  limit  in  such  month.  to  35  percent  of  its  member  milk  to  non- 

mMKABiint*  AKBA  Proponent  cooperative  supplies  sev*  pool  plants  provided  each  producer’s 

Decision  on  Proposed  Amendments  to  ^  Wayne  handlers  with  their  full  milk  is  received  at  a  pool  plant  for  one 
TentarivA  Markarina  AaraaniAnt  suppUes  of  mUk.  Milk  surplus  to  the  pre-  day  during  the  month.  The  latter  re- 
irV  ®  ^groomenT  ^  requirements  of  the  individual  quirement  will  insure  that  the  milk  of 

ana  ro  vraer  handler  is  diverted  by  the  cooperative  to  each  producer  continues  to  be  available 

Pursuant  to  the  provisions  of  the  manufacturing  plant  located  in  Fort  to  the  market. 

Agricultural  Marketing  Agreement  Act  Wayne.  During  Septonber,  October.  No*  The  size  of  the  percentage  diversion 
of  1937,  as  amended  (7  UJ3.C.  601  etseq.),  vember,  and  December,  1903,  the  co-  limit  contained  In  the  cooperative’s  pro- 
and  the  applicable  rules  of  practice  and  (V>erative  diverted  18.  14,  21  and  23  per*  posal.  35  percent  of  a  cooperative  asso- 
procedure  governing  the  formulation  of  cent,  respectively,  of  its  m^ber  milk  to  ciation’s  member  milk,  is  appropriate  for 
marketing  agreements"  and  marketing  the  manufacturing  plant."  this  purpose.  Although  proponent  di- 

orders  (7  cm  Part  900),  a  public  hearing  The  oo(^rative  has  devdoped  a  sys-  verted  a  somewhat  smaller  percentage 
was  held  at  FV)rt  Wayne.  Indiana,  on  tern  which  it  finds  to  be  efficient  for  alio*  in  the  fall  of  1903,  a  35  percent  limit  is 
July  21, 1964,  pursuant  to  noti^  thereof  eating  its  member  milk  to  the  several  necessary  to  provide  an  adequate  operat- 
issued  on  July  6, 1964  (29  FJL  9398) .  bottling  plants.  Under  this  system  the  ingr  margin.  Proponent’s  diversions  this 

Upon  the  basis  of  the  evidence  intro-  cooperative  assigns  those  producers  <hi  year  could  be  higher  than  those  of  1963. 
duced  at  the  hearing  and 'the  record  larger  farm  bulk  tank  routes  (routes  This  is  so  because  the  cooperative  cur- 
thereof,  the  Deputy  Administrator,  Reg-  Picked  up  by  a  single  bulk  tank  truck  rently  supplies  bottlers  who  sell  major 
ulatory  Programs,  on  August  10, 1964  (29  carrying  about  30,000  pounds  of  milk)  portions  of  their  packaged  milk  to 
VH.  11600;  FM.  Doc.  64-6188)  filed  with  on  a  regular  basis  to  pool  plants.  This  large  wholesale  outlets  for  distribution 
the  Hearing  Clerk,  UJ3.  Department  of  Is  the  nucleus  of  the  raw  milk  sup-  through  supermarkets.  Competition  for 
Agriculture,  his  recommended  decision  Ply  for  the  receiving  handlers  and  is  di*  these  store  contracts  is  keen  and  these 
containing  notice  of  the  opportunity  to  verted  to  the  manufacturing  plant  only  accounts  can  change  hands  on  short  no¬ 
file  written  exceptions  thereto.  occasionally  during  the  month.  The  as*  tioe.  Loss  of  wholesale  accounts  may 

Ihe  material  issue,  findings  and  con-  sociation  uses  its  smaller  farm  bulk  tank  significantly  lower  milk  requirements  of 
elusions,  rulings,  and  general  findings  of  routes  (delivered  in  bulk  tank  trucks  a  particular  bottler  and,  in  turn,  could 
the  recommended  decision  (29  FJt.  holding  about  12,000  pounds  of  milk)  as  force  the  cooperative  to  divert  to  its 
11600;  FJl.  Doc.  64-8188)  are  hereby  balancing  routes.  On  days  of  peak  de-  manufacturing  plant  greater-than-nor- 
approved  and  adopted  and  are  set  forth  *  mand  for  bottling,  the  cooperative  sim-  mal  amoimts  of  milk. 
in  full  herein.  plies  handlers  with  extra  milk  from  the  The  more  flexible  percentage  system 

The  material  issue  on  the  record  of  the  lower-volume  routes.  Since  some  han*  for  diversions  of  producer  milk  should 
hearing  relates  to  the  limits  on  diver*  dlers  need  only  limited  amounts  of  extra  iq)ply  also  with  respect  to  proprietary 
Sion  of  producer  milk  to  nonpool  plants,  milk,  use  of  the  smaller  loads  for  this  operators  of  pool  plants.  Some  handlers 
Findings  and  conclustbns.  The  fol-  purpose  has  enabled  the  cooperative  to  receiving  non-member  producer  milk 
lowing  findings  and  conclusions 'on  the  satisfy  the  precise  demands  of  handlers  dispose  of  excess  supplies  by  diversion  to 
material  issues  are  based  on  evidence  for  milk  with  eflBcient  handling  of  the  nonpool  plants.  An  appropriate  per- 

presented  at  the  hearing  and  the  record  milk  as  delivered  from  the  farm.  centage  limit  for  such  handlers  is  35 

thereof :  At  times,  however,  the  producer  milk  percent  of  the  milk  of  producers  (except 

The  order  should  be  amended  to  pro-  oivthe  balancing  routes  is  needed  at  pool  members  of  a  cooperative  which  is  di¬ 
vide  an  optional  basis  for  the  diversion  plants  for  only  a  few  days  during  the  verting  milk  on  a  percentage  basis)  sup- 
of  producer  milk  to  nonpool  plants  dur-  month.  Last  year  during  September  plying  the  pool  plant.  This  percentage 
ing  each  Sept^ber  through  December  through  December,  for  example,  the  co-  should  cover  the  quantities  which  pool 
period.  A  coc^rative  association  should  operative,  because  of  the  nature  of  its  plant  operators  would  normally  divert 
be  allowed  to  divert  either  one-half  of  hauling  and  handling  operations,  experi-  during  the  fall  months.  For  the  reasons 
the  dasrs  of  production  of  each  monber  enced  considerable  difficulty  in  attalzfing  previously  stated  in  the  discussion  of  the 
producer  as  presently  permitted,  or,  delivery  to  pool  plants  of  the  production  application  of  the  provision  to  coopera- 
imder  the  option,  a  maximum  of  35  per-  of  certain  producers  on  the  required  tive  associations,  operators  of  pool  plants 
cent  of  all  milk  of  its  members.  Sim-  number  of  days  during  the  month.  To  also  should  be  required  to  receive  the 
ilarly,  the  operator  of  a  pool  plant  should  do  so  the  cooperative  had  to  divert  con-  milk  of  each  producer  at  a  pool  plant  for 
be  allowed  to  divert  the  milk  of  each  of  siderable  amounts  of  producer  milk  on  at  least  one  day  during  the  month, 
the  producers  delivering  to  his  plant  the  larger  routes  away  fr(»n  regular  out-  Proprietary  handlers  should  have  the 
(except  manbers  of  a  cooperative  which  lets  to  the  cooperative’s  manufacturing  same  opportunity  to  realize  economies 
is  diverting  milk  on  a  percmitage  basis)  plant.  Producer  milk  on  the  smaller  such  as  those  which  would  accrue  to  the 
to  the  extent  of  one-half  of  the  days  of  routes,  normally  delivered  to  pool  plants  proponent  cooperative  rmder  the  per- 
the  producer’s  production  in  each  such  only  on  peak  bottling  days,  was  then  centage  diversion  system.  It  is  fre- 
month,  or  an  aggregate  of  35  percent  of  shipped  there  for  the  additional  days  quently  possible  for  a  diverting  handler 
the  milk  of  all  such  producers  supphdng  necessary  to  qualify  it  as  producer  milk,  to  cut  milk  hanUng  costs  by  diverting 
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certain  loads  of  producer  milk  to  nonpool 
plants  for  a  greater  portion  of  the  time 
while  receiving  milk  from  other  pro¬ 
ducers  nearly  every  day.  Proponent  co- 
curative  did  not  oppose  giving  proprie¬ 
tary  handlers  such  a  diversion  privflege. 

Under  the  new  provision  a  proprietary 
handler  should  not  be  p^mitted  to  divert 
the  of  members  of  a  cooperative 
which  is  diverting  milk  on  a  “percentage” 
basis.  Such  a  limitation  is  necessary  to 
prevent  double  accoimtlng  on  coopera¬ 
tive  association  member  milk.  Without 
such  a  restriction  a  cooperative  could  di¬ 
vert  a  fidl  35  percent  of  its  member  milk. 
At  the  same  time  a  handler  could  divert 
either  one-half  of  the  days  of  production 
of  these  producers  or  35  percent  of  their 
mUk.  This  could  result  in  diversions  of 
member  milk  considerably  in  excess  of 
the  35  percent  limit  included  in  the  order 
to  cover  surplus  disposal  requirements. 

For  administrative  application  of  the 
pro^ion,  the  order  should  specify  what 
is  to  be  done  when  a  cooperative  or  the 
operator  of  a  pool  plant  “over-diverts” 
mine-  When  the  days-of-production 
limit  is  exceeded  only  that  milk  of  the 
individual  producer  which  was  received 
st  a  pool  plant  or  which  was  diverted  to 
a  nonpool  plant  for  not  more  than  one- 
half  of  the  days  of  production  should  be 
producer  milk  imder  the  order.  When 
the  percentage  system  is  elected  and  milk 
is  over-diverted,  an  amount  of  milk 
equal  to  the  quantity  diverted  in  excess 
of  the  35  percent  limit  should  not  be 
producer  milk.  In  this  case  the  coop¬ 
erative  or  the  operator  of  the  pool  plant 
should  designate  the  dairy  farmers  whose 
milk  is  ineligible  as  producer  milk.  If 
a  cooperative  or  a  pool  handler  falls  to 
desigmte  the  dairy  farmers  whose  milk 
Is  ineligible,  making  it  infeasible  for  the 
market  administrator  to  determine  which 
milk  wsis  over-diverted,  aD  milk  cUverted 
to  nonpool  plants  by  such  handlers  should 
be  made  ineligible  as  producer  milk. 
Use  of  the  above  procedures  will  provide 
practical  methods  for  identification  of 
the  milk  eligible  for  pricing  stnd  pooling 
under  the  order.  At  the  same  time  max¬ 
imum  flexibility  in  handler  operations 
will  be  permitted. 

Rulings  on  proposed  findings  and  con¬ 
clusions.  No  briefs  were  filed  on  behalf 
>  of  interested  parties. 

General  findings.  The  findings  and 
determinations  hereinafter  set  forth  are 
supplementary  and  in  addition  to  the 
findings  and  determinations  previously 
made  in  coimection  with  the  issuance  of 
the  aforesaid  order  and  of  the  previous¬ 
ly  issued  amendments  thereto ;  and  all  of 
said  previous  findings  and  determina¬ 
tions  are  hereby  ratified  and  affirmed, 
except  insofar  as  such  findings  and  de¬ 
terminations  may  be  in  conflict  with  the 
findings  and  determinations  set  forth 
herein. 

(a)  The  tentative  marketing  agree¬ 
ment  and  the  order,  as  hereby  proposed 
to  be  amended,  and  all  of  the  terms  and 
conditions  thereof,  will  tend  to  effectuate 
the  declared  policy  of  tiie  Act; 

(b)  The  parity  prices  of  milk  as  deter-' 
®lned  piirsuant  to  section  2  of  the  Act 
we  not  reasonable  in  view  of  the  price 
of  feeds,  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect 
tearket  supply  and  demand  for  milk  in 
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the  maiketing  area,  and  the  minimum 
prices  q)ecifled  in  the  proposed  market¬ 
ing  agreement  and  the  order,  as  hereby 
proposed  to  be  amended,  are  such  prices 
as  will  reflect  the  aforesaid  factors,  in¬ 
sure  a  sufficient  quantity  of  pure  and 
wh(fiesome  milk,  and  be  in  the  public 
interest;  and 

(c)  The  tentative  marketing  agree¬ 
ment  and  the  order,  as  hereby  proposed 
to  be  amended,  will  regulate  the  han¬ 
dling  of  tniik  in  the  same  mannmr  as, 
and  will  be  applicable  only  to  persons  in 
the  respective  classes  of  industrial  and 
commercial  activity  specified  in,  a  mar¬ 
keting  agreement  upon  which  a  hearing 
has  been  held. 

Rulings  on  exceptions.  No  exceptions 
were  filed  on  behalf  of  interested  parties. 

Marketing  agreement  and  order.  An¬ 
nexed  hereto  and  made  a  part  hereof  are 
two  documents  entitled  respectively, 
“Marketing  Agreement  Regulating  the 
Handling  of  Milk  in  the  Port  Wayne, 
Indiana.  Marketing  Area”,  and  “Order 
Amend^  the  Order  Regulating  the 
Handling  of  Milk  in  the  Port  Wayne, 
Indiana,  Marketing  Area",  which  have 
been  decided  upon  as  the  detailed  and 
appropriate  means  of  effectuating  the 
foregoing  conclusions. 

It  is  hereby  ordered.  That  all  of  this 
decision,  except  the  attached  marketing 
agreonent,  be  published  in  the  Pederal 
Register.  The  regulatory  provisions  of 
said  marketing  agreement  are  Identical 
with  those  contained  in  the  order  as 
hereby  proposed  to  be  amended  by  the 
attached  order  which  will  be  published 
with  this  decision. 

Determination  of  representative  pe¬ 
riod.  The  month  of  May  1984  is  hereby 
determined  to  be  the  representative 
period  for  the  purpose  of 'ascertaining 
whether  the  issuance  of  the  attached 
order,  as  amended  and  as  hereby  pro¬ 
posed  to  be  amended,  amending  the  order 
regulating  the  handling  of  milk  in  the 
Port  Wa]me,  Indiana,  marketing  area,  is 
approved  or  favored  by  producers,  as 
defined  under  the  terms  of  the  order,  as 
amended  and  as  hereby  proposed  to  be 
amended,  and  who,  during  such  repre¬ 
sentative  period,  were  engaged  in  the 
production  of  milk  for  sale  within  the 
af  ore^d  marketing  area. 

Signed  at  Washington,  D.C.,  on  August 
19,  1964. 

George  L.  Mehren, 
Assistant  Secretary. 

Order  *  Amending  the  Order  Regulating 

the  Handling  of  Milk  in  the  Fort 

Wayne,  Indiana,  Marketing  Area 

§  1047.0  FindingB  and  determinations. 

The  findings  and  determinations  here¬ 
inafter  set  forth  are  supplementary  and 
in  addition  to  the  findings  and  deter¬ 
minations  previously  made  in  connection 
with  the  Issuance  of  the  aforesaid  order 
and  of  tiie  previously  issued  amendments 
thereto;  and  all  of  said  previous  findings 
and  determinations  are  hereby  ratified 
and  affirmed,  except  Insofar  as  such 


1  This  orAer  shall  not  become  effective  un¬ 
less  and  untU  the  requirements  of  S  000.14 
oi  the  rules  of  practice  and  procediue  gov- 
'^eming  proceedings  to  formulate  mariceting 
agrewnents  and  marketing  orders  have  been 
met. 


findings  and  determinations  may  be  in 
conflict  with  the  findings  and  determina¬ 
tions  set  forth  herein. 

Ca)  Findings  upon  the  basis  of  the 
hearing  record.  Pursuant  to  the  pro¬ 
visions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.),  and  the  applicable 
rules  of  practice  and  procedure  governing 
the  formulation  of  marketing  agreements 
and  marketing  orders  (7  CFR  Part  900) . 
a  public  hearing  was  held  upon  certain 
proposed  amendments  to  the  tentative 
marketing  agreement  and  to  the  order 
regulating  the  handling  of  milk  in  the 
Fort  Wasme,  Indiana,  marketing  area. 
Upon  the  basis  of  the  evidence  intro¬ 
duced  at  such  hearing  and  the  record 
thereof,  it  is  foimd  that: 

(1)  The  said  order  as  hereby  amended, 
and  all  of  the  terms  and  conditions 
thereof,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  Act; 

(2)  The  parity  prices  of  milk,  as  deter¬ 
mined  pursuant  to  section  2  of  the  Act, 
are  not  reasonable  in  view  of  the  price 
of  feeds,  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect 
maiket  supply  and  demand  for  milk  in 
the  said  marketing  area,  and  the  mini¬ 
mum  prices  specified  in  the  order  as 
hereby  amend^,  are  such  prices  as  will 
reflect  the  aforesaid  factors,  insure  a 
sufficient  quantity  of  piu*e  and  whole¬ 
some  milk,  and  be  in  the  public  interest; 

(3)  The  said  order  as  hereby  amended, 
regulates  the  handling  of  milk  in  the 
same  manner  as,  and  is  applicable  only  to 
persons  in  the  respective  classes  of  in¬ 
dustrial  or  commercial  activity  specified 
in,  a  marketing  agreement  upon  which  a 
hearing  has  been  held. 

Order  relative  to  handling.  It  is 
therefore  ordered.  That  on  and  after  the 
effective  date  hereof,  the  handling  of 
milk  in  the  Fort  Wasme,  Indiana,  mar¬ 
keting  area  shall  be  in  conformity  to  and 
in  compliance  with  the  terms  and  con¬ 
ditions  of  the  aforesaid  order,  as  amend¬ 
ed  and  as  hereby  amended,  as  follows: 

The  provisions  of  the  proposed  mar¬ 
keting  agreement  and  order  amending 
the  order  contained  in  the  recommended 
decision  issued  by  the  Deputy  Adminis¬ 
trator,  Regulatory  Programs,  on  August 
10,  1964,  and  published  in  ^e  Federal 
REGiSTxn  on  August  13,  1964  (29  FJl. 
11600;  FJt.  Doc.  64-8188),  shall  be  and 
are  the  terms  and  provisions  of  this 
order,  and  are  set  forth  in  full  herein. 

Section  1047.14  is  revised  to  read  as 
follows: 

§  1047.14  Producer  milk. 

Producer  milk  means  all  skim  milk  and 
butterfat  which  is: 

(a)  Physically  received  at  a  pool  plant 
directly  from  producers;  or 

(b)  Diverted  by  the  operator  of  a  pool 
plant  or  by  a  cooperative  association, 
subject  to  the  following  conditions: 

(1)  The  operator  of  a  pool  plant  may 
divert  the  mUk  production  of  a  producer 
to  the  pool  plant  of  another  handler  for 
not  more  than  one-half  of  the  days  of 
production  during  the  month. 

(2)  During  Janua^  through  August 
the  operator  of  a  pool  plant  or  a  coopera¬ 
tive  association  may  divert  the  milk  pro¬ 
duction  of  a  producer  from  a  pool  plant 
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to  a  nonpool  ptaat  (othor  ttwa  ct  a 
produeer-haradler)  on  aoj  (ji 

days  during  the  month. 

(3)  During  September  through  De¬ 
cember  the  mtik  of  a  producer  ublch 
may  be  direrted  to  a  nonpop] 
ioOier  than  that  of  a  producer-handler) 
by  the  operator  of  a  pool  plant  or  a  co- 
operathre  eieoelotton,  respecthrely.  »haii 
be  limited  to  the  jn 

Aubdltlaions  S)  and  (h)  of  this  sub- 
paragraph: 

(i)  The  operator  of  a  pool  plant  may 
dlrert  the  milk  of  producers  (except  pro¬ 
ducer  members  of  a  cooperative  assoda- 
Uon  whidi  Is  diverting  milk  under  the 
percentage  limit  of  subdivlBian  (U)  of 
this  subparagraph)  on  not  more 
one-half  of  the  days  of  production  of 
each  such  producer,  respectively,  or  he 
may  divert  an  aggregate  quantity  not 
exceeding  35  percent  of  the  miiir  al  all 
such  producers  whose  milk  has  been 
received  at  his  pool  plant(s)  for  at  least 
one  (bqr  during  the  mnnth 

(ii)  A  cooperative  association  may 
divert  the  milk  of  its  individual  member 
producers  on  not  more  than  one-half  of 
the  days  of  production  of  each  such  pro¬ 
ducer,  respectively,  or  it  may  divert  an 
aggregate  quantity  of  the  milk  of  mon- 
ber  producers  whose  mnk  has  been  re¬ 
ceived  at  pool  plants  for  at  least  one  day 
dming  the  month  not  exceeding  35  po*- 
cent  of  aU  such  t»iik  either  caused 
to  be  delivered  to  pool  plants  or 
diverted  to  nonpool  i^ants  by  the  coop¬ 
erative  assodatkm. 

(4)  When  milk  is  diverted  in  excess 
of  the  limit  by  a  handler  who  dects  to 
divert  on  the  basis  of  days-of-production 
only  that  milk  of  the  individual  producer 
which  was  received  at  a  pool  plant  or 
which  was  diverted  to  a  nonpool  plant 
for  not  more  than  one-half  of  the  days- 
of-production  shall  be  considered  ino- 
ducer  milk.  Should  milk  be  diverted  to 
a  nonpool  plant  in  excess  of  the  per¬ 
centage  limit  by  a  handler  who  elects 
to  divert  on  a  percentage  basis,  eligibil¬ 
ity  as  producer  milk  shall  be  forfeited  on 
a  quantity  of  milk  equal  to  such  erress. 
In  such  Instances  the  diverting  handler 
shall  specify  the  dairy  farmers  whose 
milk  is  ineligible  as  producer  muk  if  a 
handler  fails  to  deidgnate  such  dairy 
farmers  whose  nxHk  is  ineligible,  pro¬ 
ducer  milk  status  shall  be  forfeited  with 
respect  to  all  milk  diverted  to  nonpool 
plants  by  such  handler . 

(5)  Milk  diverted  for  the  SKxount  of 

the  operator  of  a  pool  plant  shall  be  con¬ 
sidered  to  have  been  received  at  the 
pool  plant  from  which  diverted  and  mnk 
diverted  for  the  account  of  a  cooperative 
association  shall  be  considered  to  have 
been  received  at  the  location  of  the  pool 
plant  fr(Mn  which  diverted.  ^ 

JK Sh  Doc.  64-6682;  PUed,  Aug.  24,  1064; 

8:46  ajn.l 


FEDERAL  TRADE  COMMISSION 

C  16  CFR  Part  410] 

DECEPTION  AS  TO  SIZES  OF  VIEW¬ 
ABLE  PICTURES  SHOWN  BY  TELE¬ 
VISION  RECEIVING  SETS 

NoHc8  o#  Proposud  Rwl«  Making 

Notice  is  hereby  given  that  the  Federal 
Trade  Commission,  pursuant  to  the  P^- 


PROPOSED  RULE  MAKING 

OaoMuksion  Act,  as  amended. 

if  JE5:®*  ^  ***  provtaioos 

ofPiMt  l.SuhpartFof  fibeOeoiari***^^ 
Procedaaes  and  rules  of  practke.  28  wn 
7083^84  (July  1883),  has  initiated  a  pro¬ 
ceeding  fcMT  the  promulgation  of  a  Trade 
BasoMion  Rule  regarding  deception  as 
to  sizes  of  viewable  pictures  shown  by 
JJwlslon  receiving  sets  §410.1  Deoep- 
tw  as  to  the  sizes  of  viewable  pictures 
shown  by  television  reeeivino  sets. 

(a)  The  Commission  initiated 
proceeding  having  reason  to  believe  that: 

(1)  Marketttv  of  t^evision  receiving  sets 
iiave  engaged  in  the  practice  of  desig¬ 
nating  the  sizes  of  such  sets  in  terms  of 
the  over-all  dimensions  (actual  picture 
area  plus  thickness  of  the  walls)  of  the 
picture  tubes  used  in  such  sets,  which 
sizes  are  invariably  larger  than  the  ac¬ 
tual  vieuaUe  pictures  shown  by  the  sets; 

(2)  this  practice  has  the  capacity  and 
tendency  (1)  to  mislead  and  deceive  pur¬ 
chasers  into  believing  that  the  viewable 
picture  area  of  the  television  reo^vlng 
Bets  so  described  is  larger  than  is  the 
fact,  a  matter  of  importance  to  the  con¬ 
sumer,  and  (11)  to  divert  business  from 
competitors  who  nondeceptive^  describe 
the  sizes  of  the  pictures  shown  by  their 
television  receiving  sets;  and  that,  there¬ 
fore,  (3)  this  practice  constitutes  an  un¬ 
fair  method  of  competition  in  conomerce 
and  an  unfair  and  deceptive  acttn*  prac¬ 
tice  In  commerce,  in  violation  section 
5  of  the  Federal  Trade  Commission  Act. 

(b)  Accordingly,  the  Cmnmission  pro¬ 
poses  the  following  Trade  Regulation 
Rule: 

(c)  m  connection  with  the  sale  of 
television  receiving  sets  in  commerce,  as 
**eommerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  it  is  an  unfair 
method  of  emnpetitian  and  an  unfair  and 
dec^tive  act  or  practice  to  use  any  fig¬ 
ure  or  size  designation  to  refer  to  the 
size  of  a  televltion  receiving  set  (»■  the 
picture  tube  contained  therein  unless 
such  indicated  size  is  the  actual  size  of 
the  viewable  pictaue  area  measured  on  a 
single  plane  basis.  If  the  indicated  size 
is  other  than  tiie  horizontal  dimpnginn 
of  the  actual  viewable  picture  area  such 
size  designation  shall  be  accompanied  by 
a  statement  clearly  showing  the  manner 
of  measiuement. 

(d)  Eixamples  of  proper  size  descrip¬ 
tions  when  a  television  receiving  set 
shows  a  20  inch  pichue  measured  di¬ 
agonally,  a  19  inch  pictiue  measured 
horizontally,  a  15  inch  picture  measured 
vertically,  and  a  picture  area  of  262 
square  inches  Include: 

^62  square  Inch  picture**  or 

•*20  Inch  picture  measured  diagonally**  or 

**19  Inch  X 15  inch  picture**  or 

"19  In^  picture*'  or 

"19  Inch". 


(e)  Examples  of  improper  size  descrip- 
pons  of  a  television  set  showing  a  pic¬ 
ture  of  the  size  described  above  include: 
"21  teehaet**or 
"21  inoh  diagonal  aet"  or 
"21  inch  overall  diagonal— 262  square  inch 
picture"  or 
"Brand  Name  21") 


All  Interested  persons,  including  thi* 

that  they  may  file  written  data,  view^ 

Mfumenta  ecnceming  the  proposed  rule 
;rtto4l»cai«.Divlrion^ 
tatkm  Xtules.  teeau  of  Indastry  Ould- 
ance.  Federal  Trade  Commission.  Penn- 
Byliranla  Avenue  at  Sixth  Street  NW 
Washington,  D.C..  20580.  not  later  than’ 
November  10.  1964.  Such  written  data, 
views  or  arguments  should  be  filed 
duplicate. 

All  interested  parties  are  also  hereby 
given  notice  of  opportunity  to  orally  pre¬ 
sent  data,  views  or  arguments  with  re¬ 
flect  to  the  proposed  role  at  a  hearlnir 

M  *  0“  October 

30,  1964  in  Room  832  of  the  Federal 
Trade  Commission  Building.  Washing¬ 
ton,  D.C. 

The  data,  views  or  arguments  pre¬ 
sented  orally  or  In  writing  relating  to  the 
proposed  rule  will  be  available  for  ex- 
aminatton  by  Interested  parties  at  the 
office  of  the  Federal  Trade  Commission. 
Washington.  D.C.,  and  will  be  considered 
by  the  Commission  in  the  establishment 
of  a  Trade  Regulation  Rule. 

An  persons,  firms,  corporations,  or 
others  engaged  in  the  sale  or  distribu¬ 
tion  of  television  receiving  sets  In  com¬ 
merce,  as  "commerce"  is  defined  In  the 
Federal  Trade  Commission  Act.  would 
te  subject  to  the  requirements  of  any 
Tiwde  Regulation  Rule  promulgated  In 
the  course  of  this  proceeding. 

Where  a  Trade  Regulation  Rule  is  rele¬ 
vant  to  any  issue  involved  In  an  adjudl- 
^hre  proceeding  thereafter  Instituted, 
the  Commission  may  rely  upon  the  rule 
to  resolve  such  Issue,  provided  that  the 
respondent  shall  have  been  given  a  fair 
Pcarlng  on  the  legality  and  propriety 
of  applying  the  rule  to  the  particular 
case. 

lYade  Regulation  Rules  express  the  ex¬ 
perience  and  judgment  of  tiie  Commis¬ 
sion  based  on  facts  of  which  it  has 
knowledge  derived  from  studies,  reports, 
Investigations,  hearings,  and  other  pro¬ 
ceedings,  or  within  official  notice  con¬ 
cerning  the  substantive  requirements  of 
the  statutes  which  it  administers. 

Advertising  and  sales  promotional 
literature  used  in  promoting  the  sale  of 
television  receiving  sets  Indicate  that  the 
practice  which  would  be  prohibited  by 
.  the  proposed  rule  is  wlde^read  in  the  In¬ 
dustry.  This  proceeding  is  designed  to 
inform  aH  Industry  members  of  their 
oldlgatlons  under  the  law  and  assure 
equitable  treatment  in  complying  with 
the  law. 

All  interested  parties,  Including  the 
consuming  public,  arc  urged  to  express 
their  aivroval  or  disapproval  of  the  pro¬ 
posed  rule  and  give  a  full  statement  of 
their  views  in  oonnecticHi  therewith. 

Issued:  August 24, 1964. 

By  the  CommissiotL 

[SEAL]  Joseph  N.  Kuzbw, 

Acting  Secretary. 

[FB.  Doc.  64-8518;  FUed,  Aug.  24.  1964: 
8:46  ajn.] 


DEPARTMENT  OF  THE  INTERIOR 

Bureau  of  Indian  Affairs 

[Bureau  Order  551.  Arndt.  01] ' 

SPECIFIC  LEGISLATION 

Redelegation  of  Authority  With 
Respect  to  Functions;  Correction 

In  F  Ji.  document  64-7056  e4>pearing  at 
page  9634  of  the  Issue  for  Thuiklay,  July 
16,  1964.  the  section  number  mentioned 
in  the  first  paragnu^h  and  in  the  section 
title  should  read  “373”  rather  than  “273." 

Graham  Holmes, 

Acting  Deputy 
Assistant  Commissioner, 

August  12, 1964. 

[VB.  Doc.  64-8593:  FUed,  Aug.  24,  1084; 
8:47  am.] 

(Billings  Area  Office  Redelegation  Order  1, 
Arndt.  16] 

SUPERINTENDENTS  AND  PROJECT 
ENGINEER 

Redelegation  of  Authority;  Functions 
Relating  to  Law  and  Order 

August  17,  1964. 

Part  2  of  the  Billings  Area  Office  Re> 
delegation  Order  2,  as  amended,  is  fur¬ 
ther  amended  by  the  addition  of  section 
2.152,  Indian  Court  Sentences,  under 
the  heading  “Functions  Relating  to  Law 
and  Order”  to  read  as  follows: 

Part  2 — ^Authority  or  Superintendents, 
AND  Project  Engineer 

rUNCTXONS  RELATING  TO  LAW  AND  CffiDER 

Sec.  2.152  Indian  Court  Sentences. 
The  approval  of  sentences  imposed  on 
Indian  employees  of  the  Bureau  of  In¬ 
dian  Affairs  by  Courts  of  Indian  Offenses 
as  provided  in  25  CFR  11.2(d),  and  by 
tribal  courts  as  provided  by  any  law  and 
order  code. 

John  O.  Crow, 
Acting  Commissioner, 

[PR.  Doc.  64-8594;  Piled,  Aug.  24,  1964; 
8:47  am.] 

Geological  Survey 

[Idaho  No.  11] 

IDAHO 

Phosphate  Land  Classification  Order 

Pursuant  to  authority  imder  the  Act 
of  March  3, 1879  (20  Stat.  394;  43  UJ3.C. 
31),  and  as  delegated  to  me  by  D^art- 
ffiental  Order  2563  of  May  2, 1950,  under 
authority  of  Reorganization  Plan  No.  3 
of  1950,  (64  Stat.  1262),  the  following 
described  lands,  insofar  as  title  thereto 
remains  in  the  United  States,  are  hereby 
classified  as  shown: 

Bossb  Meridian,  Idaho 

PHOSPHATE  LANDS  « 

T.IN.,  R.42E. 

Sec.  1.  lots  1  and  2.  SV^NBVi,  E^SE]4. 


Notices 


NONPHOSPHATB  LANDS 

TIN  B  42  E 

'seo."!,  lots  8  and  4,  SW%.  W% 

SE)4: 

Secs.  2  through  18; 

Sec.  19,  NE^: 

Sec.  20,  NE%.  NW%.  £«]4; 

Secs.  21  through  26; 

Sec.  27.  NE^.  NW^,  SE^; 

Seo.38.NE)4; 

Sec.  35.  NE^; 

Sec.  36,  NEV4.  NW^,  SB)4. 

The  phosphate  lands  total  about  215 
acres;  the  nonphosphate,  16,635  acres; 
together  totalling  16,850  acres,  more  or 
less. 

Arthxtr  a.  Baker, 
Acting  Director. 

August  17,  1964. 

[FJl.  Doe.  64-8578;  FUed.  Aug.  24,  1964; 
8:46  am.] 

Office  of  the  Secretary 
RUSSELL  V.  KNAPP 

Statement  of  Changes  in  Financial 
^  Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  Interests  during 
the  past  six  months: 

(1)  None. 

(2)  None. 

(3)  None. 

(4)  None. 

This  statement  is  made  as  of  July  30, 
1964. 

Dated:  Jtily  30, 1964. 

Russell  V.  Knapp. 

[F.R.  Doc.  64-8579;  FUed.  Aug.  24,  1964; 
8:46  am.] 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 

ALTOONA  STOCKYARDS,  INC., 

ET  AL. 

Proposed  Posting  of  Stockyards 

The  Chief  of  the  Rates  and  Registra¬ 
tions  Branch,  Packers  and  Stockyards 
Division,  Agricultural  Marketing  Serv¬ 
ice,  U.S.  Department  of  Agriculture,  has 
information  that  the'  livestock  markets 
named  below  are  stockyards  as  defined 
in  section  302  of  the  Packers  and  Stock- 
yards  Act,  1921,  as  amended  (7  U.S.C. 
202) ,  and  should  be  made  subject  to  the 
provisions  of  the  Act. 

Altoona  Stockyards,  Inc.,  Altoona,  Ala. 
Logan  Coimty  Livestock  Auction,  Bfagazine, 
Ark. 

Daytona  Bane  Sales,  Inc.,  Daytona  Beach, 
Fla. 

Hozie  Livestock  Sale,  Hozie,  EAns. 

Bode  Livestock  Commission  Co.,  Bryan,  Tex. 

Notice  is  hereby  given,  therefore,  that 
the  said  Chief,  pursuant  to  authority 


delegated  under  the  Packers  and  Stock- 
yards  Act,  1921,  as  amended  (7  UJ3.C. 
181  et  seq.) ,  proposes  to  issue  a  rule  des- 
i^iating  the  stockyards  named  above  as 
posted  stockirards  subject  to  the  pro¬ 
visions  of  tile  Act,  as  provided  in  section 
302  thereof. 

Any  person  who  wishes  to  submit  writ¬ 
ten  data,  views  or  arguments  concern¬ 
ing  the  proposed  rule  may  do  so  by  filing 
them  with  the  Chief,  Rates  and  Registra¬ 
tions  Branch,  Packers  and  Stockyards 
Division,  Agricultural  Marketing  Serv¬ 
ice,  UB.  Department  of  Agriculture, 
Washingtem  25,  D.C.,  within  15  days 
after  publication  hereof  in  the  Federal 
Register. 

All  written  submissions  made  pursuant 
to  this  notice  will  be  made  available  for 
public  inspection  at  such  times  and 
places  in  a  manner  convenloit  to  the 
public  business  (7  CFR  1.27(b)). 

Done  at  Washington,  D.C.,  this  20th 
day  of  August  1964. 

H.  L.  Jones, 

Chief,  Rates  and  Registrations 
Branch,  Packers  and  Stock- 
yards  Division,  Agricultural 
Marketing  Service. 

[FR.  Doc.  64-8602;  Filed.  Axig.  24,  1664; 

8:48  am.] 


Office  of  the  Secretary 

SOUTH  DAKOTA  AND  TEXAS 

Designation  of  Areas  for  Emergency 
Loans 

For  the  purpose  of  making  emergency 
loans  pursuant  to  section  321  of  the  Con¬ 
solidated  Farmers  Home  Administration 
Act  of  1961  (7  UB.C.  1961),  it  has  been 
determined  that  in  the  hereinafter- 
named  counties  in  the  States  of  South 
Dakota  and  Texas  natural  disasters  have 
caused  a  need  for  agricultural  credit  not 
readily  available  from  commercial  banks, 
cooperative  lending  agencies,  or  other 
responsible  sources. 

South  Dakota 
Hand.  Hyde. 

Texas 

Collin.  Harrison. 

Collingsworth.  Hill. 

Colorado.  Motley. 

Fayette.  Nacogdoches, 

freestone.  Toakum. 

Pursuant  to  the  authority  set  forth 
above,  emergency  loans  will  not  be  made 
in  the  above-named  counties  after  June 
30,  1965,  except  to  applicants  who  pre¬ 
viously  received  emergency  or  sp^al 
livestock  loan  assistance  and  who  can 
qualify  under  established  policies  and 
procedures. 

Done  at  Washington,  D.C.,  this  20th 
day  of  August  1964. 

Orville  L.  Freeman, 
Secretary. 

[FJl.  Doc.  64-8600;  Filed,  Aug.  24,  1964; 
8:48  am.] 
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NOTICES 


DEPARTMENT  OF  COMMERCE 

Maritim*  Administration 
(BaiMrt  as) 

UST  OF  FREE  WORLD  AND  POLISH 
FLAG  VESSELS  ARRIVING  IN  CURA 
SINCE  JANUARY  1,  19*3 

Section  1.  TTie  Maiittme  Admintetxa- 
tioQ  is  making  available  to  the  appnv)rl- 
ate  Departments  the  following  list  of 
vess^  which  have  arrived  in  C?iiba  since 
January  1.  1963.  baaed  on  information 
received  through  August  10.  1064.  ex> 
elusive  of  those  vessels  that  called  at 
Cuba  on  United  States  Oovernment- 
approved  noncommercial  voyages  and 
th^  listed  in  section  2.  Pursuant  to 
established  United  States  Oovenunent 
policy,  the  listed  vessels  are  ineUglble  to 
carry  United  States  Government- 
financed  cargoes  from  the  United  States. 

Fism  avBaannr.  Mams  or  Ship 

OroM 

tonnage 

Total— An  Hags  (340  ships) .  1. 707. 094 


British  (86  Milps) .  709, 611 


Amalia _ _  7, 189 

Amawm  Birsr - - -  7, 834 

Ardenode _ _  ■  - - -  7, 036 

Ardgem _ _ _ _ _  6. 981 

Ardmore _ _ _  4.064 

*Ardpatrlck _ _ _  7, 064 

Ardrowan  _  7, 300 

Ardslrod  _ _ _  7, 025 

•  •Arlington  Court  (now  South- 
gate — ^Brltlah  Sag) . 

Athelcrown  (Tanker) _ _ _  11. 149 

Athelduke  (Thnker) _ _  0, 089 

Athelmere  (Tanker) _ _ _  7,524 

Athelmonarch  (Tanker) _  11,182 

Athelsultan  (Tante-). _  9,149 

Avlafalth  _  7, 868 

Baztergate _ .. _  8, 813 

OaniSc  Trader _ _  7,151 

Cedar  Hm _ 7. 156 

Chlpbee  -  7,271 

•  •Cosmo  Trader  (trip  to  Cuba 
under  ex-name.  Iry  Fair — ^Brit- 
leh  Sael . 

Dairen _  4, 989 

Denmark  HUl _  7, 160 

Bast  Breeae _  A  700 

■aatf  ortuna _  8. 700 

Elrlnl _  7. 402 

Elm  Hill _  7, 126 

Free  Enterprise _  6, 807 

Free  Merchant _  6, 237 

Oarthdale _ 7,642 

Orosvenor  Mariner _ 7,026 

Hazelmoor  _  7, 907 

Hemisphere  _  8, 718 

Ho  Fung _  7,121 

Inchetaffa _ ■  5, 255 

••Ivy  Fair  (now  Coemo  Trader — 

British  Sag) _ 7,201 

Kinross  _  6, 388 

••Klrrlemoor  (now  Jhelum — Pak¬ 
istani  flag) -  5,928 

XiS  Hortensla _  9, 488 

Llnkmoor _ 8,836 

London  Endurance  (Tanker) _  1C.  081 

Londosi  CUory  (Tanker) _ 10,081 

London  Harmony  (Tanker) _ 13,167 

London  Majesty  (Tanker) _  18,132 

London  Pride  (Tanker) _ 10,776 

London  Spirit  (Tanker) _  10,176 

London  Splendour  (Tanker) _  16. 195 


•Added  to  Report  No.  37,  am)eaiing  In  the 
FrosEAX.  Rxcosteb  issue  of  August  8.  1964. 

••Ships  appearing  on  the  list  that  have 
been  scrapped  or  have  had  changes  In  name 
and/or  flag  of  registry. 


Flac  or  Bansisx.  Mame  or  Skip— Continued 


arose 

British— Continued  tonnage 

London  Valour  (Tanker) _  16, 268 

Maple  Hill _ 7,189 

Maratha  Enterprise _ _ _ 7.166 

Muswell  HUl _ _  7, 181 

Nancy  Dee _  8,697 

Newdene _ _ _ 7,181 

Newforest _ _ _  7, 186 

Newgate _ _ _ _ _ _  6, 743 

Newgrove _  7, 172 

Newheath _ .... _  6, 891 

NewhUl  _  7, 866 

Newlane _ 7,643 

Newmeadow _  5,664 

Oak  Hill _  7, 189 

Oceantramp _  ^186 

Ocaantraval _ 10, 477 

Ovsrseas  E^lorer  (Tanker) _  16,367 

Overseas  Pioneer  (Thnker) _  16,367 

Peony -  9,037 

Redbroeflt _ _ _  7, 888 

Buthy  Ann _  7, 861 

Sandsend  _ 7.836 

Santa  Oranda _  7,229 

Sea  Coral _  10, 421 

Sea  Empress _  10, 074 

Shlenfoon _  7, 127 

Sham  Fung _ _ _ _  7, 148 

Socljrve  _  7, 291 

••Southgate  (prevloxis  tripe  to 
Cuba  xuider  ex-name.  Arlington 

Oourt— BrtOsli  flag _  9. 862 

Stanwear _  8. 108 

Streatham  Hill _  7,  iso 

Sudbury  HUl _  7, 140 

Suva  Breeae _ _ _  4, 970 

Swift  Biver _ : _ ...  7, 261 

Sycamore  HIU _  7,124 

Thames  Breeze _  7, 878 

••Tlmlos  StavroB  (prevloiu  trips 

to  Cubs  under  Greek  flag) _  5, 369 

Venice  _  8. 611 

Vercharmian  _  7, 265 

Vergmont  _ _  7, 881 

West  Breeze _ 8,718 

Yungfutary _  6, 888 

Yunglutaton  _  6, 414 

Eela  M - - -  7, 237 


Greek  (43  ships) _  342,676 


Agios  Therapon _  6, 617 

Akastos  _  7, 331 

Aldebaran  (Tanker) _ _ _  12, 897 

Alice _  7, 189 

••Ambassade  (sold  Hong  Kong 

shlpbreakers)  _  8,600 

•  Americana _  y,  io4 

Anacreon _  T,  369 

AnatoU _ _  7, 173 

••Androma^  (trips  to  Cuba 
muter  ex-name,  Penelope — 

Greek  flag). 

Antonia _  6, 171 

ApoUon _  9, 744 

Armathla  _  7,091 

Athanasslos  K _  7, 2I6 

Barberlno _ 7,084 

CaUiopI  Mlehalos _  7, 249 

Oiq;>etan  Petros _ _  7, 291 

•  •Embas^  (broken  up) _  8, 418 

Bvereet  _  7, 031 

Flora  If -  7.244 

aabni -  7, 266 

Gloria _  7, 128 

Irena  _ 7.282 

Istros  n _  7, 276 

Kapetan  _ _  5, 032 

Kjrra  Harlklia -  6. 888 

Marla  Theresa _  7, 246 

Marigo - - - - -  7. 147 

Mardudlo _ _  7, 869 

Mastro-Stellos  n _  7, 282 


••Nlcholaos  F.  (prevloxu  trip  to  • 
Cuba  \mder  ex-name,  Nicolas 
Franglstas — Greek  flag) . 


Flag  or  Rxgistbt,  Namx  or  Shit — Continued 


Gross 

Greek — Continued  tonnage 

••mcolaoB  Franglstas  (now  Nlco- 

laos  F.— Grssk  flsg) - 7,199 

•‘•Paml^  (now  Christos — Lsbanese 

flag)  -  8,929 

Pantanasss _ _ _  7, 131 

Paxol  . - .  7,' 144 

••Penelope  (now  Andromachi — 

Greek  flag) -  6,712 

Perseus  (Tanker) _  15,862 

••Plate  Trader  (trip  to  Cuba  un¬ 
der  ex-name,  Styllanoe  N.  Vtas- 
sopulaa — Grett  Sag)- 

••Presvla  (broken  up) _  10,820 

FropontU  . .  7, 123 

Proteus  (Tanker) _  16, 713 

Bedestos - ; -  5,911 

••Sehrlos  (sold  Japaneas  ah^- 

breakers)  _  7, 239 

Sirius  (Tanker) -  16!24i 

••Styllanoe  M.  Vlaascpuloe  (now 

Plate  Trader — Greek  flag) _  7, 244 

••Tlmios  Stavrae  (now  British  I 

flag) .  ! 

Tina -  7,862  ' 

Western  Trader -  9, 268 

Lebanese  (66  ships) _  366,896 


Agta  Sophia -  3, 106 

Alolos  n -  7,256 

Als  OlaBBlS _ _ _  6, 997 

Akamas -  7, 285 

A1  Amin - 7,188 

Alaska  -  6, 989 

Anthas -  7, 044 

Antonia _  6, 259 

Ares  -  4,557 

Are« -  7. 176 

ArlstefS _  6, 995 

Astir -  6, 324 

Athamaa _  4, 729 

Carnation _  4, 884 

••Christos  (trip  to  Cuba  under 
ex-name,  Pamlt — Greek  flag). 

Claire _  6,411 

Crls  _ _ _  6, 032 

Dlmos  _  7, 187 

Pree  Trader _  7, 067 

Giorgos  Tsaklroglou _  7, 240 

Granikoe _  7,282 

Ilena -  \  925 

loannla  Aq>iotUi _  7,297 

KalUopi  D.  Lemos _  5, 103 

Kapetanlssa _ ... _  7, 281 

Katerina _ _ _  9, 357 

Leftrlc _  7,176 

Malou  _ : _ ...  7, 145 

Mantrlc _  7,255 

Marichristlna _  7, 124 

Marymark _ _ _ 4,383 

Merslnldl  _ .1. _  6, 782 

Mimosa  _  7,814 

Mousse _  6. 984 

Nlctrlc _ _  7, 296 

NoCUe _  7, 251 

Noeml _  7,070 

Olga _  7, 199 

PanagOB _  7, 133 

Parmarlna  _  6, 721 

••Razanl  (broken  up) _  7,258 

Rio _  7, 194 

St.  Anthony _  6, 349 

St.  Nlccdas _  7.165 

San  George _  7, 267 

San  John _  6, 172 

San  ^yrldon _  7,260 

Stevo  .1 _ _ _  7. 066 

Tertrlc _ _ — —  7,045 

•Theodoroe  Lemos _  7, 198 

Theologos _ -  6. 529 

Toula _ _  *.561 

Vaaslllki _  7, 192 

Vastrlc _  6. 453 

Vergollvada _ _ _ _ _  6. 539 

Tanxllas  _ _ _  10. 051 
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Flag  or  Rboistbt.  Naioe  or  Saar — Continued 

OroM 

tonnage 

ZilberUtn: 

**Atlantio  Venture  (trip  to 
Cut>a  tinder  ez>name.  Atlantic 
Friend — Swedish  flag) . 

Panamanian; 

•  •jesreel  (trip  to  Cuba  under  ex- 
name,  Tine — ^Norwegian  flag). 

Pakistani: 

**Jhelum  (trip  to  Cuba  under 
ex-name,  Kirriemoor — ^British 
fl»g). 

Sic.  2.  In  accordance  with  approved 
procedures,  the  vessels  listed  below  which 
called  at  CXiba  after  January  1,  1963. 
have  reacquired  eligibility  to  carry 
United  States  Government-financed  car¬ 
goes  from  the  United  States  by  virtue  of 
the  persons  who  control  the  vessels  hav¬ 
ing  given  satisfactory  certification  and 
assurance: 

(a)  That  such  vessels  will  not.  thence¬ 
forth.  be  employed  in  the  CTuba  trade  so 
long  as  it  remains  the  policy  of  the 
United  States  Government  to  discourage 
such  trade;  and 

(b)  That  no  other  vessels  under  their 
control  will  thenceforth  be  employed  in 
the  Cuba  trade,  except  as  provided  in 
paragraph  (c) ;  and 


(c)  Ihat  vessels  xmder  their  control 
which  are  covered  by  contractual  obliga¬ 
tions,  Including  charters,  entered  into 
prior  to  December  16.  1963.  requiring 
their  emplo3rment  in  the  Cuba  trade 
shall  be  withdrawn  from  such  trade  at 
the  earliest  opportunity  consistent  with 
such  contractual  obligations. 

FUko  or  RaoiSTSTAND  Namx  or  Ship 

a.  Since  last  report 

British  (2  ships) : 

Beech  Bm _ 

MvUbMTy  HUl _ 

Frenclv(l  ship) : 

Oulnee  (now  Ckunfort.  Nationalist 
Chinese  flag) _ 3,048 

b.  Prerioxis  reports: 

Flag  of  registry:  Number  of  ships 

British _ 11 

Danish _ 1 

German  (West) _ 1 

Greek _ IS 

Italian _ 6 

Japanese _ 1 

Norwegian  _  2 

Spcmlsh _ 1 

Sxc.  3.  The  ships  listed  in  sections  1 
and  2  have  made  the  following  number 
of  trips  to  Cuba  since  January  1,  1963. 
based  on  information  received  through 
August  10. 1964: 


fjja  or  RBoiaTBT.  Namx  or  Ship — Continued 

arose 

tonnage 

P(dl8h  (18  ships) -  87. 426 

Baltyk  6. 068 

Bial]rstok - — - — -  7. 178 


Ohopln - 

Cborzow...-.— — . 

Huta  Florlan - 

Huta  Labedy - 

Huta  Ostrowleo - 

Huta  Zgoda - 

Kopalnla  Mlechowlce.. 
Kopalnla  Slemlanowlce 

Kopalnla  Wujek - - 

piast - 


dross 

tonnage 

—  7,160 

—  7, 121 


Italian  (11  ships) 


AchlUe - 

Agostlno  Bertanl - 

Andrea  Costa  (Tanker) - 

Aspromonte - 

aiuseppe  Gluliettl  (Tanker) 

llontlron _ • - 

Mazsreno - 

Nino  Bbdo - 

San  Nicola  (Tanker) _ 

Santa  Lucia - 

*8onialla - 


Tugoelav  (7  ships) 


Cavtat - - - 

Cetlnje - 

Dugl  Otok - 

llojkovac _ _ _ 

Pnxnlna _ 

**TreblsnJlca  (wrecked) 

Finnish  (6  ships) _ 


Number  of  Trips 


Flag  of  registry 


Total 


British. 


Siertal  Andia. 


Italian.. 


Sierra  Aranzaau. 


ugoslaT. 


Norwegian  (4  ships) 


Danish. 


Finnish. 


liOTdal  (Tanker)-— 

Ole  Bratt _ 

PolycUpper  (Tanker) 
**Tlne  (now  Jeere 
nlan  flag) _ 


Oerman  (West) 


KnwiMi.. 


Subtotal. 


Polish.. 


Grand  total. 


hmch  (4  ships) 


Non:  Trip  totals  in  this  section  exceed  ship  totals  In  sections  1  and  2  because  some  of  the  ships  mmiA  more 
than  one  trip  to  Cuba. 

Dated:  August  12. 1964. 

Gkorox  R.  GairriTHS. 
Acting  Deputy  Maritime  Administrator. 
[FJt.  Doc.  64-8685;  FUed.  Aug.  24, 1964;  8:46  ajn.] 


Moroccan  (6  ships) 


Atlas _ 

Banora  — 
Marrakech 


Offlc*  of  th«  Secretary 
ROBERT  JOSEPH  WILUAMS 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requiremoits 
of  section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950.  as  amended,  and 
Executive  Order  10647  of  Novraaber  28. 
1955.  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Fedxral  Rxgxstkr  during 
the  past  six  months: 

A.  Deletions:  Anaconda  Company,  Ameri¬ 
can  Zink. 

B.  Additions:  American  Seating,  Great 
Lakes  Bowling,  Aoc<xnpanlments  Unlimited. 
Inc. 


This  statement  is  made  as  of  July  30, 

1964. 

Robxrt  Josxph  Williams. 
July  31, 1964. 

(FJt.  Doc.  64-8599;  FUed,  Aug.  24.  1964; 
8:48  am.] 


Maurltanle. 


Toubkal. 


Swedish  (8  ships) _ 17,128 

Amfred  _ -  2, 828 

**Atlantlo  Ftiend  (now  Atlantic 

Venture — Liberian  flag) _  7, 805 

bagmar _  .  6,490 

’liuiish  (1  ship) : 

Valny  (Tanker) _  11.691 

^ Added  to  Bep(x^  No.  87,  ai^>earlng  In  the 
'®*»al  Bxoisteb  Issue  of  August  8.  1964. 
•Ships  appearing  on  the  Ust  that  have 
scrapp^  (»>  have  had  changes  In  name 
to^or  flag  of  registry. 

®«waltl  (1  ship) ; 

**»ha -  1.808 


[Docket  11933] 

AEROLINEAS  ARGENTINAS 

NoMce  of  Hearing 

The  application,  as  amended,  of  Aero- 
lineas  Argentinas  for  additional  author- 


um 


ttir  to  engage  in  l(u«igii  Air  traniportatton 
vtth  reapeot  to  pasona,  property,  and 
mail  between  Buenos  Aires  (and/or 
Cordoba,  and/er  Salta)  In  Argentina,  the 
intermediate  Ai^ofegasta,  CMie 

(or  La  Paa.  Betteia) ;  lima.  Pern;  and 
Guasraguil.  Bouadrar  (and/<xr  Toeumen, 
Panama)  or  Caracas,  Venepiria,  and 
terminal  point  Miami,  Rorida. 

Notice  Is  hereby  given,  pursuant  to  the 
provisions  of  the  Federal  Aviation  Act 
of  1958,  as  amended,  that  a  hearing  in 
the  above-entitled  proceeding  will  be  held 
on  September  2,  1964,  at  16:60  am., 
e.d.8.t.,  in  Room  1027,  Universal  Bvrild- 
Ing,  (Mimeetieut  and  Florida  Avenues 
NW..  Washington,  D.C..  before  the  un¬ 
dersigned  Examine. 

For  infoizoation  concerning  the  issues 
involved  and  other  details  of  this  pro¬ 
ceeding,  interested  persons  are  referred 
to  the  report  of  prebearing  and  supple¬ 
mental  pr^Mari^  conference  hdd  on 
April  14  and  June  1, 1964,  and  other  docu¬ 
ments  which  are  in  the  docket  of  this 
proceeding  on  file  in  the  Docket  Section 
of  the  Civil  Aeronautics  Board. 

Dated  at  Washington.  D.C..  August  19, 
1964. 

[sxALl  Leslh  G.  Donahux. 

Hearing  Examiner. 

[FJEl.  Doo.  64-8662;  FUed,  Aug.  24.  1664; 

8:46  sjn.] 


[Docket  11143,  etc.] 

DETROIT-CALIfORNIA  NONSTOP 
SERVICE  INVESTIGATION 

Notice  of  Hearing 

Notice  is  hereby  given,  pursuant  to  the 
provisions  of  thel^eral  Aviation  Act  of 
1958,  as  amended,  that  a  hearing  In  the 
above-entitled  proceeding  will  be  held 
on  September  14,  1964,  at  10:00  am.. 
e.dA.t.,  in  Room  607,  Universal  Build¬ 
ing,  1825  Connecticut  Avenue  NW., 
Washington,  D.C.,  befm*e  the  undo:- 
signed. 

Pbr  information  concerning  the  issues 
Involved  and  other  details  in  this  pro¬ 
ceeding,  interested  pa-sons  are  referred 
to  the  pr^iearing  cmferaioe  report 
served  on  June  9,  1964,  and  other  docu¬ 
ments  which  are  in  the  docket  of  this 
proceeding  on  file  in  the  Docket  Section 
of  the  Civil  Aeronautics  Bom*d. 

Dated  at  Washington,  D.C.,  August  18, 
1964. 

[seal]  william  J.  Madden, 

Hearing  Examiner. 

[FJl.  Doc.  64-8663;  FUed,  Aug.  24,  196^ 
8:46  ajn.] 


[Docket  16468] 

HUNTSVILLE-NEW  ORLEANS  NON¬ 
STOP  SERVICE  INVESTIGATION 

Notica  of  Prahaaring  Confaranca 

Notice  is  hereby  given  that  a  prehear¬ 
ing  conference  in  the  above-entitled 
proceeding  (see  Order  £-21198)  is  as¬ 
signed  to  be  held  on  September  1.  1964, 


at  10:00  am..  e.<LsjL,  In  Boom  911.  Uni¬ 
versal  Building,  noilda  and  Connecti¬ 
cut  Avenues  NW..  Washix^gton,  D.C..  be¬ 
fore  Examiner  William  J.  Madden. 

Dated  at  Washington,  DX:.,  August  19, 
1964. 

[SEAL]  FBAMCIB  W.  BEOWM. 

Chief  Examiner. 

[FJt.  Doe.  64-8664;  FUed.  Aug.  1964; 
8:46  aon.] 


[Docket  18777;  Order  Mo.  B-21208] 

INTERNATIONAL  AIR  TRANSPORT 
ASSOCIATION 

Ordar  and  Agraamant  Raloting  to 

mpVCOTlC  %vOffHltOCItfy  ROtwm 

Adopted  by  the  Civfl  Aeronautics 
Board  at  its  office  in  Washington,  DX7.. 
on  the  18th  day  of  August.  1964. 

There  has  been  filed  with  the  Board, 
pursuant  to  section  412(a)  of  the  Fed¬ 
eral  Aviation  Act  of  1958  (the  Act)  and 
Part  261  of  the  Board’s  Economic  Regu¬ 
lations.  an  agreement  between  various 
air  carriers,  foreign  air  carriers,  and 
other  carriers,  embodied  in  the  resolu¬ 
tions  of  Traffic  Conference  1  of  the  Inter¬ 
national  Air  Transport  Association 
(lATA),  and  adopted  pursuant  to  the 
provisions  of  Resolution  590  (Commodity 
Rates  Board) . 

The  agreement,  adopted  pursuant  to 
unprotected  notices  to  the  carriers  and 
promulgated  in  lATA  memoranda,  names 
additianal  rates  as  set  forth  below: 


Acree- 

ment 

CJk..B. 

17660 

lATA 

memo- 

raadam 

Com¬ 

modity 

item 

Rates 

B-eo . 

TOV 

Rates 

»90. 

TCI/ 

0006 

16  cents  per  kflogram; 
mininram  wel^^ 

600  IdlogramE 
Managoa  to  Los 
Angeies/San 
Frandsoo. 

16  cents  per  kilogram; 
mlnimnm  wel^t, 
1,000  kilonams; 
Panama  City  to 
Honston. 

11-61 . 

0380 

^tet 

2023. 

The  Board,  acting  purusant  to  sections 
102,  204(a) ,  and  412  of  the  Act,  does  not 
find  the  subject  agreement  to  be  adverse 
to  the  public  interest  or  in  violation  of 
the  Act,  provided  that  approval  thereof 
is  conditioned  as  hereinafter  ordered. 

Accordingly,  it  is  ordered.  That  Agree¬ 
ment  CA.R.  17666,  R-50  and  R-51,  be 
and  hereby  is  approved,  provided  that 
such  aivroval  shall  not  constitute  ap¬ 
proval  of  the  specific  commodity  descrip¬ 
tions  contained  therein  for  purposes  of 
tariff  publication. 

Any  air  carrier  party  to  the  agree¬ 
ment,  or  any  interested  person,  may. 
within  15  days  from  the  date  of  service 
of  this  order,  submit  statements  in  writ¬ 
ing  containing  reasons  deemed  impro¬ 
priate,  together  with  supporting  data,  in 
support  of  (NT  in  opposition  to  the  Board’s 
action  herein.  An  (N*iglnal  and  nineteen 
copies  of  the  statements  should  be  filed 
with  the  Board’s  docket  section.  The 
Board  mi^,  upon  oonsideratton  of  any 


■ueh  MatrmentB  ilad.  modify  or  rescind 
its  action  herein  by  subsequent  order. 

This  order  will  be  published  in  the 

IteXEAL  Rmobtxe. 

By  the  CivU  Aeronautics  Board. 

ISEALl  Harold  R.  Sanderson, 

Secretary. 

[Fit.  Doo.  64-8666;  FUed.  Aug.  94.  1064- 
8:46  ajo.] 


[Docket  13777;  Order  No.  K-21202] 

INTERNATIONAL  AIR  TRANSPORT 
ASSOCIATION 

Ofdor  and  Agreement  Relating  to 
SpectRc  CommecBty  Rates 

Adopted  by  the  Civil  Aeronautics  Board, 
at  its  office  in  Washington,  D.C.,  (m  the 
18th  day  ot  August  1964. 

There  has  been  ffied  with  the  Board, 
pursuant  to  section  412(a)  of  the  Federal 
Aviation  Act  of  1958  (the  Act)  and  Part 
261  of  the  Board’s  Economic  Regulations, 
an  agreement  between  various  air  car¬ 
riers,  foreign  air  carriexs.  and  other  car¬ 
riers,  embodied  in  the  resohitions  of 
Joint  Conference  3-1  of  the  International 
Air  Transport  Association  (lATA),  and 
adopted  pursuant  to  the  provisions  of 
Resolution  590  (Commodity  Bates 
Board)., 

The  agreement,  adopted  pursuant  to 
unprotested  notices  to  the  carriers  and 
prcmiulgated  in  lATA  memorandum  SFO 
Board/10/ JTSl-Rates  357  names  an  ad- 
ditlonid  specific  commodity  rate  as 
follows: 

Item  9242,  Parachutes  and  Drogues  and 
parts  thereof. 

Bate,  309  cents  per  kilogram,  minlmton 
weight  46  kUograms,  from  West  Ck»st  to 
Sydney. 

The  Board,  acting  pursuant  to  sections 
102,  204(a) ,  and  412  of  the  Act,  does  not 
find  ttie  subject  agreement  to  be  adverse 
to  the  public  interest  or  in  violation  of 
the  Act,  provided  that  approval  thereof 
is  conditioned  as  hereinafter  ordered. 

Accordingly,  tt  is  ordered.  That  Agree¬ 
ment  CA.B.  17456,  R-10,  is  emproved, 
provided  that  such  approval  shall  not 
constitute  approval  of  the  specific  com¬ 
modity  description  contained  therein  for 
purposes  of  tariff  publication. 

Any  air  carrier  party  to  the  agreement, 
or  any  interested  person,  may,  within  15 
days  from  the  date  of  service  of  this  or¬ 
der,  submit  statements  in  writing  con¬ 
taining  reasons  deemed  appropriate,  to¬ 
gether  with  supporting  data,  in  support 
of  or  in  opposition  to  the  Board’s  action 
herein.  An  original  and  nineteen  copies 
of  the  statements  should  be  filed  with 
the  Boeurd’s  docket  section.  The  Board 
may,  upon  consideration  of  any  such 
statements  filed,  modify  or  rescind  its  ac¬ 
tion  herein  by  subsequent  <Nxler. 

This  order  will  be  published  In  the 
Federal  Register. 

By  the  Cfivil  Aercmautics  Board. 

[seal]  Harold  R.  Sanderson, 

Secretary. 

[FJL  Doe.  64-6667;  FIM.  Aug.  24,  1964; 
8:46  ajn.1 
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Tuesday,  August  25,  1964 

(Doeket  1547T:  OrdK No.  8-41210] 

PAOnC  AIR  FREIGHT 

Order  of  InvesHgoHon  and  Suspension 
Relating  to  Proposed  ^Tarcel-Post** 
Liability  Ruie 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  20th  day  of  August  1964. 

By  tariff  revision  *■  marked  to  become 
effective  August  23.  1964,  Pacific  Air 
Pieight,  Inc.  (Pacific)  proposes  to  estab¬ 
lish  a  liability  rule  applicable  only  to 
"parcel-posf  *  type  traffic.  The  liability 
rule  specifies  that  the  forwarder’s  lia¬ 
bility  for  loss  or  damage  regarding  any 
parcel  post  shipment  shall  be  limited  to 
$5.00  per  shiinnent  unless  a  higher  value 
is  declared  by  the  shipper  at  the  time 
the  shipment  is  received  by  the  forwarder 
and  also  establi^s  a  sliding  scale  of 
diarges  for  excess  valuation.  This  pro¬ 
posal  is  Rtmiiar  in  many  respects  to  those 
filed  by  Pacific  and  WTC  Air  freight 
(WTC)  which  were  recently  ordered  in¬ 
vestigated  and  suspended  by  the  Board.* 
Nb  complaints  have  been  filed. 

The  services  rendered  by  Pacific  are 
common  carrier  services  irreoiective  of 
the  carrier's  designation  of  this  service 
as  “pareelHX>st.’*  Such  forwarder  serv- 
lees  have  historically  been  subject  to  lia¬ 
bility  rules  which  contemplate  a  basic 
liability  on  the  part  of  the  carrier  or 
forwarder  for  loss  of  or  damage  to  any 
diipment,  and  afford  an  opportunity  to 
any  shipp^  to  Increase  the  carrier  plia¬ 
bility  by  declaulng  excess  valuation  and 
paying  an  added  charge  therefor.  While, 
Vbe  instant  tariff  rule  contadns  these  ele¬ 
ments,  the  basic  liability  of  the  carrier 
for  loss  or  damage  would  be  limited  to 
$5.00  and  the  charges  for  excess  valuation 
are  (m  a  sliding  scade,  which  reach  the 
level  of  $5.00  per  $100.00.  Both  the  limi¬ 
tation  cmd  the  rates  in  the  proposed  rule 
aiH)ear  to  be  unreasonable  and  the  car¬ 
rier  has  submitted  no  data  or  infor¬ 
mation  in  support  of  this  unusually 
aevere  rule  for  this  particular  tsrpe  of 
traffic. 

Upon  consideration  of  the  fcvegoing 
matters,  it  appears  that  the  proposed 
liability  rule,  tdfecting  the  ca;^er*s 
UsUllty  for  loss  of  or  damaige  to  any 
‘Imreel-post”  type  shipment  amd  increaua- 
ing  the  excess  valuation  charges  therefor, 
may  be  unjust  amd  unreaSozmble,  un- 
Jostly  discriminatory  or  unduly  prefer¬ 
ential  or  prejudiciaJ  and  tiierefore  should 
l>e  invest^ted.  In  view  of  the  sub- 
ttantial  Impact  which  this  tauiff  rule  may 
bave  upon  the  shipping  public  and  the 
novelty  of  estaUblishing  such  a  signifi¬ 
cantly  different  liability  rule  amd  in¬ 
cased  rate  scade  for  a  single  type  of  adr 
freight,  the  Board  finds  that  the  pro¬ 
posal  should  be  suspended  pending 
investigation. 

Accordingly,  pursuant  to  the  Federal 
Aviation  Act  of  1958,  and  particulariy 


'Padfle  Air  Freight,  Inc.,  Rate  Tariff  No. 
i  CA.B.  14,  4th  Revised  Page  4,  adds  Rule 
30. 

‘Pacific  Air  Freight,  Inc.,  Docket  15346 
Mid  WTC  Air  Freight,  Docket  15390;  these  in¬ 
vestigations  were  dismissed  following  the 
®*ncellatlon  of  the  tariffs  by  the  respective 
carriers. 


sections  204<a)  409,  4<M,  and  1002 
tiMfcaf, 

It  i$  ordered.  That: 

1.  An  invertigation  b4  instituted  to  de- 
tennlne  whether  the  charges  and  imo- 
visions  of  Rule  No.  30  appearing  on  4th 
Revised  Page  4  of  Pacific  Air  FreUdit, 
me.,  C.A3.  No.  14  are  or  will  be  unjust 
or  unreasonable,  unjustly  dtscrtmlnatory, 
imduly  preferential,  unduly  i»ejudicial 
or  otherwise  unlawftil  and  if  found  to  be 
unlawful  to  determine  and  prescribe  the 
lawful  charges  and  provisions. 

2.  Pniding  hearing  and  decision  by  the 
Board,  Rule  No.  30  appearing  on  4th  Re¬ 
vised  Page  4  of  Pacific  Air  Freight,  Inc., 
CJL3.  No.  14  is  suspended  and  its  use 
deferred  to  and  including  November  20, 
1964,  unless  otherwise  ordered  by  the 
Board,  and  that  no  changes  be  made 
therein  during  the  period  of  suspension 
except  by  order  or  special  permission  of 
the  Board. 

3.  This  ordm*  be  served  upon  Pacific 
Air  Freight,  Inc. 

This  order  will  be  published  In  the  Fed¬ 
eral  Recistsr. 

By  the  Civil  Aeronautics  Board. 

[soal]  Harold  R.  Sanderson, 

Secretary, 

[FN.  Doc.  64-8565;  Filed,  Aug.  24,  1964; 
8:46  am.] 

FEDERAL  COMMIHUCATIIUIS 
COMMISSION 

[Docket  Noe.  15417, 15418;  FOC  64M-796] 

UNITED  AUDIO  CORP.  AND  NORTH¬ 
LAND  BROADCASTING  CORP. 

Order  Scheduling  Prehearing 
Conference 

m  re  applications  off  United  Audio  Cor¬ 
poration.  Rochester,  Minn.,  Docket  No. 
15417,  PUc  No.  BPH-3973;  Northland 
Broadcaeting  CkHporation,  Rochester, 
Minn.,  Docket  Na  15418,  File  Na  BPH- 
3975 ;  for  construction  peimits. 

Piusuant  to  stipulation  between  coun¬ 
sel  arrived  at  during  the  session  eff  the 
prehearing  conference  In  the  above-en¬ 
titled  proceeding  held  on  June  10,  1964, 
with  the  amiroval  of  the  Hearing  ^am- 
Iner;  It  is  ordered,  Hils  20th  day  of  Au¬ 
gust  1964,  that  a  further  session  of  the 
prehearing  oonference  win  be  held  on 
September  11, 1964,  at  10:00  ajn.,  in  the 
offices  of  the  Commission  in  Washington, 
D.C. 

Released:  August  20,  1964. 

federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Secretary. 

[FJB.  Doe.  64-8604;  Filed,  Aug.  24,  1964; 
8:48  am.] 


[Docket  Nos.  15476,  16477;  FOC  64M-794] 

WEZY,  INC.r  AND  WKKO  RADIO,  INC. 

Ordar  Continuing  Hearing 

^  In  re  mipUcatlons  of  WEZT,  Inc., 
Cocoa,  Fla.,  Docket  No.  15476,  File  No. 


BPH-4172I  WKKO  Raeffo,  line..  Cocoa, 
Fla.,  Docket  No.  16437,  FUc  Noc  Bra- 
4173;  for  construction  permits. 

The  Hearing  Examiner  has  under  con¬ 
sideration  a  motion  filed  August  12, 1964, 
on  behalf  of  WKKO  Radio,  Inc.,  request¬ 
ing  that  the  evidentiary  hearing  now 
seheduled- to  begin  on  Septranber  14, 
1964,  be  continued  to  Oetabesr  5,  1964, 
and  that  certain  proeediural  dates  be  ex¬ 
tended  for  a  perM  oi  one  we^. 

The  reason  for  the  requested  continu¬ 
ance  is  to  make  it  unnecessary  for  the 
prindpeds  of  the  applicants  to  be  in  hear¬ 
ing  during  certain  rdlgious  holy  days. 
Counsel  for  WEZY,  me.,  joins  In  the 
request  for  extendon  of  time. 

Counsel  for  both  applicants  have 
agreed  Informally  to  revise  procedural 
dates  to  iQ)ecify  the  following  time 
schedule: 

August  21,  1964:  Exchange  of  written  di¬ 
rect  case. 

September  1,  1964:  Notification  of  wit¬ 
nesses,  etc. 

September  9,  1964:  Exchange  of  data  re¬ 
quested  by  opposing  counsel. 

September  11,  1964:  Bequest  tor  addi¬ 
tional  prehearing  conference.  If  necessary. 

The  Hearing  Examiner  api^roves  the 
above  schedule  of  procedural  datA« 

It  is  ordered,  Thk  the  19th  day  of  Au¬ 
gust  1964,  that  the  motion  for  extension 
of  time  is  granted,  and  the  date  for  the 
start  of  the  evidentiary  hearing  now 
scheduled  to  begin  on  September  14. 1964. 
Is  continued  to  Monday.  October  5. 1964, 
beginning  at  10:00  am.  in  the  offices'  of 
the  Commlssian,  Washington,  D.C. 

Released:  August  20.  1964. 

FunnuL  Communications 
COMMiaSXON. 

[seal]  Bin  F.  Waple, 

Secretary. 

IF:r,  Doc.  64-8005;  FUed,  Ang.  24.  1984; 
8:48  a.m.] 


FEDERAL  POWER  COMMISSION 

[Docket  RI64-451  etc.] 

AZTEC  OIL  A  GAS  CO.  ET  AL 

Order  Previding  for  Hearings  on  and 
Suspension  of  Proposed  Changes  In 
Rates;  Correction 

/  Aucust  13,  1964. 

Aztec  Oil  &  Gas  Company,  et  aL,  Dodc- 
et  Nos.  RI64-S1,  etc.;  The  Atlantic  Re¬ 
fining  Company,  Docket  No.  RI64r-454. 

m  the  order  providing  for  hearings 
on  and  suspension  of  proposed  changes  in 
rates,  issued  December  26,  1963,  and 
published  in  the  Fedeeal  Register  Jan¬ 
uary  7,  1964  (FJt.  Doc.  64-14;  29  F.R.- 
157) ,  in  chart  after  Docket  No.  RI64-454, 
The  Atlantic  Refining  Company,  Rate 
Schedule  No.  279  Supplement  No.  4,  cor¬ 
rect  purchaser  to  read  "Southern  Union 
Gathering  Company”  in  lieu  of  “El  Paso 
Natural  Gas  Company”. 

Gordon  M.  Grant, 
Actina  Secretary. 

[FJl.  Doc.  64-8671;  FUmI,  Aug.  24,  1964; 
8:46  am.] 
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MOTICES 


IDoekat  Nos.  OP64-11S.  CP04-166] 

COLORADO  INTERSTATE  GAS  CO. 

Notic*  of  Applications 

AuoOBT  18, 1964. 

Take  notice  that  on  November  21, 

1963,  Ck>lorado  Interstate  Oas  Ck>nmany 
(Applicant),  Colorado  Springs  National 
Bank  Building,  Colorado  Springs,  Colo¬ 
rado.  filed  in  Docket  No.  C7P64-115  an 
plication  pursuant  to  section  7(c)  of  the 
Natural  Gas  Act  (Act)  for  a  certificate  ot 
public  convenience  and  necessity  au¬ 
thorizing  the  constniction  and  (^ration 
of  approximately  4.5  miles  of  4-  and 
6-inch  gathering  lines,  and  dehydrating, 
metering,  and  regulating  facilities  nec¬ 
essary  to  attach  approximately  15,585 
MMcf  of  recoverable  natural  gas  reserves 
to  be  purchased  from  three  producers 
who  have  filed  applications  for  authori¬ 
zation  to  make  the  related  sales,  in  the 
Wamsutter  Field  in  Sweetwater  Coimty, 
Wyoming,  and  to  deliver  such  gas  into 
Applicant’s  existing  22-inch  Wyoming 
transmission  line,  all  as  more  fuUy  set 
forth  in  the  application  which  is  on  file 
with  the  Commission  and  open  to  public 
Inspection. 

Hie  total  estimated  cost  of  the  facili¬ 
ties  proposed  under  Docket  No.  CT64-115 
Is  $M,600.  which  will  be  financed  out  of 
current  working  funds. 

Take  further  notice  that  on  January 
27,  1964,  as  supplemented  on  March  16, 

1964,  Applicant  filed  in  Docket  No.  CP64- 
166  an  application  pursuant  to  section 
7(c)  of  the  Act  for  a  certificate  of  pub¬ 
lic  convenience  and  necessity  authoriz¬ 
ing  the  construction  and  operation  of 
one  main  line  valve  and  one  check  meter 
station  to  enable  Applicant  to  receive  at 
its  main  transmission  line  natural  gas 
from  a  proposed  gathering  system  in 
Desert  Springs  Field  in  Sweetwater 
County,  Wsromlng.  where  Applicant  has 
contracted  to  take  gas  reserves  of  ap¬ 
proximately  119,573  MMcf  to  be  pur¬ 
chased  at  the  wellhead  from  nine  pro¬ 
ducers  who  have  filed  applications  for 
authorization  to  make  the  related  sales. 
This  application  and  supplement  are 
likewise  on  file  with  the  Commission  and 
open  to  public  inspection. 

TTie  total  estimated  cost  of  the  facili¬ 
ties  proposed  under  Docket  No.  Cl*64~166 
is  $15,650,  which  will  be  financed  out  of 
current  working  funds.  Applicant’s  re¬ 
lated  pr(^;>osed  gathering  sjrstem  is  esti¬ 
mated  to  cost  $1,362,800. 

TTiese  matters  should  be  disposed  of  as 
promptly  as  possible  under  the  applica¬ 
ble  rules  and  regulations  and  to  that 
end: 

Take  further  notice  that  preliminary 
staff  analysis  has  indicated  that  there 
are  no  problems  which  would  warrant  a 
recommendation  that  the  Commission 
designate  these  applications  for  formal 
hearing  before  an  examiner  and  that, 
pursuant  to  the  authority  contained  in 
and  subject  to  the  jurisdiction  conferred 
upon  the  Federal  Power  Commission  by 
sections  7  and  15  of  the  Natural  Gas  Act, 
and  the  Commission’s  rules  of  practice 
and  procedure,  a  hearing  may  be  held 
without  further  notice  before  the  Com¬ 
mission  on  these  aivlications  provided 
no  protest  or  petition  to  intervene  is  filed 
within  the  time  required  herein.  Where 


a  protest  or  petition  fm:  leave  to  inter¬ 
vene  is  timely  filed,  or  where  tite  Com¬ 
mission  on  its  own  motion  believes  that 
a  fonnal  hearing  is  required,  further  no¬ 
tice  of  such  hearing  will  be  duly  given. 

Under  the  procedure  herein  proviiM 
for,  unless  otherwise  advised,  it  will  be 
uxmecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Protests  or  petitions  to  intervene  may 
be  filed  with  the  Federal  Power  Ccmunis- 
sion,  Washington,  D.C.,  20426,  in  accord¬ 
ance  with  the  rules  of  practice  and  pro¬ 
cedure  (18  CFR  1.8  or  1.10)  on  or  before 
S^tember  10, 1964. 

Joseph  H.  Gittrisb, 
Secretary. 

(FA.  Doc.  64-8572;  Filed,  Axig.  24.  1964; 

8:46  ajn.] 


[Docket  Noe.  RI65-101.  etc.] 

GULF  OIL  CORP. 

Ordar  Providing  for  Hearings  on  and 
Suspension  of  Proposed  Changes  in 
Rates;  Correction 

August  13, 1964. 

In  the  order  providing  for  hearings  on 
and  suspension  of  proposed  changes  in 
rates,  issued  July  31,  1964,  and  published 
in  the  Federal  Register  August  11,  1964 
(FJl.  Doc.  64-7979;  29  FJ1^11512-11514) 
correct  Supplement  No.  ”2”  to  read  “12” 
in  the  last  item  in  the  chart  under 
Docket  No.  RI65-114,  Hanley  Company 
(Operator) ,  et  al. 

Gordon  M.  Grant, 
Acting  Secretary. 

[FH.  Doc.  64-8573;  FUed,  Aug.  24.  1964; 
8:46  ajn.] 


^Project  No.  2482] 

NIAGARA  MOHAWK  POWER  CORP. 

Notice  of  Application  for  License 

August  18, 1964. 

Public  notice  is  hereby  given 'that  ap¬ 
plication  has  been  filed  under  the  Fed¬ 
eral  Power  Act  (16  UB.C.  791ar-82^r)  by 
Niagara  Mohawk  Power  Corporation 
(correspondence  to:  Lauman  Martin, 
Vice  President  and  General  Counsel, 
Niagara  Mohawk  Power  Corporation,  300 
Erie  Boulevard.  West,  Sirracuse  2,  New 
York)  for  license  for  constructed  Project 
No.  2482,  known  as  the  Hudson  River 
Project,  located  on  the  Hudson  River  in 
Saratoga,  Warren,  and  Washington 
Counties,  New  York. 

The  Hudson  River  Project  consists  of 
the  following  six  develc^ments: 

Spier  Falls,  situated  about  67  miles 
from  Albany,  New  York:  (1)  A  concrete 
masonry  dam  150  feet  high  and  1,400  feet 
long  including  (2)  818  feet  of  gated  spill¬ 
way.  Crest  elevation  of  spillway  428.8 
feet  UB.GJ3. ;  (3)  a  reservoir  with  normal 
pond  elevation  436.8  feet;  (4)  one  steel 
penstock,  one  concrete  penstock  leading 
to  the  indoor  powerhouse  on  the  right 
bank  containing  one  9,000  hp  and  one 
57,000  hp  turbine  (66,000  hp  total)  direct 
connected,  respectively,  to  one  6,800  kw 
and  one  37,600  kw  generator;  (5)  and 
appurtenant  facilities. 


Shennan  Island,  about  63  miles  from 
Albany:  (1)  A  concrete  Ambursen  dam  ' 
75  feet  high  and  589  feet  long;  (2)  con¬ 
crete  gravity  spillway  950  feet  long,  52 
feet  high.  Crest  elevation  of  spillway 
349.6  feet;  (3)  a  reservoir  with  normal 
pool  elevation  (at  top  of  dashboards) 
353.3  feet  UJ3.GB.;  (4)  3.100  feet  of 
concrete  lined  headrace  canal  on  left 
bsmk  leading  to  a  forebay,  intake,  and 
concrete  penstocks;  (5)  indoor  power¬ 
house  containing  four  identiced  vertical 
Francis  turbines,  of  10,000  hp  design 
capacity  each  (40,000  hp  total),  each 
connected  directly  to  a  7,200  kw  genera¬ 
tor  (28,800  kw  total) ;  (7)  and  appurte¬ 
nances. 

South  Glens  Falls,  about  54  miles  from 
Albany:  (1)  A  multiple  arch  dam  10  feet 
high  owned  jointly  with  Finch  Pruyn 
and  Company.  330  feet  of  which  is  owned 
by  applicant.  Crest  of  dam  at  elevation 

264.1  feet.  Esuth  dike  and  concrete  end 
wall;  (2)  a  reservoir  with  normal  pool 
at  elevation  269.1  (at  top  of  flash- 
boards)  ;  (3)  137  feet  of  concrete  head 
gate  structure;  (4)  two  steel  penstocks 
12  feet  in  diameter  and  91  feet  long;  (5) 
a  powerhouse  containing  two  horizontal 
Francis  turbines,  one  of  2,800  hp  and  one 
of  2,100  hp  derign  capacity  (4,900  hp 
total) ,  connected,  respectively  to  a  2,000 
kw  and  a  1,800  kw  generator  (3,800  kw 
total) ;  and  appurtenant  facilities. 

Moreau,  about  51  miles  from  Albany: 
(1)  A  concrete  gravity  dam  770  feet  long, 
23  feet  high.  Crest  of  dam  at  elevation 

203.1  feet;  (2)  a  reservoir  with  normal 
pool  at  elevation  207.0  feet  (at  top  of 
fiashbosurds) ;  (3)  115  feet  of  concrete 
gate  structure  and  about  900  feet  of  open 
canal  leading  to  two  12'  6"  diameter 
steel  penstocks  79  feet  long;  (4)  an  in¬ 
door  powerhouse  containing  two  hori¬ 
zontal  Francis  turbines,  one  of  3.400  hp 
and  one  of  6,800  hp  design  capacity 
(10,200  hp  total) .  connected  respectively, 
to  a  2,800  kw  and  a  2,000  kw  generator 
(4,800  kw  total);  (5)  and  appurtenant 
facilities. 

Bakers  Falls,  same  dam  as  Moreau: 
(1)  A  canal  570  feet  long  at  the  upper 
end  of  which  Is  a  canal  intake  with 
throttling  gates  to  maintain  an  eleva¬ 
tion  in  the  canal  of  about  199  feet 
n.S.GJ3.;  (2)  three  steel  penstocks  8  feet 
in  diameter  and  39  feet  long  leading  to 
(3)  a  powerhouse  containing  three  hori¬ 
zontal  Francis  turbines  each  rated  1,200 
hp  (3,600  hp  total) ,  each  connected  di¬ 
rectly  to  a  750  kw  generator  (2,250  kw 
total) ;  (4)  and  appurtenant  facilities. 

Fort  Edward,  about  49  miles  from  Al¬ 
bany:  (1)  A  timber  crib  gravity  dam 
586  feet  long,  35  feet  high;  (2)  a  con¬ 
crete  gravity  uncontrolled  spillway  147 
feet  long,  10  feet  high,  crest  elevation 
142.5  feet;  (3)  a  reservoir  with  normal 
pool  elevation  142.6  feet  (at  top  of  flash- 
boards  timber  crib  dam) ;  (4)  a  fore¬ 
bay  adjacent  to  dam  on  the  left  bank; 

(5)  Intake  and  closed  flume  Integral  with 

(6)  powerhouse  containing  three  verti¬ 
cal  shaft  turbines  of  1,340  hp  design 
capacity  each  (4,020  hp  total) ,  two  gen¬ 
erators  rated  925  kw  each  and  one  gen¬ 
erator  rated  1,000  kw  (2,850  kw  total); 

(7)  and  appurtenant  facilities.  Total 
project  installed  capacity  86,900  kw. 


Tuesday,  August  25,  1964 


FEDEKAt  M^ISTER 
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Protests  or  petltioss  to  intervene  may 
be  filed  Mdtii  the  Federal  Power  Commls- 
it^n,  Washington,  D.C.,  2042fi»  m  accord- 
eoce  with  the  rules  of  practice  and  pro- 
eefiure  of  the  Comnil salon  (IB  CFB  1,8 
or  1.10) .  The  last  day  upon  which  pro¬ 
tests  or  petitions  may  be  filed  is  October 
5, 1964.  The  ^plication  is  on  file  with 
tbe  Commission  for  public  inspection. 

Joseph  H.  Ounara, 
Secretary. 

[FJt.  Doc.  64-8574;  FUed,  Aug.  24.  .1064; 

8:45  ajn.] 


Apidicant 


Purcibaser,  AM  and  loostton 


ar407» _ 

B9.1S-S4 

CMBll _ 

7-a»-u> 

a-730fr. _ 

Da4S-64 


United  ftai  Ow  Oc.,  Oraiife  Grave 
Field,  Tembonne  Parlib,  liL 
Ncrtbern  Natnral  Qaa  Co.,  Monuraeot 
Field,  Lee  County^  N.  Max. 

El  Paso  Natural  Gas  Co.,  acreage  In.  Lea 
County,  N.  Mex. 


Sbell  Oil  Co.  OrocdPisBor  to 
Ted  Weiner,  et  a».). 

Amerada  Petroteum  Corp. 
(Operator),  et  aL 

Standard  Ou  Co.  of  Texas,  a 
Divisien  d  CsiUforniaOil 
Co.  (partial  abandon¬ 
ment). 

A.  M.  Snider,  et  al.  d/b/a 
Hundred  Gsa  Co. 

The  Britlsb-American  Oil 
Producing  Co. 

The  Pure  OS  Co _ 

Young  and  Hildreth,  et  al. . 

Josafdi  H.  HaM  d^/a  Little 
Sariaa  Oil  A  Gas  noperties 

Petrolenm  Beaouroes,  Ine., 
etaL 


1A026 


IE  on* 


1A02S 


CMI-66S.... 

CS-IVM 

CI62-4B4.... 

C  8-7-44 
CIBS-148.... 

D  7-27-44 
CT83-flRl... 

C  8-12-44 
CI64-73S... 

0  4-14-64 
CI64-887... 

C  8-12-84 
CI64-1366.. 

0  8-7-44 
CI64-1427.. 

CS-10-64 


Hope  Natural  Gas  C^  Meads  District, 
MarshaD  Coun^,  w.  Vh. 

Lone  Star  Gas  C!o.,  Doyle  FMd,  Ste¬ 
phens  County,  OUs. 

MieUgan  Wlseonain  Pipe  Lfaie  Co., 
acreage  in  Woodward  County,  Okla. 

Hope  Natural  Gas  Co»  Spencer  Dia- 
trict,  Roane  County,  W.  va. 

Hope  Natural  Qaa  Co.,  Unioi  Distclot, 
Ritchie  Coon^,  W.  va. 

Hope  Natural  Gas  Co.,  OleuTlIle  Dla- 
trlct,  Gilmer  County,  W.  Va. 


1A325 


1A326 


1A326 


Panhandla  Eastern  Pipe  line  Co., 
Carthage  Gas  Field  Area,  Texas 
County,  OUa.,  and  MorUm. 

El  Paso  Natural  Gas  Co.,  East  Pan. 
handle  Field,  Wheeler  Coun^,  Tea. 

Hope  Natural  Gas  Co.,  Union  District, 
Harrison  Coimty,  W.  Va. 

Tennessee  Gas  Transmission  Co.^  East 
Plaoedo  Field,  Victoria  County,  Tex. 

United  Fuel  Gas  Co.,  acreage  in  Liocoln 
County,  W.  Va. 

Equitable  Qaa  Co.j^Ql«nvi)le  District, 
Gilmer  County,  W.  Va. 

Cities  Serrice  Gas  Co.,  Northeast  Way* 
noka  Field,  Woods  County,  Okla. 

Michigan  Wisconsin.  Pipe  Line  Co., 
Qninlan  Field,  Woodinard  County, 
Okla. 

EAnsas-Nebraska  Natwal  Gaa  (To., 
Ine.,  acreage  in  Beaver  County,  OUa.* 

Cities  ServiceQas  Coj;  North  Waynoka 
FMd,  Woods  Coun^,  Okla. 

Lone  Star  Qaa  Co.,  Bast  Washkigton 
Field,  McClain  County,  Okla. 

United  Fuel  Gas  Co.,  Qea^  District, 
Roane  County  W.  Va.  v 

Tennessee  Oas  TransmMon  Co.,  Ver- 
mBk>n  Bkx^  48  FMd,  Vvmilian 
Parish,  La. 

Panhandle  Eaatem  Ptpa  Lina  Co.,  Eva 
Area  Field,  Texaa  Coonty,  Okie. 

Lone  Star  Gas  Co.,  Sholem  Alediein 
Field,  Carter  OUa. 

Citiea  ServieaQaeCa,aeeraaalnBavrer 
County,  Okla. 

Oklahoma  Natural  Qaa  Gatbaring 
(Torn.,  Bingw^  FMd,  Major  Caun- 


CIB5-116... 

A  8-7-44 
CT88-117... 

B8-6-44 

CI44-118... 

B8-4-64 
CI«6-llt.., 
A  8-4^ 
CU4-120... 

A  8-7-44 
CBK-m.. 


Sun  Oil  Co.  (Soudiwest 
DivtakB). 

Penn-Ohio  Qaa  Co _ 


Uneconomical 

Depleted 


Sktener  Corp.  (Operator), 
et  al. 

Toney  Qaa  Co _ 

Pacific  Stataa  Gaa  and  Oil 
Co. 

8(^0  Petrolenm  Co _ 

Pan  American  Petaroleum 
Corp. 

Oil  A  nAanlng  Oo.. 
Amarada  PetroMim  Corp.. 

Sohio  Petroleum  Co _ 

William  Staeperd,  et  al _ 


i&ass 


1485 


A  8-10-64 


A  8-10-44 
CI64-12t.... 

A  4-10-84 
C164-125.— 
A  8-10-84 
CI86-126..-. 

A  8-12-84 
CI86-127.... 
A  8-U-84 


1A32S 


CI66-128..-. 
B  4-11-64 

CI54-138 _ 

A  8-12-84 

CIB5-U0 _ 

A  8-12-64 
cne5-i3i.... 
A  8-12-84 


Anadarin  Production  Co. 


CI66-132.... 

B  4-18-84 
CIB6-188.... 

B  8-13-44 
CI86-181.... 

A8-UMi4 

0186-135... 

A  7-20-84 
CI66-138.... 

B  4-14-84 
(3186-187... 
B  4-14-84 


^itrada  OR  A  Gas  (Tou.—— 

Roaowce  Ventmea  Corp _ 

Sunray  DX  Ofl  Co _ 

WilHama  Brotfaera  Co _ 

Humbla  On  A  Refining  Co. 


Jaso  Natural  Qaa  Cc.,  Bar  X  FMd, 
Grand  County,  Utah. 


UneeoHomlcai 

Uneconomical 


xjuuv  OKU  vros  x^nu-xynmui  nMOy 

Rusk  County,  Tte 

El  Faso  Natural  Gas  Co.,  Sprabetry 
Field,  Ragan  County,  Teu. 

FhllUiw  Petroleum  Co.,  Fnhrman- 
Ma^o  Field,  Andrews  County,  Tex. 
Hope  Natural  Oas  Co.,  Union  District, 
Tyler  County,  W.  Va. 


Uneconomical 


Raymond  Oil  Co. 


Uneconomical 
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NOTICES 


(Docket  No.  GMWdl.  etc.] 

TEXAS  PACinC  OIL  CO. 

Ord*r  Amending  Orders  Issuing  Cur- 
tiflcotus  of  Public  Convonionco  and 
Nocossity,  Rodosignating  Roto  Pro- 
coodings,  and  Rodosignating  FPC 
Gas  Roto  Schodulos;  Corrocfion 

August  13. 1964. 

In  the  order  amending  orders  issuing 
certificates  of  public  convenience  and 
necessity,  redesignating  rate  proceedings, 
and  redesignating  FPC  gas  rate  sched¬ 
ules,  Issued  July  27.  1964,  and  published 
in  the  FtonAL  Regxstkr  August  15,  1964 
(F.R.  Doc.  64-8243  ;  29  F.R.  1733),  make 
the  following  corrections  in  the  appen¬ 
dix:  Add  Docket  No.  *'0162-1251'*  under 
former  designation  "Joseph  E.  Seagram 
ft  Sons,  Inc.  d.b.a.  Frankfort  Oil  Com¬ 
pany".  After  FPC  Gas  Rate  Schedule 
No.  7  correct  Docket  No.  "0161-1411"  to 
read  "CI61-1412". 

Gordon  M.  Grant, 
Acting  Secretary. 

[PJt.  Doe.  64-6676:  FUed.  Aug.  24.  1964; 

8:46  am.] 

[Docket  No.  RI66-88.  etc.] 

SINCLAIR  OIL  A  GAS  CO. 

Order  Providing  for  Hearings  on  and 
Suspension  of  Proposed  Changes  in 
Rates;  Correction 

August  13, 1964. 

In  the  order  providing  for  hearings  on 
and  suspension  of  proposed  changes  in 
rates,  issued  July  29, 1964,  and  published 
in  the  Fidkral  Register  August  12,  1964 
(FJt  Doc.  64-7984;  29  FR.  1542-11546), 
line  8  of  the  third  paragraph,  counthig 
tram  the  bottom  ot  page  11546  in  the  first 
column,  correct  the  phrase  "in  excess  of" 
to  read  “of  at  least". 

Gordon  M.  Grant, 
Acting  Secretary. 

[PJt.  Doc.  64-8677;  Piled,  Aug.  24.  1964; 

8:46  am.] 

SECURITIES  AKD  EXCHANGE 
COMMISSION 

[PUe  No.  812-1709] 

BUSINESS  FUNDS,  INC. 

Notice  of  Filing  of  Appiication  for  an 
Order  Exempting  Proposed  Trans¬ 
action 

August  19, 1964. 

Notice  is  hereby  given  that  an  applica¬ 
tion  pursuant  to  section  17(b)  of  the  In^ 
vestment  Company  Act  of  1940  (“Act") 
has  been  filed  by  Business  Funds,  Inc. 
(“applicant”) ,  824  Bettes  Building,  Hous¬ 
ton,  Texas,  a  closed-end.  non-diversified 
investment  company  registered  under  the 
Act  and  a  licensee  under  the  Small  Busi¬ 
ness  Investment  Act  of  1958,  as  amended, 
requesting  that  the  transaction  sum¬ 
marized  below  be  exempted  from  the  pro¬ 
visions  of  section  17(a)  of  the  Act.  All 
interested  persons  are  referred  to  the  ap¬ 


plication  on  file  with  the  Commission  for 
a  full  statement  of  applicant’s  repre¬ 
sentations. 

Applicant  owns  a  promissory  note  in 
the  principle  amount  of  $787,000  issued 
on  Dec^ber  30, 1963  by  Arizona  City  De- 
velc^ment  Corporation  ("Arizona  City") 
and  endorsed  and  guaranteed  by  Arizona 
Vall^  Dev^opment  Co..  Inc.  ("Arizona 
Valley")  which  owns  all  of  the  capital 
stock  of  Arizona  City.  The  note  bears 
interest  prior  to  maturl^  at  the  rate  of 
6^  percent  per  annum  and  is  payable 
in  sixty  (60)  monthly  installments,  the 
first  59  of  such  installments  being  in  the 
amount  of  $13,000  each,  including  inter¬ 
est,  and  the  remaining  installment  be¬ 
ing  in  the  amount  of  the  principal  bal¬ 
ance  plus  accrued  interest.  After  matur¬ 
ity  the  note  bears  interest  at  the  rate  of 
8percent  per  annum. 

J.  A.  McRae  is  the  own^  of  254,192 
shares  (57.6  percent)  of  the  uommon 
stock  of  Arizozia  Valley  and  of  warrants 
with  respect  to  the  purchase  of  an  addi^ 
tional  52,500  shares  of  such  common 
stock.  The  warrants,  which  expire  De¬ 
cember  14, 1966,  have  an  exercise  price  of 
$1.96  per  share  and  contain  anti-dilution 
provisions.  Applicant  has  entered  into 
an  agreement  with  McRae  to  transfer  to 
him  an  interest  in  the  Arizona  City  note 
in  exchange  for  the  stock  and  warrants  of 
Arizona  Valley  which  he  holds,  and  pro¬ 
poses  to  deliver  to  McRae  a  Certificate  of 
Participation  evidencing  the  ownership 
by  McRae  of  an  undivided  $527,637  par¬ 
ticipating  interest  in  the  Arizona  City 
note.  The  Certificate  of  Participation 
will  provid^,  among  other  things,  that  all 
payments  of  principal  and  proceeds  of 
foreclosure  of  liens  securing  said  note 
shall  be  first  paid  to  the  holder  of  such 
Certificate  of  Participation  imtil  the 
holder  thereof  has  received  its  $527,637 
participation  (including  interest) ;  and 
that  interest  payable  under  said  note 
shall  be  divided  between  applicant  and 
the  holder  of  the  certificate  in  proportion 
to  beneficial  ownership.  At  the  closing 
of  the  transaction  between  iq>plicant  and 
McRae,  First  National  Bank  in  Dallas 
(“Bank")  will  acquire  from  McRae  the 
Certificate  of  Participation  by  the  pay- 
jnent  in  cash  to  McRae  of  $508,384. 

The  application  states  that  there  is 
no  active  and  substantial  market  in  the 
Arizona  Valley  stock,  that  ttie  transac¬ 
tions  which  occur  from  time  to  time  in 
this  stock  are  not  sufBciently  numerous 
or  continuous  to  provide  a  reliable  mar¬ 
ket.  The  book  value  of  the  stock  at  De¬ 
cember  31,  1963  amounted  to  fqH>n>xi- 
mately  $2.50  per  share,  total  net  income 
for  1963  of  $163,966  amounted  to  about 
$0.37  per  share  on  the  441,558  shares 
outstanding  at  December  31,  1963  and 
net  income  of  $121,063  in  1962  amounted 
to  $0.23  per  share  on  the  524,025  shares 
outstanding  at  December  31,  1962.  If 
the  participation  which  applicant  is 
giving  in  exchange  for  the  McRae  stock 
and  warrants  is  valued  at  the  price  of 
$508,384  at  which  such  participation  is 
to  be  purchased  by  Bank,  and  if  no  value 
is  assigned  to  the  warrants,  applicant 
would  acquire  the  stock  in  the  exchange 
at  $2.00  per  share,  which  is  less  than  its 
bo(^  value  and  is  aproximately  5.4 
times  earnings  in  1963. 


Applicant  represents  that  it  is  receiv¬ 
ing  full  and  fair  value  in  connection  with 
the  exchange.  It  further  represents 
that  because  of  applicant’s  substantial 
investment  in  Arizona  City  and  Arizona 
Valley,  represented  by  the  note  referred 
to  above,  any  transfer  of  ownership  by 
McRae  of  his  sUxdc  and  warrants  is  at 
substantial  concern  to  it;  that  McRae 
has  repeatedly  expressed  his  desire  to 
dispose  of  his  Interest  in  Arizona  Valley; 
and  that  in  the  event  such  interest 
should  fall  into  the  hands  of  a  pur¬ 
chaser  unacceptable  to  applicant,  the 
Investment  it  has  in  Arizona  City  and 
Arizona  Valley  would  be  substantially 
endangered. 

The  price  to  be  paid  by  Bank  for  the 
Certificate  of  Participaticm  was  estab¬ 
lished  after  substantial  negotiation  at  a 
price  which  wiU  net  to  Bank  an  8  percoit 
return  on  its  investment.  Applicant  has 
negotiated  with  others  in  regard  to  the 
purchase  of  the  Certificate  of  Participa¬ 
tion  but  has  not  been  able  to  locate  an¬ 
other  purchaser. 

McRae  is  not  an  affiliated  person  of 
applicant  nor  an  affiliated  person  of  an 
affiliated  person  of  applicant.  Except  to 
the  extent  indicated  below,  neither  Bank 
nor  any  affiliated  person  of  Bank,  is  an 
aflUiated  person  of  applicant  and  no  offi¬ 
cer.- director  or  employee  of  applicant 
is  an  officer,  director 'or  employee  of 
Bank.  Applicant  owns  5.8  percent  of 
the  capital  stock  of  Hidlmark  Elec¬ 
tronics  Corporation  (“Hallmark”)  and 
First  Dallas  Capital  Corporation  (“First 
Dallas") ,  which  is  wholly-owned  by 
Bank,  owns  about  13  percent  of  the  cap¬ 
ital  stock  of  Hallmark.  First  Dallas  is 
therefore  an  affiliated  person  of  Hall¬ 
mark  and  the  latter  is  an  affiliated  per¬ 
son  of  applicant  imder  the  provisions  of 
section  2(a)  (3)  of  the  Act. 

Applicant  represents  that  it  is  not 
aware  of  the  ownership  by  any  director 
or  officer  of  iq)plicant  of  as  much  as  5 
percent  of  the  stock  of  Bank  but  that  the 
stock  of  Bank  is  widely  held  and  that  it 
would  be  difficult  (if  not  impossible)  for 
applicant  to  determine  whether  any  af¬ 
filiated  person  of  applicant  (or  any  affil¬ 
iated  person  of  any  such  person)  has  any 
financial  interest  in  Bank. 

Section  17(a)  of  the  Act,  as  here  perti¬ 
nent,  prohibits  an  affiliated  person  of  a 
registered  investment  company,  or  an 
affiliated  person  of  such  person,  from 
selling  to  or 'purchasing. from  such  reg¬ 
istered  company  or  any  company  con¬ 
trolled  by  such  company,  securities  or 
prc^rty,  unless  the  Commission  upon 
application  pursuant  to  section  17(b) 
grants  an  exemption  from  section  17(a) 
upon  a  finding  that  the  terms  of  the  pro¬ 
posed  transaction.  Including  the  con¬ 
sideration  to  be  paid,  are  reasonable  and 
fair  and  do  not  involve  overreaching  on 
the  part  of  any  person  crmcemed,  that 
the  pr<HX)sed  transactimi  is  consistent 
with  the  policy  of  each  registered  invest¬ 
ment  company  concerned,  as  recited  in 
its  registration  statement  and  reports 
filed  under  the  Act,  and  is  consistait 
with  the  general  purposes  of  the  Act. 
Applicant  does  not  admit  the  applicabil¬ 
ity  of  secticm  17(b)  to  the  proposed 
transaction,  but  has  filed  the  Instant  ap¬ 
plication  to  eliminate  any  question  with 
regard  thereto. 
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Tuesday,  August  25,  1964 

Notice  is  further  given  that  <ihy  Inter- 
person  may.  not  later  than  Sep- 
8.  1964.  at  5:30  pm.,  submit  to 
Commission  In  writing  a  request  for 
g  bearing  on  the  matter  accompanied 
bj  a  statement  as  to  the  nature  of  his 
interest,  the  reason  for  such  request  and 
the  issues  of  fact  or  law  proposed  to  be 
controverted,  or  he  may  request  that  he 
be  notified  if  the  Cmnmission  shall  order 
a  hearing  thereon.  Any  such  communi¬ 
cation  should  be  addressed:  Secretary. 
Securities  and  Exchange  Conunission. 
Washington,  D.C.,  20549.  A  copy  of 
such  request  shall  be  served  personally 
or  by  mail  (air  mall  if  the  person  being 
served  is  located  more  than  500  miles 
{run  the  point  of  mailing)  upon  appli¬ 
cant  at  toe  address  set  forth  above. 
Proof  of  such  service  (by  affidavit  or  in 
case  of  an  attomey-at-law  by  certificate) 
ghftii  be  filed  contemporaneously  with 
the  request.  At  any  time  after  said  date, 
as  provided  by  Rule  0-5  of  toe  rules  smd 
regulations  promulgated  under  toe  Act, 
an  u’der  disposing  of  the  application 
herein  may  be  issued  by  the  CcHnmission 
upon  the  basis  of  the  showing  contained 
in  said  a]»>llcation.  unless  an  order  for 
bearing  upon  said  application  shall  be 
issued  upon  request  or  upon  the  Commis¬ 
sion’s  own  motion. 

It  is  ordered.  That  toe  Secretary  of  the 
Commission  shall  send  a  copy  of  this  no¬ 
tice  by  registered  mail  to  the  Director, 
Office  of  Investment  Assistance,  Small 
Business  Administration,  Washington, 
D.C..  20416. 

For  the  Commission  (piirsuant  to  dele¬ 
gated  authority) . 

[sial]  Orval  L.  DxtBois. 

Secretary. 

(FA  Doc.  64-8668;  FUed.  Aug.  24.  1064; 

8:45  ajn.] 


(File  No.  1-3421] 

CONTINENTAL  VENDING  MACHINE 
CORP. 

Order  Summarily  Suspending  Trading 
August  19, 1964. 

The  common  stock,  10  cents  par  value. 
Continental  Vending  Machine  Corp., 
being  listed  and  registered  on  toe  Amer¬ 
ican  Stock  Exchange  and  having  unlisted 
^  trading  privileges  on  the  Philadelphia- 
Baltimore- Washington  Stock  Exchange, 
MJd  the  6  percent  convertible  subordi¬ 
nated  debentures  due  September  1,  19*76 
being  listed  and  registered  on  the  Ameri¬ 
can  Stock  Exchange ;  and 
The  Commission  being  of  toe  opinion 
ibat  the  public  Interest  requires  toe  sum¬ 
mary  suspension  of  trading  in  such 
cecurities  on  such  Exchanges  and  that 
each  action  is  necessary  and  appropriate 
w  the  protection  of  investors ;  and 
The  Commission  being  of  toe  opinion 
bkther  that  such  suspension  is  neces¬ 
sary  in  order  to  prevent  fraudulent,  ele¬ 
ctive  or  manipulative  acts  or  practices, 
*ifch  toe  result  that  it  will  be  unlawful 
l^er  section  15(c)  (2)  of  toe  Securities 
^hange  Act  of  1934  and  the  Commis- 
“C*®  ^ule  l5c2-2  thereunder  for  any 
^oaer  or  dealer  to  make  use  of  the  mails 
w  of  any  means  or  instnunentallty  of 
mterstate  commerce  to  effect  any  trans¬ 


action  in,  or  to  induce  or  attempt  to  in¬ 
duce  toe  purchase  or  sale  of  any  such 
security,  otherwise  than  on  a  national 
securities  exchange; 

It  is  ordered.  Pursuant  to  section  19(a) 
(4)  of  toe  Securities  Exchange  Act  of 
1934,  that  trading  in  such  securities  on 
toe  American  Stock  Exchange  and 
the  Philadelphia-Baltimore- Washington 
Stock  Exchange  be  summarily  suspended 
in  order  to  prevopt  fraudulent,  deceptive 
or  manipulative  acts  or  practices,  this 
order  to  be  effective  for  the  period  August 
20.  1964,  through  August  29,  1964,  both 
dates  inclusive. 

By  toe  Commission. 

[SEAL]  Orval  L.  DuBois, 

Secretary. 

[FA.  Doc.  64-8669;  FUed.  Aug.  24.  1964; 

8:46  ajn.] 


[PUe  No.  1-4722] 

TASTEE  FREEZ  INDUSTRIES,  INC. 
Order  Summarily  Suspending  Trading 
August  19,  1964. 

The  common  stock,  67  cents  par  value, 
of  Tastee  Freez  Industries,  Inc.,  being 
listed  and  registered  on  the  American 
Stock  Exchange;  and 

The  Commission  being  of  toe  opinion 
that  the  public  interest  requires^  toe 
summary  suspension  of  trading  in  Isuch 
security  on  such  Exchange  and  that  such 
action  is  necessary  and  appropriate  for 
toe  protection  of  investors;  and 

The  Commission  being  of  toe  opinion 
further  that  such  suspension  is  necessary 
in  order  to  prevent  fraudulent,  deceptive 
or  manipulative  acts  or  practices,  with 
the  result  that  it  will  be  unlawful  under 
section  15(c)(2)  of  the  Securities  Ex¬ 
change  Act  of  1934  and  toe  Commission’s 
Rule  15c2-2  toereunder  for  any  broker  or 
dealer  to  make  use  of  toe  mails  or  of  any 
means  or  instrumentality  of  interstate 
commerce  to  effect  any  transaction  in.  or 
to  induce  or  attempt  to  induce  toe  pur¬ 
chase  or  sale  of  any  such  security,  other¬ 
wise  than  on  a  national  securities 
exchange; 

It  is  ordered.  Pursuant  to  section  19(a) 
(4)  of  the  Securities  Exchange  Act  of 
1934,  that  trading  in  such  security  on  the 
American  Stock  Exchange  be  summarily 
suspended  in  order  to  prevent  fraudulent, 
deceptive  or  manipulative  acts  or  prac¬ 
tices,  this  order  to  be  effective  for  toe 
period  August  20,  1964,  through  August 
29, 1964,  both  dates  inclusive.  - 

By  toe  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[FA.  Doc.  64-8570;  FUed,  Aug.  24,  1964; 

8:45  am.] 

INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

August  20, 1964. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 


with  Rule  1.40  of  the  general  rules  of 
practice  (49  CFR  1.40)  and  filed  within 
15  days  from  toe  date  of  publication  of 
this  notice  in  toe  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  39209:  T.O.F.C.  rates  from  arid 
to  points  in  Florida.  Filed  by  Western 
Trunk  Line  Committee,  agent  (No.  A- 
2369) ,  for  interested  rail  carriers.  Rates 
on  property  moving  on  class  and  com¬ 
modity  rates,  loaded  in  or  on  trailers 
and  transported  on  railroad  flatcars,  be¬ 
tween  points  in  Florida,  on  toe  one  hand, 
and  points  in  western  trunkline  terri¬ 
tory,  on  toe  other. 

Grounds  for  relief:  Motortruck  com¬ 
petition,  short-line  distance  formida  and 
grouping. 

Tariff :  Supplement  12  to  Western 
Trunk  Line  Committee,  agent,  tariff 
I.C.C.  A-4522. 

FSA  No.  39210:  Substituted  service — 
CRI&P  for  Strickland.  Filed  by  J.  D. 
Hughett,  agent  (No.  56),  for  interested 
carriers.  Rates  on  property  loaded  in 
highway  trailers  and  transported  on 
railroad  flatcars,  between  Dallas,  Tex., 
and  Houston.  Tex.,  on  traffic  orig^ting 
at  or  destined  to  such  points  or  points 
beyond  as  described  in  the  application. 

Grounds  for  relief:  Motortruck  com¬ 
petition. 

Tariff:  Supplement  6  to  J.  D.  Hughett. 
agent,  tariff  MF-I.C.C.  375. 

FSA  No.  39211:  Substituted  service — 
T&P  and  Red  Ball.  Filed  by  J.  D. 
Hughett,  agent  (No.  57),  for  interested 
carriers.  Rates  on  property  loaded  in 
highway  trailers  and  transported  on 
railroad  flatcars,  between  Dallas,  Tex., 
and  New  Orleans.  La.,  on  traffic  originat¬ 
ing  at  or  destined  to  such  points  or  points 
beyond  as  described  in  the  application. 

Grounds  for  relief:  Motortruck  com¬ 
petition. 

Tariff:  Supplement  6  to  J.  D.  Hughett, 
agent,  tariff  MF-I.C.C.  375. 

By  toe  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[FA.  Doc.  64-8687;  FUed,  Aug.  24.  1964; 

8:47  am.] 


[Notice  1038] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

August  20, 1964. 

Simopses  of  orders  entered  pursuant 
to  section  212(b)  of  toe  Interstate  Com¬ 
merce  Act,  and  rules  and  regulations  pre¬ 
scribed  thereunder  (49  CFR  Part  179), 
appear  below: 

As  provided  in  toe  Commission’s  spe¬ 
cial  rules  of  practice  any  interested  per¬ 
son  may  file  a  petition  seeking  recon¬ 
sideration  of  toe  following  numbered 
proceedings  within  20  days  from  the  date 
of  publication  of  this  notice.  Pursuant 
to  section  17(8)  of  toe  Interstate  Com¬ 
merce  Act,  the  filing  of  such  a  petition 
will  postpone  toe  effective  date  of  toe 
order  in  that  proceeding  pending  its  dis¬ 
position.  The  matters  relied  upon  by 
petitioners  must  be  specified  in  their 
petitions  with  particularity. 
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No.  MC-FC  969B1.  ’By  order  of  Ao- 
fOBt  18.  1064.  the  TMtfiefer  Board  ap- 
profed  the  tnoufer  of  Tndenli  Morers, 
Inc..  LIneoln  Paiic,  Mkdi..  -of  Oertlllcate 
In  No.  liC  20068  and  MC  20068  Sub  2. 
iesued  April  25,  1050,  and  August  15, 
1050,  reapectlvab;  to  C9iarlee  Imlach, 
doing  bualneBsaB  Imlacfa  Hovers,  Lincoln 
Park,  MiA„  authorizing  the  transporta¬ 
tion  of:  Household  goods,  between  Rock 
Island,  HL,  and  points  within  25  miles 
thereof,  on  the  one  hand,  and  on  the 
other,  pcdnts  in  Illinois,  Indiana.  Ohio, 
Pennsphrania,  New  Jersey,  New  York, 
Nebraska,  Kansas.  Missouri,  Kentucky, 
Tennessee.  Minnesota.  Iowa,  and  the 
District  OohimMa;  between  Detroit, 
Mich.,  and  points  within  8  miles  of  De¬ 
troit,  on  the  one  hand,  and.  on  the 
other,  points  in  Wisconsin.  Illinois,  In¬ 
diana.  Ohio,  West  Virginia.  Pennsyl¬ 
vania.  New  York.  Connecticut,  and 
Massachusetts;  and  between  points  in 
New  York,  Massachusetts.  New  Jersey, 
Delaware.  Maryland,  Pennsylvania.  Vir- 
ginia.  West  Virginia.  Ohio.  Indiana, 
Illinois,  Iowa,  Michigan,  Wisconsin,  and 
the  District  of  Columbia;  and  mangles 
and  wartdng  ma^dnes,  and  parts  and 
.aooesBories,  from  Newton,  Iowa,  to  Rock 
Island,  ni..  and  points  within  10  miles 
therecf.  Frederick  C.  Kurth,  13421  Ve¬ 
ronica  Avenue,  Southgate,  Mich.,  48195, 
attorney  for  iu>pllcante. 

No.  MC-FC 66810.  By  order  of  August 
18,  1964,  the  Transfer  Board  approved 
the  transfer  to  Nu-Way  Trucking,  Inc., 
Kirkwood,  Mo.,  of  Permit  in  No.  MC 


rate  2— T8£  GMGRESS 

ACTS  APPROVED  BY  THE  PRESIDEMT 

Editoriai.  Note:  During  the  current  re¬ 
cess  of  Congress  a  listing  of  public  laws 
approved  by  the  President  will  appear  in 
the  Federal  Bboister  imder  Titte  2 — The 
Congress. 

Appsavsd  August  23, 1964 

HR.  988 _ Pxibllc  Law  88-477 

To  authorise  .the  Sec.  of  the  Int.  to  acquire 
the  Oraff  House  site  for  inclusion  in  Inde¬ 
pendence  Nattonal  Htetortoal  Paik,  and  for 
other  pxirposes. 

HR  6044 - Public  Law  88-473 

To  amend  the  Act  entitled  "An  Act  to  pro¬ 
vide  for  a  mutual-aid  plan  for  fire  protection 
by  and  for  the  District  of  Columbia  and 
certain  adjacent  oommunlttee  in  Maryland 
and  Virginia,  etc." 

HR  5337 _ Public  Law  88-473 

To  increase  the  partial  pay  of  aduoattonal 
employees  of  the  public  schools  of  DD.  who 
are  on  leave  of  absence  for  educational  im¬ 
provement.  etc. 

HR  9976 _ PubUc  Law  88-470 

To  eeempt  from  taxation  certain  property 
at  the  National  TVust  for  Historic  Preeerva- 
tlon  in  the  UR  in  the  District  of  Columbia. 

HR  9996 _ e _ Public  Law  88-478 

To  amend  the  Polloem«i  and  Firemen’s 
Retirement  and  DlsabiU^  Act  to  allow  credit 


117373,  tasoed  January  6, 1959,  to  Phillip 
V.  Enflde.  doing  bustnan  as  Nu-Way 
TruoklBg,  Urkwood.  Mo.,  authorizing 
the  transportation  of:  _Ioe  cream  jmd 
salad  dreasIngB,  from  University  City, 
Mo.,  to  Bloomington,  m.,  chill,  ground 
meat,  and  fountain  ssrups,  from  Bloom¬ 
ington,  m.,  to  University  City,  Mo.,  and 
equipment  and  supplies  used  in  restau¬ 
rants,  between  University  City,  Mo.,  and 
Bloomington,  HI.,  limited  to  continuing 
eontraots  with  Steak  71  Shake,  Inc.,  at 
Bloomington.  Albert  J.  Haller,  7751 
Carondelet  Avenue,  Clasrton,  Mo.,  at¬ 
torney  for  applicants. 

No.  MC-FC  66939.  By  order  entered 
August  18,  1964,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  Anderson  Devel¬ 
opment  Corporation,  a  corporation. 
Albuquerque.  N.  Mex..  of  the  operating 
rights  in  Certificate  No.  MC  120312  Sub 
2,  issued  July  24. 1961,  and  the  Certificate 
of  Registration  in  No.  MC  120312  Sub 
5.  issued  February  26,  1964,  to  Anderson 
Brothers  Corporation,  a  corporation,  Al¬ 
buquerque.  N.  Mex.,  authorizing  the 
transportation,  over  irregular  routes,  of: 
Certain  Q)eolfled  commodities,  in  bulk, 
in  dump  trucks,  and  commodities  of  a 
general  commodi^  nature,  between 
points  in  New  Mexico.  R.  Russell  Rager, 
P'.O.  Box  1031,  Albuquerque.  N.  Mex., 
attorney  for  applicants. 

No.  MC-FC  67087.  By  order  of  August 
18,  1964,  the  Transfer  Board  approved 
the  transfer  to  Bob  Utgard.  dcdng  busi¬ 
ness  as  Utgard  Trucking.  Star  Prairie, 
Wis.,  of  the  operating  rights  in  Certtfi- 


to  cwtatn  msmbera  of  the  UR.  Secret  Serv- 
loe  Divleloxi  tor  periods  of  prior  police  servlee. 

HR  10316 _ PubUc  law  88-471 

Relating  to  the  slclc  leave  benefits  for  the 
'MetropOUtaxi  Police  force  of  D.O..  the  Fire 
Department  of  D.C.,  the  U.8.  Pwk  PoUoe 
Torae,  and  the  White  House  Police  foroe. 

H  R.  10873 _ PubUc  Law  88-474 

To  provide  for  the  disposition  of  Judg- 
aaent  funds  on  deposit  to  the  credit  of  the 
Pawnee  Tribe  of  Ofclahoma. 

HR.  11333 _ PubUc  Law  88-476 

To  amend  the  Horizontal  Property  Act  of 
D.O.  to  permit  a  oondomintiun  unit  to  be 
■located  on  more  than  one  floor  of  a  building, 
ate. 

Approved  August  22, 1964 

8.  937 _ PubUo  Law  88-478 

To  amend  title  13  of  the  Merchamt  Marine 
Act,  1938,  order  to  remove  certain  limitations 
with  respect  to  war  risk  Insurance  issued 
muter  the  proalsiona  of  such  title. 

8.  1048 _ PubUc  Law  88-481 

To  provide  hospital,  domiciliary,  and  med¬ 
ical  eare  for  non  asivlcie  cmiiiiaoted  dls- 
abUlties  to  recipients  of  the  Medal  of  Honor. 

H.J.  Res.  1180 _ PubUc  Law  88-488 

Making  continuing  appropriations  for  the 
fiscal  year,  1965,  etc. 

HR  1839 _ PubUc  Law  88-482 

To  provide  for  the  hee  importation  of  cer¬ 
tain  wild  azui  to  provide  for  the 


cate  in  No.  MC  118817,  Issued  August  8 
'1956.  to  Leonard  C.  Blaildiam.  Oronoeo! 
Minn.,  authorizing  the  transportation,' 
over  hregular  routes,  of  animal  and  pool, 
try  feed,  from  New  Richmond.  Wls..  to 
^Oronoeo,  Ifinn.,  and  points  within  lo 
mUes  thereof,  and  Viola,  Minn.,  and 
liolnts  within  15  mllea  thereof.  A.  E. 
Fowler,  2288  University  Avenue.  8t.  Paul, 
Minn.,  representative  for  applicants.  j 

No.  MC-FC  67137.  "By  order  of  August  1 
18.  1964,  the  Transfer  Board  approved  ' 
the  transfer  to  John  William  Roe,  do-  | 
Ing  business  as  Roe’s  Trucking  Company,  ! 
1807  Esist  Olympic  Boulevard,  Los  An¬ 
geles  21,  Calif.,  of  the  operating  rights 
In  Certificate  No.  MC  65115,  issued  Au¬ 
gust  23, 1963,  to  William  O.  Bradley,  do¬ 
ing  business  as  D-28  Ekpress,  Monte¬ 
bello.  Calif.,  authorizing  the  transporta¬ 
tion,  over  Irregular  routes,  of  agricult^ 
commodities,  frtun  points  in  Los  Angeles 
and  Orange  Counties,  Calif.,  to  Los  An¬ 
geles  Harbor.  Calif.;  c<nnmercial  fertil¬ 
izer,  from  Los  Angeles  Harbor,  Calif.,  to 
points  In  Los  Angeles  and  Riverside 
Counties,  Calif.;  general  commodities, 
CTcluding  household  goods,  commodities 
■In  bulk,  and  other  specified  oonunodlties, 
between  Los  Angeles,  Calif.,  and  Los  An¬ 
geles  Harbor,  Calif.;  and  bananas,  from 
points  in  the  Los  Angeles.  Calif.,  hatW 
commercial  zone  to  Colton  and  San 
Diego,  Calif. 

IsxAL]  Harold  D.  McCoy, 

Secretary. 

[PR.  Doc.  64-8688;  FUed,  Aug.  24.  1964; 

8:47  am.] 


Imposition  of  quotas  on  certain  meat  aod 
meat  products. 

HR  1988 _ PubUc  Law  88-486 

To  provide  for  the  settlement  of  claims  of 
certain  residents  of  the  Trust  Territory  of  the 
Pacific  Islands. 

HR  8198 _ Public  Law  88-487 

TO  prcMnote  the  economic  and  social  devel¬ 
opment  of  the  7n:ust  Turltory  of  the  Pacific 
Islands,  etc. 

HR  7301 _ PubUc  Law  88-464 

To  amend  section  841  of  the  Internal  Beve- 
-nue  Code  of  1954,  relating  to  collapsible  cat- 
porattons,  and  to  amend  section  543(a)  (2)  of 
such  Code,  relating  to  tbe  inclusion  of  rente 
In  personal  holding  company  Income. 

HR  7441 _ PubUc  Law  88-486 

To  amend  the  Act  entitled  "An  Act  to  au- 
thOTize  the  Commlasioners  of  the  District  of 
Columbia  to  remove  dangerous  or  iineafe 
btdldlngs  and  parte  thereof,  etc.”,  approved 
March  1, 1889,  as  amended. 

HR.  9853 _ PubUc  Law  88-480 

To  extend  the  authority  of  the  Postmaster 
Cteneral  to  enter  Into  leases  of  real  property 
for  periods  not  exceeding  thirty  years,  etc. 

HR  10199 _ PubUc  Law  88-479 

District  at  Columbia  Appropriation  Art- 
1965. 

11063 _ PubUc  Law  88-^ 

To  declare  that  the  eighty  acres  off  1^ 
acquired  for  the  Plandreau  Boarding  Benow 
ia  held  by  the  UJ3.  in  trust  for  the  Plandreau 
Santee  Sioux  Tribe. 


Tuesday,  August  25,  19B4 
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Federal  Regulations  affected  by  documents  published  to  date  during  August. 


-.n  Page 

11782 

7  CFR— Continued  ^ 

926 _ 11953 

8  CFR— Continued 

3  CFR 

_ 11255 

927  11178 

044  11705. 11706 

299 _ 11495 

945  .  . .  -  11706 

940  -  11144 

9  CFR 

74 - - 11332, 11444 

94 -  11332 

Proposed  Rules: 

92_ . .  11458 

10  CFR 

80  11^5  14851 

3604  '  _ _ 11489 

04R  _  11407. 11492. 11953 

3605""  _ 11797 

958  -  -  12003 

9S.R  11259 

^07'  _ 11883 

989 _ 11522 

Sos""  _ 11995 

1041  11524 

gocnnvK  Orders: 

Mar.  21, 1924  (revoked  by  PLO 

3427) _ 11455 

Jan.  28,  1926  (revoked  by  PIX) 

3427 _ 11455 

4121  (revoked  by  PLO  3433)  —  11920 
6184  (revoked  by  PIX)  3427)  —  11455 
10530  (amended  by  E.O. 

11164) _ 11257 

1083  11444 

109ft  11524 

1101 _ 11524 

1138 _ 11331 

1421 _ 11407, 

11492,  11525.  11644,  11826,  11830, 
11832,  11833,  12004. 

1497  ___  11145,11331.11525.11744 

1434  11833 

lAAO  11411  11414 

Proposed  Rules: 

Ch.  I . 12035 

12  CFR 

15 . . 11333 

217  111.50 

10794  (su^rseded  by  E.O. 

11171) _ 11897 

11073  (amended  by  E.O. 

11173)  _ 11999 

1 AAA  1 9065 

570 - -  11334 

1475  12006 

14ft3  _  _  12010. 12067 

1485 _  11179 

Proposed  Rules  : 

51 _ 11973 

.5ft  _  _  11192 

728  11535 

13  CFR 

121 _ _  11525, 11707 

11164 _ 11257 

lllBR  _ 11801 

Proposed  Rules: 

107 _ _ _ 11424 

lllfifi  _ _ 11803 

121 _ 11927 

11167  _ 11805 

11168  _ 11885 

11169  . 11889 

11170  _ 11893 

11171  _ _ —  11897 

11172  _ 11997 

11173  .  .  11999 

14  CFR 

4h  111,51 

095  11501 

996  11925 

04ft  _  11423 

40  - - - 11151 

41  11151 

OftO  12033 

981 _  11653. 11841 

0ft7  .  11501.11599 

993 _ 11599 

1001  11205 

42 - 11151 

71  TNpwI  11959 

11334,  11335,  11527,  11579,  11707! 
11836,  11837,  11914,  11915,  11960, 
12013,  12014. 

73  (Maw]  .  __  .  1 1 151,  1 1448,  1 1981 

PUSIDENTIAL  DOCTTMElTrS  OTHER  THAN 

Proclamations  and  Executivs  Orders: 
Memorandum  of  August  15, 

1964 _ 11807 

5  CFR 

213 _  11328, 

11407,  11442,  11597,  11642,  12001 

410 _ 11960 

.un  1 1  Afto 

1006  _  11205 

1007 _ 11205 

1014  _  11205 

1015  _ 11205 

10.30  _  _  _  11161 

75  [New] _ 11527, 

11579, 11707, 11915, 12014 

91  [New] _ 11151 

07  [Nf^wI.  _  11580,11633,11982,11971 

1031 . 11161 

1032 _ 11973 

99  [New] _ _ 11446!  11528 

127  [New] _ 11708 

Ul  1 1 SftQ 

1047  _  11600.12086 

151  [New] _ _ 11335 

550 _  _  1  __  11491,11689 

771  11 R34 

1069  _  11973 

171  TNawI  113.36 

1066  __  11278,  12034 

221 _ 12014 

Proposed  Rules: 

890  _  11844 

6  CFR 

7  CFR 

1067  116.53,11973 

225 _ _ 11744 

1097  _  11974 

1099  _  11973 

1102:. _ 11974 

1103  _  11458 

1107  _ 11458 

1108  _ 11974 

1190  11974 

288 _  12027 

385 _  12028 

399 _ 11415, 11589 

407 _ 11342 

507 _  11260, 

11416,  11417,  11528,  11529,  11590, 

11745,  11915,  11916,  11971,  12029, 

12068. 

Proposed  Rxtles: 

4b _ 11161 

6 _ _ 11161 

7 _ 11161 

25  TNewl  11161 

1196  11974 

1127  _ 11974 

1128  _ 11974 

1129  _ 11974 

1130  _ 11974 

1136  11535 

777 . . 11642 

1137 _ 11841 

8  CFR 

103 _ 11956 

204 _ 11956 

206 _ 11957 

27  FNpwI  11161 

811 - 1_  _ 11700 

20  TNpwI  11161 

831 -  11491, 11824 

71  TNawI  11161- 

W - 11702 

-  11913 

11163, 11380-11383, 11527, 11720, 
11754,  11755,  11926,  11927, 

11974-11979,  12036,  12037. 

*70  110*70 

J08 -  11143, 11443, 11522, 11702, 12001 

810 _  111AO  ii*7nQ  lonno 

•11 - -  11703  11704 

214 _ 11957 

75  FMawI  11169  11163 

*15 -  11704  19009. 

223 _ 11493 

Q3  TNawI  11970 

“1 -  11144 

245  11493 

151  TNavI  11602 

- -  >  11705 

248  11494 

241  11501,  11926 

^ - 11177 

249  11494 

507  .11537, 11720, 11755, 11979, 12037 

fco&m  RGOiSftt 


15  era 

Page 

371 _ 

_  11260 

16  era 

13_  _  _ 

-  11152, 

11446,  11448-11450, 

11495,  11496, 

11649,  11746.  11748,  11954,  11055 

404  _  _  _ 

11261 

406 

T1650 

Proposed  Rum: 

410 

12088 

17  era 

200 

11R7fl 

240 

11529 

270  .  .  _ 

11153 

Proposed  Rules  : 

274 _ 

_  11756 

18  era 

2  _  _  _ 

-  11154,  li749 

157 _ 

_  11749 

Proposed  Rules: 

101 _ 

_  11653 

104_  _ 

ll6fiS 

10fi_  __  _  _ 

_  116S3 

141 _ 

_  11653 

201 _ 

.  11653, 11756 

204_  __  _  __ 

.  11653, 11756 

20S  _  __  _ 

.  11653, 11756 

260  _  _  _  _ 

_  11653, 11756 

19  era 

1 _ 

_  11181 

3 _ 

_  11356 

5 . 

_  11496 

8 _ 

_ 11418 

16 _ 

_  11751 

Proposed  Rules: 

16 _ 

_  12032 

20  era 

222  __  _  ___  _ 

_  _ 11916 

225 

_  11916 

287 

_  11916 

404  . . 

_  11651 

21  era 

3 . 

17  _  _ ^ 

_  11418 

11181 

121.. _  11181, 11342, 11651, 11837, 11917 

181  _  _  .  _ 

11418, 11419 

141a 

_ _  11262 

141C_  _  »  _ 

_  12060 

146 

11164 

146a 

__  11282 

146e  _  _  _ 

_  __  12060 

148 

__  _  11342 

148a 

11342 

14«>_ _  _  _ 

11342, 11682 

148e 

11842i  11682 

148d  _  _ 

_  11342 

148e 

.  11342 

14ah  _ 

__  _ 11342 

1481 

11670, 11683 

148} 

113431 11685 

148k  _ 

'11843 

148m _ _  _  « 

11343 

148n _ 

^  11843, 11451 

21  CFR— ConHnued  ^ 

1480 _ 1184S 

148p _ 11343 

M0r _ 11343 

1488 _ s. _ 11353 

148t _ 11343 

PKOPOSKD  RIJX.B8: 

16 _ 11926 

27 _ 11621 

21 _ 11627 

121 _ 11843 

133 _  11628, 11754 

24  CFR 

200 _  12069 

25  CFR 

Proposxd  Rvlis  : 

43a _ 11925 

141 _  12032 

26  CFR 

I  _  11263, 11356 

Pboposkd  Rulis; 

1 _ 11190, 

11866, 11598, 11841, 12078,  12079 

48 _ 11923 

270 _ 11377 

28  CFR 

0 _ 11181, 11182 

44 _ 11960 

29  CR 

25 _ 11972 

519 _ 11451 

545 _ 11277 

31  CFR 

II  _ 11531 

281 _ 11497 

32  era 

1  _ 11809 

2  _ 11814 

8 _ 11816 

4  _ 11820 

5  _ 11820 

7  _ 11820 

8  _  11823* 

10 _ 11823 

12 _ 11823 

14 _ 11823 

261 _ 11917 

276 _ 11356 

278 _ 11451 

1001 _ 11591 

1008 _ 11591 

1004 _ 11592 

1006  _ 11592 

1007  _ 11592 

1008  _ 11592 

1010  _ 11592 

1011  _ 11592 

1016 _ 11594 

1054 _ 11594 

1456 _ 11498 

1467 _ 11498 

32A  era 

Ch.  Vm _ 11359 


33  CFR  ^ 

203 - H751 

207 - 11751 

206 -  11182 

38  era 

3 -  11359, 11498 

17 - 11188 

39  era 

15 - 11453 

53  -  11453 

54  -  11453 

168 - 11183 

41  era 

I- 16 - 11271 

5- 1 - 11154 

6- 1 -  12070 

6-2 - j -  12071 

6-5 -  12072 

5- 6 - ::r - 12073 

6- 7 -  12074 

6-11 -  12076 

II- 1 - J-. - 11455 

11-2 - 11838 

11-5 - 11156 

11-75 - 11159 

Proposed  Rxtles: 

50-203 _ 11842 

42  era 

72  -  11652 

43  era 

Public  Laito  Orders: 

3425  _ 11455 

3426  _ 11419 

3427  _ 11455 

3428  _ 11752 

3429  _ 11752 

3430  _ 11752 

3431  _ 11752 

3432  _ 11838 

3433  _ 11920 

3434  _ 11920 

3435  _ 11918 

3436  _ 11918 

3437  _ 11918 

44  era 

401 . 11595 

46  CFR 

221 _  12030 

401 _ 11595 

510 _  12076 

Proposed  Rules: 

43 _ 11534 

637 _ 11384 

47  era 

0 _  11159, 11268 

1_. _ 11360 

2 _  11455, 11466 

21_  _  _ _ 11360 

64 _ 11596 

73  _  11362, 11363, 11419, 11652 

85 _ ^ _ 11152 

87_IIIIZIIIIZIIZ _  11269, 11271 

01 _ 11466 


Tuesday,  August  25,  1964 


FEDERAL  REGISTER 


12101 


-  47  CFR — Continued  ^ 

-  95-.: _ - _ 


Page 
11498. 11838 


. '  Pkqposkd  Rxtlxs  : 


2_. 

21. 

73. 

74. 
87. 
91. 


_  11458 

_ 11279, 11458 

_  11164, 

11279,  11280,  11383,  11537, 11721 

_  11458 

_  11423 

_  11458 


49  CFR^ 


1 _ - _ 11499 

91 _ 11424 

95 _ 11273 

123 _ _ _ : _  12077 

187 _ 11921 

206 _  12077 

210 _ 11183 

500 _ 11273 


Proposed  Rules: 

95 _ 

97 _ 

176 _ 

182 _ 


50  CFR 


11653 

11653 

11927 

11980 


10 _ _  11184, 11652 

32  _  11186, 

11188,  11274-11277,  11364,  11365, 

11457,  11499,  11532,  11579.  11753, 

.  11838,  11920,  11921. 

33  _ 11160 

Proposed  Rules: 

12 _  11598, 11973 

32 _ 11192 


FEDERA^jlEGISTER 


^  Co<k  J02 


PIkmw  96)-3261 


Published  dally,  Tuesday  through  Saturday  (no  publication  on  Sundays.  Mondays,  or 
on  the  day  after  an  (rfDoial  Federal  holiday) ,  by  the  Office  of  the  Federal  Register,  National 
Archives  and  Records  Servloe,  General  ServUM  Administration  (mall  address  National 
Archives  Building,  Washington,  D.O.  20408),  pursuant  to  the  authority  contained  In  the 
Register  Act,  approved  July  26,  1986  (49  Stat.  500,  as  amended;  44  UB.O.,  ch.  8B),  under  regulati<ms  prescribed  by  the  Admin- 
Committee  of  the  Federal  Register,  ^K>roved  by  the  President  (1  CFR  Ch.  I) .  Distribution  is  made  only  by  the  Superintendent 
"  Government  Printing  Office,  Washington,  D.O.  20402. 

The  Fedxbal  Rbqistbb  will  be  furnished  by  mail  to  subscribers,  fVee  of  postage,  for  81A0  per  month  or  $16.00  per  year,  payable  in 
kQce.  The  charge  for  individual  C(q;>ies  (minimum  16  cents)  varies  in  proportion  to  the  tize  of  the  issue.  Remit  check  or  numey 
made  payable  to  the  Superintendent  of  Docmnents,  Government  Printing  Office,  Washington,  D.C.  20402. 

regulatory  material  appearing  herein  is  keyed  to  the  Code  or  FBdbial  Rbgulstioms,  which  is  published,  under  60  titles,  pur- 
to  section  11  of  the  Federal  Register  Act.  as  amended.  The  C<»e  ov  nozaAi.  Rbottlatioks  Is  sold  by  the  Superintendent  of 
Prices  of  books  and  pocket  suK>lements  are  listed  in  the  first  Federal  Register  issue  of  each  month. 

There  are  no  restrictions  on  the  republication  of  material  appearing  in  the  Federal  Register  or  the  Code  or  Federal  Rbgui^tions. 


Latest  Edition  in  the  series  of  ^ 

PUBLIC  PAPERS  OF  THE  PRESIDENTS  OF  THE  UNITED  STATES 


1007  Pages  Price:  $g.oo 


John  F.  Kennedy,  igds 

Ck>ntain8  verbatim  transcripts  of  the  President’s  news  conferences 
and  speeches  and  full  texts  of  messages  to  Congress  and  other  mate* 
rials  released  by  the  White  House  during  the  period  January  1- 
November  22, 1963. 

Among  the  478  items  in  the  book  sue:  special  messages  to  the 
Congreu  on  education,  youth  conservation,  needs  of  the  Nation’s 
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